The Disirict’s overall score for Fiscal Year 2006 (the most recent available from the Illinois State Board of
Education) was 4.00, thus placing the District in the Financial Recognition category. The District’s overall score in
Fiscal Years 2004 and 2005 was also 4.00.

RATINGS

The Bonds have been rated “Aaa” by Moody's Investors Service (“Moody’s”) and “AAA” by Standard & Poor’s
Rating Group (“S&P”). The ratings reflect only the views of the rating agencies providing the rating at the time
such rating was issued and any explanation of the significance of such rating may be obtained only from each rating
service. Certain information and materials concerning the Bonds, the District, and overlapping agencies and entities
were furnished to each rating agency by the District and others.

There is no assurance that such ratings will be maintained for any given period of time or that the ratings will not be
raised, lowered or withdrawn entirely by each rating agency, if in its judgment circumstances so warrant. Any such
downward change in or withdrawal of such rating may have an adverse effect on the market price of the Bonds. An
explanation of the significance of investment ratings may be obtained from the rating agencies: Moody's Investors
Service, 99 Church Sireet, New York, New York 10007, telephone (212) 553-0300 and Standard & Poor’s Ratings
Group, 25 Broadway, New York, NY 10004.

TAX MATTERS

Tax Exemption

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment
restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper use of
bond proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from
gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest
on the Bonds to become includable in gross income for federal income tax purposes retroactively to the date of
issuance of the Bonds.

Subject to the District’s compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations. Interest on the Bonds is taken into account, however, in computing an adjustment
used in determining the federal alternative minimum tax for certain corporations. The Internal Revenue Code of
1986, as amended (the “Code”’), includes provisions for an alternative minimum tax (“4MT") for corporations in
addition to the corporate regular tax in certain cases. The AMT, if any, depends upon the corporation’s alternative
minimum taxable income (“AMTI”), which is the corporation’s taxable income with certain adjustments. One of
the adjustment items used in computing the AMTI of a corporation (with certain exceptions) is an amount equal to
75% of the excess of such corporation’s “adjusted current earnings” over an amount equal to its AMTI (before such
adjustment item and the alternative tax net operating loss deduction). “Adjusted current earnings” would include all
tax exempt interest, including interest on the Bonds.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District’s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its review
of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who
may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.
Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral
consequences.
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The issue price (the “Issue Price™) for each maturity of the Bonds is the price at which a substantial amount of such
maturity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from
the price set forth, or the price corresponding to the yield set forth, on the inside cover page hereof.

If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the difference
between the Issue Price of each such maturity, if any, of the Bonds (the “OID Bonds™) and the principal amount
payable at maturity is original issue discount.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and
who holds such OID Bond to its stated maturity, subject to the condition that the District complies with the
covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes
interest which is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such
owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity;
(¢) such original issue discount is not included as an item of tax preference in computing the alternative minimum
tax for individuals and corporations under the Code, but is taken into account in computing an adjustment used in
determining the alternative minimum tax for certain corporations under the Code, as described above; and (d) the
accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations
or certain other collateral federal income tax consequences in each year even though a corresponding cash payment
may not be received until a later year. Based upon the stated position of the Illinois Department of Revenue under
Illinois income tax law, accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even
though there may not be a corresponding cash payment until a later year. Owners of OID Bonds should consult their
own tax advisors with respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or, in
the case of an OID Bond, its Issue Price plus accreted original issue discount (the “Revised Issue Price™), the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of
the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income
and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized) or,
at the purchaser’s election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond
for a price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely
affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors
regarding the potential implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized
for federal income tax purposes as “bond premium” and must be amortized by an investor on a constant yield basis
over the remaining term of the Bond in a manner that takes into account potential call dates and call prices. An
investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor’s
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the
amortization of bond premium and its effect on the Bond’s basis for purposes of computing gain or loss in
connection with the sale, exchange, redemption or early retirement of the Bond. :

There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers
of the Bonds should consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond
Counsel expresses no opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross
income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the
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District as a taxpayer and the Bondholders may have no right to participate in such procedure. The commencement
of an audit could adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless
of the ultimate outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including the
Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to
any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer
Identification Number and Certification, or a substantially identical form, or to any Bond owner who is notified by
the Service of a failure to report any interest or dividends required to be shown on federal income tax returns. The
reporting and backup withholding requirements do not affect the excludability of such interest from gross income
for federal tax purposes.

State Tax Opinion

Interest on the Bonds is not exempt from Illinois state income taxes. Ownership of the Bonds may result in other
state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such
collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their
tax advisors regarding the applicability of any such state and local taxes.

SHORT-TERM BORROWING

The District has not issued and does not anticipate issuing tax anticipation warrants or revenue anticipation notes in
Fiscal years 2007 or 2008 to meet its short-term current year cash flow requirements.

FUTURE DEBT

Other than the Bonds, the District does not anticipate issuing any other bonded debt in 2008.

DEFAULT RECORD

The District has no record of default and has met its debt repayment obligations promptly.

CONTINUING DISCLOSURE UNDERTAKING

The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to certain
information repositories pursuant to the requirements of Section (b)(5) of Rule 15¢-2-12 (the “Rule”) adopted by the
Securities and Exchange Commission (the “Commission”) under the Securities and Exchange Act of 1934, as
amended (the “1934 Act”). The information to be provided on an annual basis, the events that will be noticed on an
occurrence basis and a summary of other terms of the Undertaking, including termination, amendment and remedies,
is set forth below under the subcaption “Continuing Disclosure Undertaking.”

The District is in compliance with each and every undertaking previously entered into by it pursuant to the Rule. A
failure by the District to comply with the Undertaking will not constitute a default under the Bond Resolution and
beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See “Consequences of
Failure of the District to Provide Information.” A failure by the District to comply with the Undertaking must be
reported in accordance with the Rule and must be considered by any broker, dealer or municipal securities dealer
before recommending the purchase or sale of the Bonds in the secondary market. Consequently, such a failure may
adversely affect the transferability and liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5)
of the Rule.
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Continuing Disclosure Undertaking

The following is a brief summary of certain provisions of the Undertaking of the District and does not purport to be
complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a copy
of which is available upon request from the Disirict.

Annual Financial Information Disclosure. The District covenants that it will disseminate its Annual Financial
Information and its Audited Financial Statements, if any (as described below), to each Nationally Recognized
Municipal Securities Information Repository (a “NRMSIR ") then recognized by the Commission for purposes of the
Rule and to the repository, if any, designated by the State of Illinois as the state depository (the “SID”) and
recognized as such by the Commission for purposes of the Rule. There currently is no SID.

“Annual Financial Information” means information appearing in this Official Statement under the following
captions:

Caption Page
THE BONDS — Security 1
THE DISTRICT - Enrollments 6
FINANCIAL INFORMATION 11
Exhibit A - Direct General Obligation Bonded Debt 26
Exhibit A-1 - Tax Levies for Direct Bonded Debt 27
Exhibit C - Assessed Valuations 29
Exhibit D - School District Tax Rates by Purpose 30
Exhibit E - Representative Total Tax Rates 31
Exhibit G - Revenues, Expenditures and Changes in Fund Balances 33
Exhibit G-1 - Official Budget of the District 33

“Audited Financial Statements” means the District's general purpose financial statements as of June 30 and for the
year then ended, prepared in accordance with generally accepted accounting principles.

Annual Financial Information exclusive of Audited Financial Statements will be provided to each NRMSIR and to
the SID, if any, not more than 210 days after the last day of the District’s fiscal year, which currently is June 30. If
Audited Financial Statements are not available when the Annual Financial Information is filed, unaudited financial
statements shall be included and Audited Financial Statements will be filed when available.

Material Events Disclosure. The District covenants that it will disseminate to each NRMSIR or to the Municipal
Securities Rulemaking Board (the “MSRB”) and to the SID, if any, in a timely manner the disclosure of the
occurrence of an Event (as described below) with respect to the Bonds that is material, as materially is interpreted
under the 1934 Act. The “Events” certain of which may not apply to the Bonds, are:

- Principal and interest payment delinquencies;

- Non-payment related defaults;

- Unscheduled draws on debt service reserves reflecting financial difficulties;

- Unscheduled draws on credit enhancements reflecting financial difficulties;

- Substitution of credit or liquidity providers, or their failure to perform;

- Adverse tax opinions or events affecting the tax-exempt status of interest of the security;
- Modifications to the rights of security holders;

- Bond calls;

- Defeasances;

- Release, substitution or sale of property securing repayment of the securities; and
- Rating changes.
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Consequences of Failure of the District to Provide Information

The District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if any, of the
failure to provide disclosure of Annual Financial Information and Audited Financial Statements when the same are
due under the Undertaking.

In the event of a failure of the District to comply with any provision of the Undertaking, the beneficial owner of any
Bond may seek mandamus or specific performance by court order, to cause the District to comply with its
obligations under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond
Resolution, and the sole remedy under the Undertaking in the event of any failure of the District to comply with the
Undertaking shall be an action to compel performance.

Amendment; Waiver

Notwithstanding any other provision of the Undertaking, the District may amend the Undertaking, and any provision
of the Undertaking may be waived, if:

(a) The amendment or the waiver is made in connection with a change in circumstances that arises from
a change in legal requirements, change in law, or change in the identity, nature, or status of the
District, or type of business conducted;

(b) The Undertaking, as amended, or the provision, as waived, would have complied with the
requirements of the Rule at the time of the primary offering, after taking into account amy

amendments or interpretations of the Rule, as well as any change in circumstances; and

(¢) The amendment or waiver does not materially impair the interests of the beneficial owners of the
Bonds, as determined by parties unaffiliated with the District (such as Bond Counsel).

Termination of Undertaking

The Undertaking shall be terminated if the District shall no longer have any legal liability for any obligation on or
relating to repayment of the Bonds under the Bond Resolution. The District shall give notice to each NRMSIR and
the SID, if any, in a timely manner if this paragraph is applicable.

Additional Information -

Nothing in the Undertaking shall be deemed to prevent the District from disseminating any other information, using
the means of dissemination set forth in the Undertaking or any other means of communication, or including any
other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a
material Event, in addition to that which is required by the Undertaking. If the District chooses to include any
information from any document or notice of occurrence of a material Event in addition to that which is specifically
required by the Undertaking, the District shall have no obligation under the Undertaking to update such information
or include it in any future disclosure or notice of occurrence of a material Event.

Dissemination Agent

The District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Undertaking, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

CERTAIN LEGAL MATTERS

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal
opinion of Chapman and Cutler LLP, Chicago, llinois, as Bond Counsel (“Bond Counsel”’) who has been retained
by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted on disclosure
matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of this Official

23



Statement or other offering material relating to the Bonds and assumes no responsibility for the statements or
information contained in or incorporated by reference in this Official Statement, except that in its capacity as Bond
Counsel, Chapman and Cutler LLP has, at the request of the Underwriter reviewed the statements describing its
approving opinion and the information contained under the heading “TAX MATTERS” solely to determine whether
such statements and information, insofar as they purport to describe or summarize Bond Counsel’s opinions
concerning certain federal and state tax matters relating to the Bonds are accurate in all material respects. This
review was undertaken solely for the benefit of the Underwriter and may not be relied upon by any other person
including, but not limited to, the owners of the Bonds.

NO LITIGATION

No litigation is now pending or threatened affecting the issuance or delivery of the Bonds, or in any way contesting
the validity or enforceability of the Bonds. A no litigation certificate will be included with the customary closing
papers when the Bonds are delivered.

UNDERWRITING

William Blair & Company, L.L.C., a limited liability company (the “Underwriter”), has agreed to purchase the
Bonds from the District at a price of $15,564,105.75 plus accrued interest. The underwriter's spread is
approximately 0.613% of the par value of all the Bonds if all the Bonds are sold at the initial offering prices. This
gross underwriting spread is before deducting any of the out-of-pocket expenses of the Underwriter.

The obligation of the Underwriter is such that it must purchase and pay for all of the Bonds if any are purchased.
The Bonds are being offered for sale at the initial prices stated on the inside cover of this Official Statement. Afier
the initial offering, the offering price and other selling terms may be changed. The Underwriter reserves the right to
offer any of the Bonds to one or more purchasers.

The Underwriter may engage in secondary market trading in the Bonds subject to applicable securities laws.
However, the Underwriter is not obligated to repurchase any of the Bonds at the request of any owner thereof.
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CERTIFICATION OF THE OFFICIAL STATEMENT

At the time of payment for and delivery of the Bonds, the Underwriter will be furnished a certificate, executed by
proper officers, acting in their official capacity, to the effect that to the best of their knowledge and belief: (a) the
descriptions and statements of or pertaining to the District contained in this Official Statement and any addenda,
supplement or amendment hereto on the date of this Official Statement, and on the date of delivery of the Bonds,
were and are true and correct in all material respects; (b) insofar as the District and its affairs, including its financial
affairs, are concerned, this Official Statement did not and does not contain an untrue statement of a material fact or
omit to state a material fact required to be stated herein or necessary to make the statements herein in the light of the
circumstances under which they were made not misleading; (c) insofar as the descriptions and statements, including
financial data, of or pertaining to entities, other than the District, and their activities contained in this Official
Statement are concerned, such statements and data have been obtained from sources which the District believes to
be reliable and that the District has no reason to believe that they are untrue in any material respect; and (d) there has
been no material adverse change in the financial condition of the District since June 30, 2007, the date of the last
financial statement of the District.

/s/ _Donna Rose Torf
President, Board of Education
Township High School District Number 225
Cook County, Illinois

Attest:

/s/ _Barbara Dill-Varga
Secretary, Board of Education
Township High School District Number 225
Cook County, Illinois
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EXHIBITS

Exhibits A, A-1, and B present information about direct and overlapping bonded debt. Exhibit C provides
information about the composition of equalized assessed valuations. Exhibits D and E provide information about
tax rates for the District and overlapping jurisdictions. Exhibit F lists the District's largest taxpayers. Exhibit G
shows the District's recent financial history. Exhibit G-1 shows the District’s budget for the year ended June 30,
2008. Exhibit H shows the Form of Opinion of Bond Counsel. Exhibit I is the District’s 2007 audit.

Exhibit A - Direct General Oblisation Bonded Debt

Principal Due  Outstanding Plus: Series

Dec. 1 Principal 2008 Bonds Total

2008 $3,065,000 $3,065,000
2009 3,360,000 - 3,360,000
2010 3,665,000 3,665,000
2011 4,235,059 4,235,059
2012 4,131,670 4,131,670
2013 4,483,974 4,483,974
2014 5,111,165 5,111,165
2015 4,707,368 4,707,368
2016 4,908,921 4,908,921
2017 5,564,539 5,564,539
2018 5,908,943 5,908,943
2019 6,294,425 6,294,425
2020 7,921,277 7,921,277
2021 8,235,429 8,235,429
2022 3,841,292 3,841,292
2023 3,645,659 3,645,659
2024 2,934,893 2,934,893
2025 N $4,345,000 4,345,000
2026 4,925,000 4,925,000
2027 5,300,000 5,300,000

$82,014,614  $14,570,000  $96,584,614
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Exhibit A-1 - Tax Levies for Direct Bonded Debt

Outstanding Debt  Plus: Series

Levy Year Service 2008 Bonds Total
2007 $6,281,612 $667,792 $6,949,404
2008 6,423,380 728,500 7,151,880
2009 6,560,058 728,500 7,288,558
2010 6,991,122 728,500 7,719,622
2011 6,694,289 728,500 7,422,789
2012 6,851,055 728,500 7,579,555
2013 7,324,587 728,500 8,053,087
2014 7,496,440 728,500 8,224,940
2015 7,663,750 728,500 8,392,250
2016 8,190,750 728,500 8,919,250
2017 - 8,376,500 728,500 9,105,000
2018 8,562,750 728,500 9,291,250
2019 9,962,000 728,500 10,690,500
2020 9,962,500 728,500 10,691,000
2021 7,930,000 728,500 8,658,500
2022 7,930,000 728,500 8,658,500
2023 6,720,000 728,500 7,448,500
2024 5,073,500 5,073,500
2025 5,436,250 5,436,250
2026 5,565,000 5,565,000

$129,920,793  $28,398,542 $158,319,335
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Exhibit B - Overlapping General Obligation Bonded Debt N

(As of December 1, 2007)

Estimated
Outstanding Percentage Amount

Taxing Authority Bonds Applicable Applicable
Cook County $2,953,610,000 3.566% $105,325,733
Cook County Forest Preserve 123,780,000 3.566% 4,413,995
Metropolitan Water

Reclamation District 1,509,320,392 (1) 3.638% 54,909,076
Village of Deerfield 8,585,000 14.324% 1,229,715
Village of Glenview 154,280,000 90.345% 139,384,266
Village of Golf 2,745,000 1060.000% 2,745,000
Village of Northbrook 63,035,000 96.106% 60,580,417
Niles Library District 5,875,000 3.352% 196,930
Deerfield Park District 4,430,000 (2) 6.965% 308,550
Glenview Park District 15,797,000 (2) 83.817% 13,240,571
Northbrook Park District 14,065,000 98.904% 13,910,848
School District #30 4,518,068 (3) 100.000% 4,518,068
School District #31 5,215,000 100.000% 5,215,000
School District #34 26,455,000 99.517% 26,327,222
Village of Glenview SSA #9 24,116 100.000% 24,116
Village of Glenview SSA #10 24,116 100.000% 24,116
Village of Glenview SSA #11 27,357 100.000% 27,357
Village of Glenview SSA #12 13,109 100.000% 13,109
Village of Glenview SSA #17 36,129 100.000% 36,129
Village of Glenview SSA #18 18,815 100.000% 18,815
Village of Glenview SSA #32 20,568 100.000% 20,568
Village of Glenview SSA #33 19,283 100.000% 19,283
Village of Glenview SSA #36 57,989 100.000% 57,989
Village of Glenview SSA #37 26,727 100.000% 26,727
Total Overlapping General Obligation Bonded Debt $432,573,600

(1) Includes IEPA Revolving Loan Fund Bonds.

(2) Excludes outstanding General Obligation Alternate Revenue Source Bonds which are
expected to be paid from sources other than general taxation.

(3) Includes original principal amounts of outstanding Capital Appreciation Bonds

Sources: Offices of the Cook County Clerk, Cook County Department of Revenue and
the Treasurer of the Metropolitan Water Reclamation District -
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Exhibit C - Assessed Valuations

Composition of Equalized Assessed Valuation

by Classification of Property

2002 2003 2004 2005 2006
Residential $2,477,561,393 $2,527,374,782 $3,088,081,302  $3,395,071,036 N/A
Farm 91,916 6,510 6,510 6,510 N/A
Commercial 933,784,482 895,870,964 985,867,680 1,088,725,889 N/A
Industrial 540,642,498 549,701,681 608,493,028 637,779,389 N/A
Railroad 728,163 701,842 762,580 709,885 640,431
Total $3,952,808,452 $3,973,655,779 $4,683,211,100  $5,122,292,709 $5,142,176,826

Source: Office of the County Clerk, Cook County, IL

Exhibit C-1 - Effects of Exemptions and Multipliers

In addition to the effect of exemptions the multiplier is an important factor in determining taxable

valuation.

The table below shows the effect of the multiplier and exemptions in tax years 2002 through 2006.

2002 2003 2004 2005 2006

Assessed Value $1,660,325,031 $1,677,180,304 $2,008,053,959 $2,052,312,630 $2,056,549,190
Equalization factor 2.4689 2.4598 2.5757 2.7320 2.7076
Pre-exemption EAV 4,099,176,470  4,125,528,113  5,172,144,582  5,606,918,105 5,568,312,586
Homeowner Exemption 97,149,644 106,123,500 402,584,301 393,590,171 336,565,192
Senior Citizen Homestead Exemption 18,434,500 18,193,526 22,814,141 22,932,147 26,394,900
Senior Tax Freeze Exemption 28,022,376 25,089,110 63,535,040 68,103,078 63,175,668
Longterm Homeowner Exemption 2,761,498 2,466,198 - - -

Taxable Equalized Assessed Valuation

$3,952,808,452

Source: Office of the County Clerk, Cook County, IL

$3,973,655,779
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Exhibit D - School District Tax Rates by Purpese, 2002-2006

Fund 2002 2003 2004 2005 2006
IMRF $0.0126  $0.0075  $0.0066  $0.0063  $0.0080
Social Security 0.0196 0.0351 0.0308 0.0293 0.0398
Liability Insurance 0.0000 0.0000 0.0000 0.0000 0.06000
Transportation 0.0253 0.0201 0.0171 0.0164 0.0040
Education 1.4205 1.4430 1.2538 1.2273 1.3245
Building 0.1379 0.1646 0.1509 0.1425 0.1038
Bonds and Interest (Building) 0.0358 0.0000 0.0000 0.0000 0.0826
Working Cash Funds 0.0126 0.0130 0.0111 0.0107 0.0182
Life Safety 0.0000 0.0000 0.0000 0.0000 0.0000
Special Education 0.0000 0.0000 0.0000 0.0000 0.0000
Limited Bonds 0.0171 0.0527 0.0456 0.0417 0.0414
Life Safety Bond 0.0000 0.0000 0.0000 0.0000 0.0000

Total . 81.6814  $1.7360  $1.5159  $1.4742  $1.6223

-or- -or- -or- -or- -or-

As rounded by

Cook County $1.682 $1.736 $1.516 $1.475 $1.623 *

* Equivalent to $162.30 per $10,000 equalized assessed property valuation.

Source: Office of the County Clerk, Cook County, IL
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Exhibit E - 2002-2006 Representative Total Tax Rates

2002 2003 2004 2005 2006
Tax Rate Tax Rate Tax Rate Tax Rate Tax Rate
Taxing Authority (per $100)  (per $100)  (per $100) (per $100) (per $100)
Cook County $0.690 $0.630 $0.593 $0.533 $0.500
Cook County Forest Preserve 0.061 0.059 0.060 0.060 0.057
Suburban TB Sanitarium 0.006 0.004 0.001 0.005 0.005
Consolidated Elections 0.000 0.029 0.000 0.014 0.000
Northfield Township 0.015 0.009 0.012 0.011 0.011
Northfield Twp. Road and Bridge 0.035 0.037 0.033 0.033 0.035
Northfield Twp. General Assistance 0.002 0.010 0.006 0.008 0.008
Metro Water Reclamation District 0.371 0.361 0.347 0.315 0.284
North Shore Mosquito Abatement District 0.009 0.009 0.008 0.008 0.009
High School District #225 1.682 1.736 1.516 1.475 1.623
Community College #535 0.179 0.186 0.161 0.158 0.166
Glenview Park District 0.492 0.516 0.505 0.490 0.511
Village of Glenview & Library Fund 0.782 0.798 0.686 0.670 0.661
School District #34 2.509 2.552 2.330 2.259 2.334
TOTAL $6.833 $6.936 $6.258 $6.039 $6.204 *

* Equivalent to $620.40 per $10,000 equalized assessed property valuation.

Source: Office of the County Clerk, Cook County, IL
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Exhibit F - Representative Largest Taxpavers

2006

Equalized
Taxpayer Product or Service Assessed

Valuation
Allstate Insurance Co. Insurance corporate office $138,890,569
Northbrook Court Shopping Center Shopping mall 92,001,351
Grubb & Ellis Services Office complex 27,786,696
Lk Cook Rd & Midamca Mall (237 Skokie Blvd., Northbrook) 22,999,827
Estate of James Campbell Office complex 22,743,843
May Department Store Retail store 20,036,235
Clarion Realty Office building 19,588,186
Underwriters Laboratories Inc. Independent non-profit testing and certification 17,704,972
Jones Lang LaSalle Office building 17,420,141
North Suburban Development Corp. Commercial building over three stories 17,181,325
Anixter International, Inc. Corporate headquarters — voice, video, data and 17,130,303

power wiring systems

Sheraton North Shore Hotel Hotel 16,976,647
EProperty Tax Inc. 207 Office building (5 Revere, Northbrook) 16,301,033
Kraft Foods, Inc. Corporate headquarters and food sales 16,083,144
Classic Res — Hyatt Apartments 13,617,571

* The 2006 Cook County multiplier of 2.7076 has been applied to the 2006 assessed valuations of Cook County taxpayers.

Source: Office of the County Clerk, Cook County, IL
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Exhibit G - Combined Statement of Revenues, Expenditures and Changes in Fund Balance, 2003-2007

Special Bond & Capital Working
General Revenue Interest Projects Cash Memorandum
Beginning Balance July 1, 2002 $37,711,455  $2,378,547  $1,320,690 $6,726,233  $8,490,795 $56,627,720
Revenues 74,378,283 3,779,031 2,097,581 41,296 585,744 80,881,935
Expenditures 77,845,460 3,270,468 2,929,376 7,348,198 0 91,393,502
Transfers (2,608,605) 0 1,225,000 2,641,747  (1,258,142) 0
Other 0 0 0 0 0 0
Ending Balance June 30, 2003 $31,635,673  $2,887,110 $1,713,895 $2,061,078 $7.818,397 $46,116,153
Beginning Balance July 1, 2003 $31,635,673  $2,887,110  $1,713,895 $2,061,078 $7,818,397 $46,116,153
Revenues 78,795,105 3,819,534 2,050,474 12,343 549,293 85,226,749
Expenditures 79,010,792 3,703,191 3,529,145 0 0 86,243,128
Transfers (1,320,000) 0 1,320,000 0 0 0
Other 0 0 237,489 0 0 237,489
Ending Balance June 30, 2004 $30,099,986  $3,003,453  $1,792,713 $2,073,421 $8,367,690  $45,337,263
Beginning Balance July 1, 2604 $30,099,986  $3,003,453  §1,792,713 $2,073,421 $8,367,690 $45,337,263
Revenues 79,771,120 3,879,886 2,102,894 52,065 731,283 86,537,248
Expenditures 80,776,432 3,861,567 3,458,470 109,393 0 88,205,862
Transfers (1,416,978) 0 1,416,978 0 0 0
Other 12,045 0 108,279 0 0 120,324
Ending Balance June 30, 2005 $27,689,741  $3,021,772  $1,962,39%4 $2,016,093 $9,098,973 $43,788,973
Beginning Balance July 1, 2005 $27,689,741  $3,021,772  $1,962,394 $2,016,093  $9,098,973 $43,788,973
Revenues 81,108,452 3,907,539 2,119,630 75,977 860,426 88,072,024
Expenditures 79,385,159 4,297,278 3,513,881 0 0 87,196,318
Transfers (1,471,163) 0 1,471,163 0 0 0
Other 0 0 0 0 0 0
Ending Balance June 30, 2006 $27,941,871  $2,632,033  $2,039,306 $2,092,070  $9,959,399 $44,664,679
Beginning Balance July 1, 2006 $27,941,871  $2,632,033  $2,039,306 $2,092,070  $9,959,399 44,664,679
Revenues 87,552,544 4,337,866 4,116,960 909,028 1,408,734 98,325,132
Expenditures 81,590,862 4,185,359 4,245,957 4,780,422 0 94,802,600
Transfers (1,043,494) 0 1,043,494 0 0 0
Other 0 .0 86,889 47,000,000 0 47,086,889
Ending Balance June 30, 2007 $32,860,059  $2,784,540  $3,040,692 $45,220,676 $11,368,133 $95,274,100
Exhibit G-1 — 2008 Budget
Special Bond & Capital Working
General Revenue Interest Projects Cash Memorandum
Beginning Balance July 1, 2007 $32,860,059  $2,784,540  $3,040,692 $45,220,676 $11,368,133 $95,274,100
Revenues 81,916,754 4,252,860 6,311,416 4,692,237 1,429,728 98,602,995
Expenditures 78,933,958 4,678,434 7,145,721 45,276,718 0 136,034,831
Transfers 0 0 0 0 0 0
Other 0 0 0 15,500,000 0 15,500,000
$35,842,855  $2,358,966  $2,206,387 $20,136,195 $12,797,861 $73,342,264

Ending Balance June 30, 2008

Source:  The District
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Exhibit H — Form of Opinion of Bond Counsel

PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]
[TO BE DATED CLOSING DATE])

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings ") of the Board of Education of Township High School District Number 225, Cook
County, Illinois (the “District”), passed preliminary to the issue by the District of its fully
registered General Obligation School Bonds, Series 2008 (the “Bonds”), to the amount of
$14,570,000, dated January 1, 2008, due serially on December 1 of the years and in the amounts
and bearing interest as follows:

PRINCIPAL RATE OF
YEAR AMOUNT INTEREST
2025 $4,345,000 5.00%
2026 4,925,000 5.00%
2027 5,300,000 5.00%

the Bonds being subject to redemption prior to maturity at the option of the District as a whole or
in part in any order of their maturity (less than all of the Bonds of a single maturity to be selected
by the Bond Registrar), on June 1, 2018, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the
opinion that the Proceedings show lawful authority for said issue under the laws of the State of
I1linois now in force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable property in the District is subject to the levy
of taxes to pay the same without limitation as to rate or amount, except that the rights of the
owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights and by
equitable principles, whether considered at law or in equity, including the exercise of judicial
discretion.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended, but is taken into account in computing an adjustment used in determining the
federal alternative minimum tax for certain corporations. Failure to comply with certain of such
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District covenants could cause interest on the Bonds to be includable in gross income for federal
income tax purposes retroactively to the date of issuance of the Bonds. Ownership of the Bonds
may result in other federal tax consequences to certain taxpayers, and we express no opinion
regarding any such collateral consequences arising with respect to the Bonds.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.
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Exhibit I - Audited Financial Report, June 30, 2007

Northfield Township High School
District 225

Glenview, Illinois

Annual Financial Report

June 30, 2007
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ALUDRINTANT Y Al Const i an s

INDEPENDENT AUDITORS REPORT

The Membars of the Board of Education

Northfisld Township High School District 2725

Flenview, Hinois

We have audited the accompanying financial statements of fhe governmental activities, each major fund,
and the agpregate remaining fund Information of Northiield Towaship High School District 225, as of and
ar the vear ended June 30, 2007, which collectively comprise the District’s basic fnancial statements, as
Eisted in the twble of contents. Thess financial statements are the responsibility of Northfield T ownship
High School District 2255 management. Our responsibility is to express opinions on these financial
statements based on owr audit,

We conducted our andif in accordance with auditing standards generally accepted in the United States of
Americs; the standards epplicable to financial awdifs confained in Governmem Auditing Stondards
issued by the Comptrolier General of the United States; and OMB Circular A-133, Audiss af Steviey,
Local Gavermmenis, and Non-Profit Organizations . Those standards require that we plan and perform
the audit to obluin reasonable assurance about whether the Hnancial staternents are free of material
miasstaternent,  An audit includes examining, on a fest basis, evidence supporting the amounts and
disclosures in the financial statements. An avdit also includes assessing the acconnting principles uged
and significant estimates made by mwanagement, 25 well as evaluating the overall financial statement
presentation. 'We believe that our audit provides a reasonable basis for our OpImons,

[n our opicion, the financial statements reforred fo above present fairly, in all matedial respects, the
respestive Hoanclal position of the governmental activities, each major fund, and the aggrepate remaining
fund information of Northfield Township High School District 225 as of June 30, 2007, and the respective
chonges in financiel position thereof for the year then soded in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Siandards, we have also issued our report dated December &,
2007, on our consideration of Northfield Township High Scheol District 225's internal control over
fimancial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, and other matters, The purpose of that report is to describe the scope of our festing
of internal control over financial repurting and compliance and the results of that testing, and not to
provide an opinion on the internal control over fnancial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our andit,

{Continusd)
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The Members of the Board of BEdueation
HMorthifield Township High Schoo! District 225
Glenview, I%’%ﬁm:ais {Continued)

The manapement’s discussion and analysis on pages 3 through 11, and the Ylincis Municipal
Retirement Fund bistorical data on page 43, and the budgstary comparison information aod notes o the
raquired supplementary information on pages 44 through 66 are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally
goeepted in the United States of America. 'We have applied certain limited procedures, which consisted

principally of inguiries of management regarding the methods of measurement and presentation of the
wmzm{s supplementary informstion. However, we did not audit the information and express no
upinion on i

Gur aodit was conducted for the purpose of forming opinions on the financial statements that
collectivaly comprise Northfisld Township High Schoo! District 225's basic financinl statements, The
sther schedules, listed in the table of contents as supplementary financial information, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the andit of the basic finpncial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as & whole.

The accompanying other supplemental information section, as listed in the table of contents, is
presented for purposes of additional analysis and is not a required part of the basie financial statements,
This information has not been subjected to the auditing procedures applied in the audit of the basic
financial ststements and, accordingly, we express no opinion on them.

MILLER, COOPER & CO,, LTD.

‘%fw/ﬁd&ﬁﬁw

ertificd Public Accountants

MNorthbrook, Hlinois
December &, 2007



nfield Township High School District No. 225
Management’s Discussion and Analysis
For the Year Ended June 30, 2007

The discussion and analysis of Northfield Township High School 225°s (the Distriet} financial performance
provides an overall review of the District’s financial activities for the year ended June 30, 2007, The management
of the District encourages readers to consider the information presented herein in conjunction with the basic
Anancial statements 1o enhance their understanding of the District’s financial performance. All armounts, unless
otherwise indicated, are expressed in thousands of dollars, Certain comparative information between the current
year and the prior is required 1o be presented in the Management’s Discussion and Analysis {the “MID&4™),

¥inancial Highlights

«  During the year, the District suceessfully passed a 394 million building bond referendum. Subsequently,
the District issued 568.6 million of this authorized amount. As outlined in the District’s pre-referendum
comprehensive planning process, these initial proceeds were used to restructure debt, with the balance of
funds invested for future capital projects. As a result of these transactions, approximately $4 million was
replenished to the District’s operating funds that had previausly been restricted for alternate ravenue bond
payments, building maintenance, and infrastructure.  Across all funds, fotal net assets increased by $8.6
million, representing o temporary increase in fund balance.

¢ The District continued to aggressively pay down its existing debt, retiring $22.7 million of outstanding
bonds. This amount includes the refunding of the District’s alternate revenue bonds, which was approved
through voter referendum,

#  Ceneral revenues accounted for $85.6 million, or 87% of total revenue. Program specific revenues in the
form of charges for services, grants, and contributions accounted for $12.7 million, or 13% of total
revERE,

o The District had $89.7 million in expenses related to governmental activities, of which $12.7 million were

offset by program specific charges for services or grants and contributions. General revenues of $85.6
million were adequate to provide for the remaining costs of these programs.

s Among the major funds, the Educational Fund had $76.7 million in revenues, primarily consisting of
property taxes, state aid, and other local revenue, and $72.8 million in expenditures. During the vear, the
Bogrd of Education auihorized the transfer of $1.0 million from the Operations and Maintenance Fund to
the Bond and Interest Fund to pay debt service on the aliernate revenue bonds.

#  Enrollment remained relatively stable, decreasing slightly by approximately one-half of ane percent over
the course of the year.

¢ The District successfully negotiated multi-year collective bargaining agreements with both the Glenbrook
Educational Support Staff  Association {GESSA) and the Glenbrook Educational Support
Paraprofessional Association (G.E.SP.A). The G.ES.P.A. agreement will expire in 2009 and the
G.ES.S.A. apgresment in 2010, Both contracts are within the parameters of current projections and are
consistent with other bargained and nonbargained employee groups throughaut the District.

¢ The FY2007 budget included numerous efficiency initiatives that were implemented during the year.
These initfatives are ongoing and include & continuous review of all District operations.

-
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Northfield Township High School District No. 225
Management’s Discussion and Analysis
For the YVear Ended June 30, 2007

Cryerview of the Finaneial Sigtements

This discussion and analysis is intended to serve as an infreduction to the District’s basic financial stetements.
The basic financis! statements are comprised of three components:

¢« {oversment-wide financial statements
= Fund finanecial statements
o Notes io the financial siatements
This report alse contains other supplementary information in addition to the basic financial statements.

Governmeni-wide finarcial siomtements

e povernment-wide firancial statements are designed 1o provide readers with a broad overview of the District’s
Bnances, in o manner similar to & private-secior business,

]

The statemient of net ausets preseats information on all of the District’s assets and Habilitiss, with the difference
between the two reported as net assets, Over time, increases or decrsases in net assefs may serve as a useful
indicator of whether the fipancial position of the District is improving or deteriorating.

The statsment of scdvities presents information showing how the government’s net assets changed during the
fizeal vear belog reporied. All changes in net assets are reported as soon as the underlying event giving riss fo the
change ooours, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statemernt for some ltems that will only result in cash fows in future fiscal periods. '

The government-wide financia! statemenis present the functions of the District that are principally supported by
taxes and misrgovernmental revenues {governmental activities), The District has no business-type activities; that
is, functions that are intended to recover all or 2 significant portion of their costs twrough user fees and charges.
The District’s governmental activities include instructional services (regular education, special education, and
other), supporting services, operation and maintenance of facilities, and wansportation services.

Fend financiol stotements

A fund is 4 grouping of related accounts that is used to maintain control over resources that have been segregated
for specific auiivities or objectives. The District uses fund accounting to ensure and demonstrate compliance with
finance-related Jegal reguirements. Al of the funds of the District can be divided info two categories:
gé}vemmmﬁai funds and fiduciary funds (the District maintains no proprietary funds),

Governmental funds are used to aceount for essentially the same functions reported s governmental activities in
the government-wide financial statements.  However, unlike the government-wide financial statomentis,
govermmental fund financisl statements focus on near-term inflows and outflows of spendable resources, as well

5 on balances of spendable resources available at the end of the fiscal vear. Buch information may be useful in
evaluating a schoo! district’s near-term financing requirements,
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Worthfield Township High School Distriet No. 205
Management’s Discussion and Analysis
For the Year Ended June 30, 2007

Becanse the focus of governmental funds is narrower fhan that of the government-wide financial statements, it is
uselul to compare the information presentsd for governmental funds with similar information presented for
governmental sctivities in the government-wide financial statements, By doing so, readers may better understand
the iong-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains eight governmental funds, Information is presented separately in the governmental fund
balance sheet and In the governmental fund statement of revenues, expenditures, and changes in fund balances for
the Educational, Operations and Maintenancs, Transportation, IMRF/Social Security, Working Cash, Bond and
Interest, Site and Construction, and Fire Prevention and Life Safety funds, all of which are considered to he maior

Ronuds.
The Digtrict adopts an annual budget for each of the funds listed above. A budgetary comparison siaterment has
been provided for sach fund to demonstrate comnliance with this budget,

Fiduciary funds are used to sccount for resources held for the benefit of parties outside the school district.
Fiduciary Runds are not reflected in the government-wide financial statemenis because the resources of those
funds are not available 1o support the District’s own programs. The accounting used for fiduciary funds is much
itke that for the government-wide financial statements.

Notes o the fincnial statemenis

The notes 1o the financial statements provide additional information that is essential to a full understanding of the
data provided in the govemmeni-wide and fund financial statements,

Cther Brformation
in addition o the basic Hnancial smatements and accompanying notes, this report also presents cerfain required

supplementary information concerning the District’s progress in funding its obligation to provide pension benefits
o its noncertified employees.
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Northfield Township High School District No. 225
. Management’s Discussion and Analysis
: For the Year Ended June 30, 2007

Government-Wide Financial Aualysis

Met Assets:  The Distrfels combined net assets increased by 7.2% to $127.8 million as & result of FYO7
opevations {Table 1}

Goverumental Governmental
Aciivivies Activities
2006 2607
Current and ather asseis $88.325.71 $148,813,510
Capital assels 117.894.740 121.821.064
Total assets 206220441 270.634.574
Long-term debt outstanding 43,500,664 B8, 708,474
Criher Habilities 43,471,598 53119266
; Tptal Habilities %5.981.260 142,827,740
: Met assels:
Invested in capital assets, net of 78,340,007 78,390,342
related delbt
Restrigted 2,663,676 3,527,600
; Unrestricted 37.235.498 45,488,897
Total net assets $119.239,181 27,806,834




Northfield Township High School District No. 225

Management’s Discussion and Analysis

For the Year Ended June 30, 2007

Changes in Net Assets: FY07 revenue from governmental activities was $98.3 million, with related expenses of
5897 million, resulting in an increase in net assets of 8.6 million.

{Table 2).

Hevenoes:

Program revenges:
Chargss for services
Operating grants &
contributions
General revenues:
Property taxes
Gaoneral state aid
Crther

Total revenues

Expenses:
Insiruction

Pupil & instructional
services
Administration &
business
Transportation
Operations and
mginienancs

Other

Total exponses

Increase({decrense) in

wet nsgsels

Governmental
Activitios
2006

54618417
8,362,282

72,692 468
1,310,358

1088 490
BE.072.024

44,463 842
11,852,932

12,883,021

2,092,062
11,316,070

6,900,483
£80.548.422

147630

Total

5.3%
9.5%

§2.5%
1.5%
1.2%

160.0%

49.7%
13.3%
144%

2.3%
12.6%

7.7%
i00.0%

Governimental
Activities
2007

$4,934,571
7,768,681

78,619,052
1,375,675
5.627.153

98.325.132

48,703,587
11,673,539

12,833,624

1,849,051
8,237,277

6.460.401
$R9.757.479

gsg qé:" é"-«s

5.0%
7.9%

B0.0%
1.4%
57%

H0.0%

343%

13.0%

14.3%

20%
9.2%

1.2%
100.0%




Northfield Township High School District No. 225

Management’s Discussion and Analysis
For the Year Ended June 30, 2007

Revenues by Source: Property taxes in the amount of $78.6 million accounted for 80% of total revenues, while
operating grants and contributions in the amount of $7.8 million accounted for 8%, charges for services in the
amount of $4.9 million accounted for 5%, general state aid in the amount of $1.4 million accounted for 1% and
other local revenue in the amount of $5.6 million accounted for 6% (Figure A-1).

Figure A-1 Government-Wide Revenues by Source
1% 6% 5% 8%

80%

[E;Charges for Services @Operating Grants &Contributions [JProperty Taxes OState @@Other Local '

Expenses by Function: Expenses for instruction in the amount of $48.7 million accounted for 55% of total
expenses, while pupil & instructional services in the amount of $11.7 million accounted for 13%, administration
& business in the amount of $12.8 million accounted for 14%, operations & maintenance in the amount of $8.2
million accounted for 9%, transportation in the amount of $1.8 million accounted for 2% and other expenses in
the amount of $6.5 million accounted for 7% (Figure A-2).

Figure A-2 Government-Wide Expenses by Function

9% 2% 7%
I

14%

‘Elnstruction BPupil & Instructional Services DJAdministration & Business D Operations & Maintenance WTransportation @Other :




Northfield Township High School District No. 225
anagement’s Discussion and Analysis
For the Year Ended June 30, 2007

Hionnelal Analysis of the Distvict’s Funds

Ag the District closed the year, its governmental funds reported a combined fund balance of $95.3 million, higher
than last year's ending fund balance of $44.7 million, an increase of approximately 113.3%. This temporarily
inflated fund balance is 2 result of many fuctors; mainly the investment of bond proceeds reserved for fumre

construction, resiructuring of long-term debt, and deferred retivement sxpenses.

b

(zeneral Fund Bodgetlary Highlights

The District’s final budget for the Educational Fund anticipated that expenditures would exceed revenues by 3.3
million. The vear ended with 8 $2.9 million surplus, resulting in & favorable variance. This was largely due to the
positive impact of the referendum on the operating funds and the District’s ongoing efficiency initiatives,

Capital Asset and Delit Administration

Uapited assets

By the end of FY07, the District had invesied $121.8 million (net of depreciation) in a broad range of capital

assets, including school buildings, building improvements, equipment, furniture, library books, and fexthooks
(Table 3).

Gavernmental Govermmental
Activities Activities
2006 2007

Land $892,161 $892 361
Buildings & 114,550,187 118,668,052
improvements
Equipment & vehicles 2452212 2.260.651

Total £1172.804 740 $121.821,064




Northfield Township High School District No. 225
Management’s Discussion and Analysis
For the Year Ended June 30, 2007

Losng-term debi

At vearend, the Dristict had $89.7 million in outstanding gonerat obligation bouds and other long-term debt

2006 2007
General obligation bonds 342,832 026 %$80,033,938
& notes
Other 477638 §34.536

Total $43 509 664 $89 708,474

¢ During the vesr, the District successfully passed a $94 million building bond referendum, issuing 2 $68.6
willion pertion in new bonds. The District continued to pay down ifs existing debt, retiving §22.7 million of
cutstanding bonds, This amount incloded the refunding of the District’s alternate revenue bonds, which was
approved through the referendum.

Faciors Bearing op the Distriet’s Future

e

Following are significant issues that will affect the District’s future:

»  Appointment of New Superintendent: The Glenbrook Board of Education announced the selection of Dr,
Micheel Riggle, Principal of Glenbrook Worth High Schaol, as District Superintendent, succesding Dr. Dave
Hlales who, after nine years of distinguished service, will ratire on June 30, 2007. Dr. Riggle hes been
Principai of Glenbrook North for the past aine years and brings knowledge, experience, and continuity into
fiis new role as Superintendent.,

s  GBL.A. Nesotintions: The current teacher’s contract betwesn the District and the Glenbrook Education
Association will expire on June 30, 2008. Negotiations are currently taking place, with the expectation of
reaching & successful collective bargaining agreement.

e The Glen: The Glen (formally known as the Glenview Naval Alr Station, “GNAS”) TIF (Tax Incremental
Finanoing) provides that the District receives make-whale payments for new students attending the District,
A critienl factor for futwre financial planning is the rate at which housing is occupied and high school
envellment increases. It is anticipated that the TIF will end in 2018,



“’%’7’

Northiteld Township High School District No. 225
Management’s Discussion and Analysis
For the Year Ended June 30, 2007

Property Tax Appepls: Business taxpayers have the choice of filing property fax appeals through eitlier the
Property Tax Appeals Board {PTAB] or the Cock County Cireult Court {tax courf). The District sgressively
exercises its right (o intervens on cases filed through the PTAB for assessment adjustments over $1 00,000, Over
ihe last seven fiscal years, District 225 has lost over $16 million (o property tax refunds, through both the PTAR
and the tax cowrts. This is an average of $2.3 million per year, which is included fn the District’s annual operating
budget. T not for the District’s PTAB intervention, this amount would be significantly higher. The District will
continue to exercise its legal right to reduce losses through PTAB appeals,

= Teacher Pegsion Reform Act: At the spring 2005 legislative session, the Teacher Pension Reform Act was
enacted. Based upon this initial legislation, a large number of staff tentatively scheduled retirement at the e
of the 2006/07 school vear. Finalized legisiation recognized terms of multi-year collective bargaining
agreements that were in place prior to the Act. Due to the fact that the District has a multi-vesr collective
bargaining agreement in place through June 30, 2008, the majority of staff exercised their option to defer their
retirement o & later date. The impact of this upon the District is approximately $1.2 million in deferred
sRpense,

#  Capital Projects: Resulting from the Distriot’s pre-referendum comprebensive planning process, the District
suscessfully passed 3 394 million building bond referendum. As outlined in the planning process, capital

projects sre underway at both Glenbrook North and Glenbrook South high schools, with a targeted
sempletion date in February 2009,

«  Future Bond Issues: As outlined in the District’s pre-referendum comprehensive planning process, the voter-
suthorized building bond referendum of $94 million is to be issued in stages that correlate to a predetermined
schetlule of capital projects through FY2017. On January 18, 2007, the District issued $68.6 million in
building bonds. In January 2008, an additional $15 million will be issued, with an additional $190 million heid
in yeserve, to be issued in FY2012. This $10 million reserve will fund capital improvements from FY2013
through FY2017.

s Property Tax Base: Tax year 2007 i scheduled for 3 Cook County triennial reassessment for all real
property within the boundaries of Northfield Township. In addition o the reassessment, tax year 2007 will
also reflect sipnificant new growth within the township that will positively impact the District. Significant
new developments include the Willow Fostival development, the Culligan redevelapment project, the Skokis
Boulevard redevelopment project, and the Center for the North Shore project.

= Heguests for Information

This financial report is designed to provide the District's citizens, taxpayers, and creditors with a general
overview of the District’s finances and to demonstwate the District’s accountability for the money it receives, If
you have guestions about this report, or need additional financial information, contact the Business Office:
Northifield Township High School District 225, 1835 Landwebr Rd., Glenview, Hlinois. 60026,
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STATEMENT OF NET ASSETS - GOVERNMENTAL ACTIVITIES

Northfield Township High Schools District 225

June 33, 2007

Property taxes

Replacoment taxes

Accounts
Intergovernmenial
Other current assels
Deterred charges
Capitsl assety!
Land

Depreciable bulldings, property, and equipment, net

Toinl agseis

LAABILITIES

Accounts pavable

Salaries and wages payable
Payroll deductions pavable

Cither cwrent Habilities

Interest pavable
Deferred revenue

Long-term lsbilities:
Die within ons vear
Do withio one yesr

e
£

PR DY PR SR,
oinl Habilivies

MET ASSETS

Invested in capiisl assets, net of related del

Restrictad For:
Dbt service

Raetirement bepefiy

Linrestrivted

mial not snsets

The accompanying notes are an integral part of this statement,

RER

$ 99025006

1,371,926
46,705,719
473,239
25,562
477,623
30,641
694,794

892,361
120,928,703

270,634,574

4,016,188
64,082
907,782
111,522
274,650
46,745,042

24,569,874
87,138,600

142,827,740

78,390,342

3,460,836

466,764
43 488,892

$ 127,806,834




Northiield Township High Schools Distriet 225

STATEMENT OF ACTIVITIES
For the Year Frnded June 30, 2007

Functions / Programs

PROGRAM REVENUES
Operating
Charges for Grants and
Expenses Services Contributions

Met (Expenses)
Revenue and

Changes in
Net Aszsels

Goverpmenial astivities
Instruction:
Hepular programs
Speoial programs
Other instructional programs
Wate retiremont contributions
Support services:
Puplls
Instructional smif
General administration
Behool administration
Business
Transporiation
Onperations and malntenance
Central
Communily services
inferest and feos
Unallocated depreciation

Total governmantal activitics

5 28974236 3 420,291 3

193,307 § (28,354,638)

7,230,661 - 2,454,589 {4,775,77)
8,550,065 467,929 283,839 {7,799,197%
3,947,725 - 3,947,925 -
8,196,125 - 10,932 (8,185,183
3477414 . 4,523 (3472890
2,643,796 - - (2,643,796}
5,786,320 . - (5,786,320}
4,403,508 3,458,901 179,127 (765,480}
1,849,051 421,717 694,339 {732,935}
§,237,277 159,673 - (8,077.604)
2,252,982 - - (2,252,982}
51,629 - - (51,629
3,150,262 - - {3,150,262)
1,605,528 - - {1,005,528)
3 88737479 3 4934 571§ 7,768,681 {77,054227)
General revenues:
Taxes:
Real estate taxes, levied for general purposes 63,309,179
Real estate taxes, levied for specific purposes R, 708,025
Real estate taxes, levied for debt service 3,897,766
Personal property replacement taxes 2,706,082
State ald-formula grants 1,375,675
hirvestment earnings 3,880,867
Miscelianecus 1,737,286
Total general rovenues 85,621,880
Change in net assels 8567653

Met assets, beginning of vear

Met assels, end of year

The secompanying notes mre an mtegral perbofthis statement.

Py 4

119,239,181
$ 127,806,834



Northfield Township High Schools Distriet 225
Governmental Funds
Balanee Sheet
June 30, 2007
With Comperative Totals for June 30, 2006

Operations and

Educational Maintenance IMRF/
Fund Fund Transportation Sot., Bec.
ABEETS
Cash and vesimenis & 19693893 % 14900977 § 3,015,082 § 548499
Recelvables (set of aliowance :
for uneoliectibles):
Interest 170,358 225,269 43,318 9,274
Property taxes 38,133,265 2,988,473 115,163 1,376,194
Replacemen! iaxes - 473,239 - -
Acoounis - - - 25,562
Intergovernmaenial 877,623 - - -
Prepuid Hems - - - -
Uther current assets 39,641 - - -
Totul asseis % 58516880 % 18,587,058 % 3,173,563 3 1959331

LIABILITIES AND FUND BALANCES

Casly deficit 3 - % - 3 - ) -
Accounts pavable G032 856 607,325 175,107 130,578
Salariss and wages payvable 55,256 8,826 - -
Payeodl deductions pavable 947,782 - - -
Other current Habilities 800,538 - 310,984 -
Daferved revenue 38,004,136 2,558,060 369,696 1,362,189
Total Habilities 40,670,568 3,574,211 855,787 1,492,767
Fundalances:
Unreserved fund balance:
ndesigonted 17,846 312 15,013,747 2,317,776 466,764
Total fund balance 17,846,312 15,013,747 2.3VAT76 466,764
Total lsbilitiesend fund § 55,516,880 % 18,587 958 % 3,173,562 5 1,959,531

The aceompanying notes are an infegral part of this statement,
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Working Bond and Sie and Total

Cash Interest Construction 2007 2006
% O15L,IR0.850  § 2042661 % 46,731,935 F 99023006 § 47430046
172,942 51,700 89,063 1,371,826 457,800
523,550 3,568,634 - 46,105,719 35,212,825
“ - - 473235 404,637
. - - 25,562 30,240
- - “ 477,623 443,387
- - - - 117,630
- - - 32641 34,425

£ 11,886,791

F]

68720595 § 47420998 § 148118716 F 88,150,990

z - 5 - k¥ - % - % 146,166
- . 2,200,322 4,016,188 1,869,879

- - . 64,082 51,702

- - - 907,782 912,577

- - - 1,111,522 1,308,178

518,658 3,332,303 - 46,745,042 39,197,809

51B.A58 3,532,303 2,200,322 52,844,616 43,486,311

11368,133 3,040,652 45220676 93,274,100 44,604,679

11,368,133 3,040,682 45,220,676 93,274,100 44,664,679

$ 1LBRET9Y 5 6572995 § 47420008 § 148,118,716 § 88,150,990
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Nerthiield Township High Schoel District 225
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET ASSETS
For the vear ended June 30. 2007

Amounts reported for governmental activities in the statement of net assets are different hecanse:
Total fand balanes - governmental funds £ 85274100
Net capital assats used In governmental zotivities and included in the statement of net assets do
not requite the expenditure of financial resources and, therefore, are not reported in the

govermnmental funds balance sheet, 121,821,064

Long-term liabilities included in the statement of net assets are not due and payable in the
enrrent peried and, accordingly, are not included in the govermmental fund halance shest, {39.708,4743

Deferred charges included I the statement of et assels are not available to pay for current
penied sxpendifures and, accordingly, are not included in the govermmental fund balance sheet,

654704
En’vr&;t on long-term Labilities accroed in the statement of net assets will not be paid with
werent financial resources and, accordingly, are not included in the governmental fund balance
simty {274,650)
Naot assets of governmental activities % 127805834

The sceompanying notes are an integral part of this statement,
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Morthfield Township High Schools District 225

Uovernmunind Fonds

STATEMENT OF REVENUES, EXPENINTURES, AND CHANGES 1N FUND BALANCES

For the YVear Emded June 30, 2007

ial revemnny
Eupesdiinrey

Coarrons

fugisustion

Regulur programs

Specinl progrmme

by instrustionn) progens

Stato meiivement comiributions
Support gervices:

Pupils

tosiruciionsy) salt

Creneral aduminisiration
Schont sdiminisiration
Basingsg

Transpodstion

Cipeesiions ood muinlznanes
Condepl

Comanuity servines

Moaprogammed chiorges
Dzt sorvien
Fri

Totnt expondiiures

Exvess (leficionsy} of revanoes
wepr expenditures

(ither financing sourees (5es)
Opernting trnsfers in
Opetoiing wonslins (oul)
Hund proceeds

3%&}”{‘332‘& s CECrOAw st

Towd niber fmming sovces {uses)

PNet change b fand balae
Fund batanze, beghwing of yew

Pund bahies, ond of vear

Cperations ond
Edurationa Mainignance
Fund Fund

Townsportation

IMRF Working
So¢. Ser, agh

$ ELE14,205 8

6149870 &

2
Fad
.
g
<
L
i+

EOAM8451 05 BB49M

- 2,551,082 - 155,000 ,
£ 694,920 390,800 984,339 . -
1,073,197 - - . -
0G4,795 932,495 170,279 50,318 713,760
54455.405 1BLETS 421577 . .
76,4742 15,805 172 2106008 2731768 1.408,734
26.326,879 - - 355,954 .
5,107,316 - - 153,247 -
R,286,597 . - 250,204 -
3,947,725 - - -
718,16 . - 372,911 -
3,326,501 - - 147,613 -
2,588,345 - . 56,712 .
5,551,059 . - 232437 -
4,360,522 {27 - 94,201 -
61,945 . 1,784,320 2,786 -
1,886,313 5771013 . 561,118 «
1032071 . - 143,476 .
2514 - . 22,915 -
1,964,050 - - - «
537,260 200737 11,665 - -
73,606,352 7784510 1L705.985 2389374 -
2341070 3020612 kHR TS (1576067 1408734
- {1,043,494) . . .
. (1043484 - - -
2,841,570 1977,118 310,113 (157,606  1A0R,734
14 905,242 13,036,629 2.067,663 §24.970 2,959,399

$ 17846312 3

RN

2317177 %

466,764 § 11388 133

The weompnyliog 1008 s an infegead part of this sistemeit,
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Bt nnd B st Totwl

Tragres posinintion 2007 i
§ 38B7EA & - % 7EBIZEI0 ® 70233353
- - 2,706,082 2,456,503
- - $,069,55 5,936,400
. . LUTS,197 599,921
248,194 508,028 3,489,867 1 065,909
- . 8671457 7387528
4,1 16950 SOEI8 9RIZAIIR BROUI0M
- . IEAELEIT 28,140,128
. . 5.361,163 5,734,883
. - 4,336,796 7,148,151
. . 354125 2,749,303
. - 5,163,072 7,574,384
- - 3477414 3,983,247
- - 2,642,057 7,383,530
- . 5783 496 5,673,447
. 273 4 4T5ASE 4,488,170
- . 1849051 2 081,062
. . B, 224,443 7 594,390
. . 2,175,547 2.479.387
. . §1,529 43,717
. . 1,964,050 1,803,467
LBEDOH - 1,960,000 1,840,000
2285557 - 2,285,957 1,573,881
p 4752 810 7,209,414 3,541,502

4,345 857 4,780, 4%2 94,802.600 7106318

(128,597 {3 871.304) 3833530 873,706
043494 - 34340 §ATLIES
- - (1,043,494 {1471,1833

RN A7 08,500 67,856,889 “
3030000 - 20,770,000 =
1IML383 < 7000060 47,086,886 -

15301 386 43,128,508 30,600,438 875,706

1030 308 3,893 070 456578 43, 788 573

£

IO40E92 5 45220678 8 957410 F 4448167V
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Northfield Township High School District No. 225
RECOMNCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE ST ATEMENT OF ACTIVITIES
For the vear ended June 30, 2007

Amgunis reporied for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds §  50,609421

CGovernmental funds report capital outlavs as expenditures.  Howsver, in the sidtement of
acrivities, the cost of those assets is allocated over their estimated nsefil lives and reported as

depreciation expense. This is the amount by which capital outlay exceeds depreciation
axpense in the current period, 3.9726.374

Acprued interest reported in the statement of activities does not require the use of current
finaneiel resources and, therefore, is not reported as expenditures in the governmental funds, {136,742)

The issuance of Tong-term debt (e.g. bonds, compensated absences) provides current financial
resources to governmental finds, while the repayment of the principal of long-term debt and
increase in compensated absences consume the current financial resources of the government
funds, (43,523,743

Governgnental funds report the effect of issuance costs, premiums, discounts, and similar items
when the debt is issued. However, these amounts are deforrad and amortized in the siatement
of activities. This is the amount of the current year, oot effoct of these differences. {2.307.608)

Change 1 net asseis of governmental actvities § B.567653

The accompanyiog notes are an integral part of this staterent.
-19-



Northiield Township High Schools District 225
Agency Fund

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
June 30, 2007

Student
Aptivity
Funds
ASEETE
Cash and investments $ 1,465,401
LIABILITIES
Dhue to student groups kY 1,469,401
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Northfield Township High School District 225
NOTES TO THE FINANCIAL STATEMENTS
June 362007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

#rgnag
H

The financial statements of Northfield Township High School District Number 225 {the District) have been
prepared in conformity with accounting principles geperally accepted in the United States of America, as
appiied o government units (hereinafter referred to as generally accepted accounting principles (GAAP). The
governmental accounting standards board (GASB) is the standard-setting body for establishing governmental
accounting and financial reporting principles.

The more significant of the District’s accounting policies are described below,
i, Reporting Bniiy

The Distriet is located in Cook County, 1ilineis. The District is governed by an slected Board of Bducation.
The Board of Education maintains final responsibility for al] budgetary, taxing, and debt matters.

The District includes all funds of its operations that are controlled by or dependent upon the District as
determined cn o basis of financial accountability. Financial accountability includes appointment of the
organization’s governing body, imposition of will, and fiscal dependency. The accompanying financial
statemnents inciude only those funds of the District, as there are no organizations for which it has Anancial

accouniabiiity.

Also, the District s not included as a component unit in any other governmental reporting entity, as defined
by GASE pronouncemenis,

fud

Fund Accounting

The accounts of the District are organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing sst of sccounts, Fund accounting segregates funds according to
their intended purpose and is used to aid management in demonstrating compliance with finance-related
and contractual provisions. The minimum number of funds are maintained consistent with legal and
managerial requirements.

Funds are classified into the following categories: governmental and fidaciary,

Governmental funds are used fo account for all or most of the District’s general activities, including the
caligction and disbursement of earmarked monies {special revenue funds) and the servicing of general Jong-
term debt {bond and interest funds). The General Fund is used to account for all activities of the genera!
government not secounted for in some other fund.

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the Diserics,



Northfield Township High School District 225
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. Government-Wide and Fund Financial Stetements

The government-wide financial statements (i.e., the statement of net asssis and the statement of sclivities)
report information on all the nonfiduciary activities of the District. The effect of interfund activity has been
eliminated from these statements. Governmenial activities normally are supported by faxes and
intergovernmental revenues,

The statement of activities demonstrates the degree to which the dirsct expenses of a given function are
offsat by program revenues. Direct expenses are those that are clearly identifiable with a specific function.
Program revenues include (1) charges to customers or epplicanis who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function and (2) grants and contributions that are
cestricted to meeting the operational or capital requirements of a particular function. Taxes and other items
nat properly included among program revenues are reported as general revenues instead.

Senarate financial statements are provided for governmental funds and fiduciary funds, even though the
S
iatter are excluded Fom the povernment-wide financial statements.

a. General Fungd
The General Fund is the District's primary operating fund. It sccounts for all financial resources of the
general government, except those required to be accounted for i another fund. The General Fund

includes the Bdueational Fond,

b, Special Rovenue Funds

The special revenus funds are used to account for the proceeds of specific revenue sources {other than
those sccounted for in the Debt Service Fund, Capital Projects Funds, or Fiduciary Funds) that are
lsgaily restricted to expenditures for specified purposes.

Each of the District's special revenue funds has been established as a separate fund in accordance with
the fund structure required by the state of Illinols for local educational agencies. These funds account
for local property taxes restricied io specific purposes. A brief description of the District’s special
revenue Tunds are a5 follows:

Operations and Maintenance Fund - is used for expenditures made for operations, repair, and
maintenance of the District's buildings and land. Revenue consists primarily of local property taxes.

Transportation Fund - accounts for all revenue and expenditures made for student transportation.
Revenue is derived primarily from local property taxes and state reimbursement grants.
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Northfield Township High School District 225
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

NOTE A - BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

.

[

Special Revenue Funds (Continued)

Maricipal Retirement/Social Security Fund - accounts for the District's portion of pension contributions
to the Hliinois Municipal Retirement Fund, payments to Medicare, and payments to the Social Security
System for noncertified employees. Revenue to finance coniributions is derived primarily from local
property Laxes and parsonal property veplacement taxes.

Working Cash Fund - accounts for financial resources held by the District to be used as temporary
interfund loans for working capital requirements o the General Fund and the Special Revenue Fund's
Operation and Maintenance and Transportation Funds. Money loaned by the Working Cash Fund o
other funds must be repaid within one year, As allowed by the School Code of Hlinois, this fund may be
permanently abolished and become part of the General Fund or it may be partially abated to the Gencral
Fund, Special Revenue Funds, Debt Service Funds, or the Fire Prevention and Life Safety Fund,

. Liebt Service

Yhe Bond and Interest Fund is used for the accumulation of resources for, and the payment of, general
long-term debl principal, imterest, and related costs. The primary reveriue source is loval property taxes
tevied specifically for debt service,

. Capital Projects Fund

The Stte and Conspruction Fund - accounts for finanelal resources o be used for the acguisition or
construction of major capital facilities,

. Fiduciary Fund

The fiduciary fund actounts for sssets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments, or other funds.

The Swdens Activity Funds - are custodial in nature {assets equal linbilities} and do not iovolve the
measurement of results of operations. These funds account for assets held by the District which are
owned, operated, and managed generally by the student body, uader the guidance and direction of adults
ar & staft member, for educational, recreational, or cultural purposes, It accounts for activities such as
student yearbook, student clubs and council, and scholarships,

23
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Northfield Township High School District 225
MNOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

TE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

LV
<

Messurement Foous, Basis of Accounting. and Basis of Presentation

The government-wide financial siatements are reported using the economic resousces measurement focus
and the acorual basis of accounting, as are the fiduciary fund statements. Revenues and additions are
recorded when earned and expenses and deductions are recorded when a lability is incurred, Property
taxes are recognized as revenues in the year for which they are levied {i.e. intended to finance). Grants and
similar items are recognized as revenue as soon as all eligility requirements imposed by the provider have
ey mist

Gavemnmental fund financial statements are reporied using the current financial respurces measurement
foeus and the modified accrual basis of accounting. Revenues are considered 1o be available when they are
collectible within the current period and soon enough thereafier to pay Habilities of the curvent period. The
District considers property lax revenues fo be available if they are collected within 60 days of the end of the
current fiscal period. A six-month availability period is used for revenue recognition for all other
sovernmental fund revenues. Expenditures generally are recorded when a fund Hability is incurred
Hawever, debt service expenditures are recorded only when payment 1§ due.

Property faxes, mterest, grants, and staie aid associated with the current fiscal period are all considered to
be susceptible to accrual and are recognized as revenues of the current fiscal period. All other revenue
items are considered to be measurable and avaiiable only when cash is received by the Disirict.

The District reporis deferred revenue on #s financial statements, Deferred revenue arises when a potential
revenue does nol meet both the “measurable” and "available” eriteria for recopnition in the ewrrent period.
In subsenuant periods, when both revenue recognition criteria are met, or when the District has a legal
claim to the resources, the liability for deferred revenue is removed from the balance sheet and revenue is
recognized.

Budgetary Dala
Budgeis are adopted on a basis consistent with generally accepted accounting principles. Amnual
appropriated budgeis are adopted at the fund level for the governmental funds. The annual appropriated

budget s legally epacted and provides for a legal level of control at the fund level. All annual
appropristions lapse at fiscal year-end.
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Northfield Township High School Distriet 225
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

MOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

&.

Denosits and Investments

State statutes authorize the District's Treasurer to invest in oblisations of the .S, Treasury, certain highly-
rated commercial paper, corporate bonds, repurchase agreements, and money market mutual funds
registered under the Investment Company Act of 1940, with certain restrictions. Investments are siated at
fair value, Changes in the fair value of investments are recorded as investment mcome,

Parsonal Property Replacement Taves

Personal property replacement tex revenues are first aliocated to funds where taxes were automatically
abated by the County Clerk and the Municipal Retirement/Social Security Fund, with the balance at the
dizeretion of the Distriot

Capital Assers

Capital assets, which include land, land improvements, buildings, building improvements, vehicles, and
squipment are reported in the government-wide financial statements. Capital assets are defined by the
Diistrict as assets with an initia! individual cost of more than $2,500 and an estimated useful life in excess of
one year. Such assets are-recorded at historical cost or estimated fair value at the date of donation. In
2002, the District engaged an appraisal company to esfimate the historieal cost of its cepital assets acquired
prior to that date,

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asseis lives are not capitalized,

fx
&

Depreciation of capital assets is provided over the estimated useful lives using the straight-line method,
The estimated useful lives are a5 follows:

Assels Years
Buiidings 46
Land improvements 20 - 40
Equipment 5.15
WVehicles 8
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

&
F

Arcumulated Unngid Vacation apd Sick Pav

Employees who work a twelve-month year are emtitled 1o be compensated for vacation time, Vacations are
usually token within the calendar year. Accrued but unpaid vacation leave at June 30, 2007 has been
reflected as a Hability,

For governmental fonds, the current portion of the compensated absences is the amount that is normally
expected to be patd using expendable available financial resources. These amounts are recorded in the fund
from which the employees who have accumulated vacation leave are paid.

All certified cmployees receive a specified nomber of sick days per year depending on the vears of service,
in accordance with the agreement between the Board of Education and the Education Association. Unused
siok jsave days acouwmulate to 2 maximum of 360 days. When a certified emplovee with 120 or more days
of service resigns from the District, hefshe recelves payment for up to 25 days of unused accrued vacation
time payvabic st their current salary rate,

Educational support personnel receive 11 vacation days per year, which sccumulate up to a maximum of 25

days. The District reimburses employees for unused acerued vacation days remaining upon termination of
emnployrent al thelr curent salary rate.

Y Comparative Total Dais

Comparative total data for the prior year have been presented in the accompanying financial statements in
prder to provide an understanding of changes in the Disirict's financial position and operations.

, Lone-Term Oblisations

In the government-wide financial statements, long-term debt and other Jong-leom obligations are reporied as
Uabilities in the statement of net assets. Bond premiums and discounts, as well -as issuance costs, are
deferred and amortized over the life of the bonds using the effective interest metbod. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred
charges and amortized over the term of the related debt.

In the fund financisl siatements, governmental funds recognize bond premivms and discounts, as well as
bond izsuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premivoms received on debt issuances are reported as other financing sources, while
discounis on debt issuances are reported as other fpancing uses, Issuance costs, whether or not withheld
From the setuel debt proceeds received, are reported as debt service expenditures.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

NUTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

12. Use of Extimates

In preparing financial statements, management is required to make estimates and assumptions that affect the
reported amounts of assets and Habilities, the disclosure of contingent assets and Habilities at the date of the
tinancial statements, and the reported amounts of revenues and expenses during the reporfing period, Actual
resiits could differ from those estimates,

NOTEB - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

3
s

Explanation of Certain Differences Beitween the Government Funds Balance Sheet and the Government-
wide Stetement of Net Assery

The governmental funds balance shest includes a reconciliation between fund balance - total governmental
“unds and nel assels - governmental activities as reportad in the government-wide statement of net assets.
One slement of that reconciliation explains that "Long-term labilities, included in the statement of nst
agsets, ave niot due and paysble in the current period and, accordingly, are not reported in the governmental
fund balance sheets.” The datails of His 589,708,474 differsnce are as follows:

General obligation honds $ 86,514,000
Acereted inferest 633,774
Unzmortized bond premium and discount, net 1,486,164
Compensated absences - 654,536

Net adjustment 1o reduce fund-balance fotal governmental
funds to arrive at net assets ~ governmental activities & RO 708474
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NOTEB - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

{Continued)

%\}

Explanation of Certaln Differences Between the Governmental Fund Statement of Revenves, Expenditures,

and Chanzes in Fund Balances and the Government-wide Statement of Activities

The governmental funds balance sheet inclodes a reconeiliation between fund balance - total gavernmental
funds and net assets - governmental activities as reporfed in the government-wide statement of nef assets.
One element of that reconciliation explains that "Governmental funds report capital ontlays as expenditures.
However, in the statement of activities, the cost of those assets is allocated over their estimated useful lives
and reported as depreciation expense.” The details of this §3,926,324 difference are as follows:

Capiial outlay 5 7,545,261
Depreciation expense - {3,618937)

Wet adjustment to increase net change in fund balances - total
governmental funds to arrive at change in net assets of
povernmentsl activities §_ 3526524

Exnimarion of Certain Differences Between the Governmental Fund Statement of Revenues, Expenditures,
and Changes in Fund Balances and the Government-wide Statement of Activities (Continued}

Another element of that reconciliation states that "The issuance of long-term debt (e.g. bonds, compeasated
absences) provides current financial resources to governmental funds, while the repayment of the principal
of long-term debt and increase in compensated absences consume the current financial resources of
governmesntal funds.” The details of this $43,523,742 difference are as {ollows:

General obligation bond issuances 3 66,276,844
Principal repayments
General obligation {1,960,000)
Refunded debt (20,770,000}
Compensated absences {23,102}

Net adjustment to increase net change in fund balances - total
govornmental funds to amrive at change in net assets of
governmental activities. $ 43,523,742
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MNOTEC - DEPOSITS AND INVESTMENTS

At lune 30, 2007, the District's cash and investments consisted of the following:

Governmenial

Fiduriary Total

Cash and investmenis $ 99025006 % 1,469,401 § 100,494 407

For disclosure purpases, this amount is segregated into three components: 1) cash on hand; 2) deposits with
financial institutions, which include amounts held in demand accounts, savings accounts, and nonnegotiable
certificates of deposit; and 3) other investments, which consist of all investments other than certificates of
deposit, as follows:

Total
Cazh on hand % 26,517
Deposits with finarcial Institutions 65,449 471
ilincis School Distriet Liquid Asset Fund Plug 3,651,005
Oihier tnvestmants 31,367,000
$ 100,494,407

At dune 30, 2007, the Disrict's other investments consisted of the following:

Percentage
ivestment Type Fair Value Maturity of Total
Federn! Home Loan Mortgage Corp. § 1,500,242 10410407 4.8%
Federal Home Loan Mortgage Corp, 4,024,235 Wi5/07 12.8%
Pederal Home Losn Bank 2,901,483 i/11/08 8.3%
Federa! Mome Loan Bank 3,234,293 2i15/08 10.3%
Federal Home Loan Bank 6,849,647 79/08 21.8%
Federai Home Loun Bank 2,500,000 G287 5.0%
Federal Home Loan Mortgage Corp. 973,383 12121407 3.1%
Commercial paper 4,578,748 713407 14.5%
Commercial paper 300,000 307 1.0%
Commercial paper 1,863,093 307 5.9%
Commersial paper 480,503 EsTin 1.6%
Commersial paper 1,271,387 TR0 4.1%%
Commercial paper 392,087 383/07 1.2%
Commerclal paper 487,935 83107 1.6%

% 31,367,000
<29

100.0%



Northfield Township High School District 225
WNOTES TO THE FINANCIAL STATEMENTS
June 30, 2007

TEC - DEPOSITS AND INVESTMENTS (Continued)

Cachand Invesgments Under the Custody of the Townshio Treasurer

Ag explained in Note A, the Hlinols Compiled Statutes require the District to utilize the investment services
of the Township School Treasurer (the Treasurer), the lawful custodian of these school funds. The
Traasurer i @p{}%ﬁtﬁé by the School Trustess, an independently elected bady, to serve the school distrivtg
in the township, The investment policies are established by the Treasurer, as presoribed by the Tilinois
School Code and the Wlinois Complled Statutes. The Tressurer is the direct recipient of property taxes,

replacement taxss, and most state and federal aid, and disburses school funds upon lawful order 1o the
‘5 § of Bowd, The Treasurer invests excess funds at his discretion, sshject to fhe legal restrictions

cussend below.

Diistricl cash and investiments {cther than the student activity and petty cash funds) are part of & common

roal for all the school districts and cooperatives within the township. The Treasurer maintaing records that

segregate the cash and investment balances by district or cooperative. Income from investmenis is

distributed based upon the Distriel’s percentage participation in the pool. Cash for all funds, including cash

asmiiaa’z}%e i the Bond and Interest Fund and the Ulinois Municipal Retirement/Social Security Fund, is not
camed available for purposes other than those for which these balances are intended.

The Treasurers office operates as 8 nonrated, external iovestment pool. The fair value of the District's
svestment in the Treasurer's pool is determined by the District's proportionate share of the fair value of the
investments held by the Treasurer's office.

The weighted-average maturity of all pooled marketable investments held by the Treasurer was 39 years at
June 30, 2007, The Treasurer also holds mosey market type investments and deposits with financial
inatitutions, including certifivates of deposit. As of the same date, the fair value of all cash and investments
isld by the Treasurer's office was 388,919,380,

Interest Aate Risk

The District’s investment policy, which is the same as the Treasurer's office, seeks to ensure preservation of
gapital in the District’s overall portfolio. The highest return on investiments is sought, consistent with the
preservation of principal and prudent investment principles. The investment porifolio is required 1o provide
sufficient liquidity to pay District obligations as they come due, considering maturity and marketability.
The invesiment portfolio is also required to be diversified as to materials and investments, as appropriate (o
the nature, purpose, and amount of funds. The District will also consider investments in local financial
institutions, recognizing their contribution o the commurnity's economic development.

i e
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NOTEC - DEPOSITS AND INVESTMENTS (Continued)

Z
Hanr

L

L

Credir Risk

State statutes limit the investments in commercial paper and corporate bonds to the top three ratings of two

nationally recognized statistical rating organizations (NRSROs). The Districts investment policy
authorizes investments in any type of security as permitied | by Sections 2 through 6 of the Illinois Public

Fundg Investment Act. As of Tune 30, 2007, each of the District's other investments had "AAAR ratings

with their applicable rating agency.

The Hlinois Scheel District Liguid Asset Fund Plus (ISDLAFH) is an unrated, not-for-profit investment
trust formed pursuant to the Illinois Municipal Code and managed by a Board of Trustees, elected from
participating members. It is not registered with the SEC as an investment company, but operates o a
manner consistent with Rule 2a7 of the Investment Company Act of 1940, Investments are valued at share
price, which is the price for which the investment could be sold.

Cngh and Investments in the Custody of the District

A

June 30, 2007, the carrying value of the District’s student activity funds was 31,469,401, all of whick
wis {mg}{)gzzﬁd with financial institutions.

*»

Concentration of Credi Risk

The District's investment policy requires diversification of the investment portfolio to minimize the risk of
ioss resulting from overconcentration in a particular type of security, risk factor, issuer, or maturity. The
policy requires diversification strategies to be determined and revised periodically by the District's
investment Officer to meet the Distriet’s ongoing need for safety, liquidity, and rate of return,

With respect 1o deposits, custodial credit risk is the risk that, in the event of a bank failure, the govemnment's

deposits may not be retumed t0 1. The District’s investment policy limifs the exposure to deposit custodial
credit visk by requiring all deposits in excess of PDIC insurable limits to be secured by collateral in the
event of default or failure of the financial institution holding the funds. At June 30, 2007, the bank balance
of the District's deposits with financial institutions totaled $12,567,065.

With respect to investments, custodial eredit risk is the risk that, in the event of the failure of the
counterparty, the government will not be able to recover the value of its investiments or collateral securities
that are in the possession of an outside party. The District's investment policy limits the oxposure fo
investment custodial credit risk by requiring that all investments be secured by private insurance or
collateral,
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MOTES TO THE FINANCIAL STATEMENTS
June 30, 20067

NOTE D-PROPERTY TAXES RECEIVABLE

The District must file its tax levy ordinance by the last Tuesday in December of cach year. The 1ax levy
ordinanoe was approved by the Board on December 11, 2006. The District's property tax is levied each year
on all taxable real property located in the District, and it becomes a lien on the property on January 1 of that
vear, The owner of real property on January | (the lien date) in any year Is Jiable for taxes of that year. The
District's annual property tax levy is subject to two statutory Umitations. Individueal fund rate ceilings and
the Property Tax Extension Limitation Act (PTELA).

The PTELA limitation is applisd in the aggregate to the total levy {exchuding certain levies for the
repayment of debt)., PTELA Hmits the increase in total taxes billed to the lesser of 5% or the percentage
inerease in the Consumer Price Index (CPI) for the preceding year. The amount can be exceeded io the
extent there s new growth® in the District's tax base. The new growth consists of new construction,
annsxations, and fax increment finance distriet property becoming eligible for taxation. The CPI applicable
to the 2006 and 2005 levies was 3.4% and 3.3%, respestivaly.

The Cook County Assessor is responsible for the assessment of all tazable real property within Cook
County except for cerfain railroad property, which is assessed divectly by the state. The county is reassessed
gvery thres vears by the Assessor,

The Iilinois Department of Revenue has the statutory responsibility of ensuring uniformity of real property
assessments throughont the siate, Each year, the [Hinois Department of Revenue furnishes the county clerks
with an adjustment factor to equalize the level of assessment between counties at one-third of market value.
This {actor {the equalization factor) is then applied to the assessed valuation to compute the valuation of
property to which tax rates will be applied (the equalized assessed valuation). The equalization factor for
Cook County was 27076 for 2006,

The County Clerk adds the equalized assessed valuation of all real property in the county to the valuation of
properiy assessed directly by the state (to which the equalization factor is not epplied) to arrive at the base
amouni (the assessment base) used to calculate the annual tax rates, as described above. The equalized
axsessed valuation for the extension of the 2000 tax levy was $5,142,176,826,

Proparty taxes are collected by the Cook County Collector/Treasurer who remits them to the School

Treasurer. Taxes levied in one year become due and payable in two installments on March 1 and

e

12if of the prior year's tax bill, Properiy taxes are normally collected by the District within 60 days of the
respective instaifment dates. The second instaliment is based on the current levy, assessment, and
valization, and any changes from the prior year will be reflected in the second installment bill.

o
£

3%
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2007

NOTED - PROPERTY TAXFES RECEIVABLE {Continued)

The portion of the 2006 property tax levy not received by June 30 is recorded as receivable, net of
estimated uncollectibles of 1%. The net receivable collected within the current year or due and expected to
be collected soon enough thersufier to be used o pay liabilities of the current period, less the taxes
collected soon enough after the end of the previous fiscal vear, are recognized as revenue. Such time,
thereafter, does notf exceed 60 days. Net faxes receivable less the amount expected to be collected within 60

days are reflected as deferred revenue,

NOTEE - OTHER POSTEMPLOYMENT BENEFITS

The District provides postemployment health care benefits for certain retirees, The District pays a fixed
stipend for health care coverage for employees who retire and who are eligible for health benefits from the
Teachers Retirement System (TRS). Retirees may not convert the benefit into an in-lieu of pavment to
seeure coverage under independent plans.

As of year-end, there were 17 employees who had refired and wers receiving a premiuvm-coverage henefit,
The District finances the plan on a pay-as-you-go basis. For the year ended June 30, 2007, the District
recognized §53,492 of expenditures for these premiums,

NOTET - RETIREMENT FUND COMMITMENTS

i, Teacher's Retirement Svstem of the State of Hlinois

staring, multiple-employer defined benefit pension plan that was created by the Tlinois legislature for the

The District participates In the Teacher's Retirement System of the State of Illinois (TRS). TRS is 2 cost-
benefit of Hlinois public schoo! teachers employed outside the City of Chicagn.

-
%

The Hiinois Pension Code outlines the benefit pravisions of TRS, and amendments to the plan can be made
only by legisiative action with the Governor's approval. The state of Illinois maintains primary
responsibility for the funding of the plan, but contributions from participating employers and members are
atso required. The TRS Board of Trustees is responsible for the System's administration,

TRE members include all active non-anmuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. The active member contribution rate for the year ended
June 30, 2006 was 9.4 percent of creditable earnings. These contributions, which may bepaid on behalf of
the employees by the employer, are submitted to TRS by the employer.
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NOTEF - RETIREMENT FUND COMMITMENTS {(Continued)

L. Jeachers Retirement Svstem of the State of Hliinois {Continued)

in addition, virmally all employers and members pay a contribution to the Teachers' Health Insurance
Security (THIS) Fund, a separate fund in the State Treasury that is not a part of this retirement plan. The
smployer THIS Fund contribution was .6 percent during the year ended June 30, 2007, and the member
‘THIS Fund health insurance contribution was .8 percent.

The state of Illinois makes contributions directly to TRS on behalf of the District's TRS-covered employees.

On-behalf Contributiong

The state of Illinois makes employer pension contributions on bebalf of the District. For the vear ended
June 30, 2067, the state of Illinois contributions were based on 9.78 percent of creditable eamings, and
the District recognized revenue and expenditures of $3,947,725 in pension contributions that the state of
linois paid directly to TRS. For the years ended June 30, 2006 and June 30, 2005, the state of Illinois
contribution rates as percentages of creditable eamings were 7.06%, or $2,749,301, and 11.76%, or
$4,637 445, respectively.

The District makes three other types of employer contributions directly to TRS.

2.2 Formula Coniributions

Ermployers contributed .58 percent of creditable earnings for the 2.2 formula change. Contributions for
-~ the year ended June 30, 2007 were $234,119. Contributions for the years ended June 30, 2006 and June

30, 2003 were $225,863 and $228,718, respectively.

Federal and Trust Fund Confributions

When TRS members are paid from federal and trust funds sdministered by the District, there is &
statutory requirement for the District to pay an additional employer pension contribution from those
funds. Under a policy adopted by the TRS Board of Trustees that was first effective beginning in the
fiscal year ended June 30, 2006, employer contributions for employees paid from federal and trust funds
will be the same as the state contribution rate to TRS.

For the year ended June 30, 2007, the employer pension contribution was 9.78 percent of salaries paid

from federal and trust funds. For the year ended June 30, 2006, the emplover pension contribution was

7.06 percent of salaries paid from those funds. For the year ended June 30, 2005, the employer pensian

contribution was 10,5 percent of salaries paid from those funds. For the yenr ended June 30, 2007,
, salaries toialing $318,507 were paid from federal and trust funds that required employer contributions of
i 831,150, For the years ended June 30, 2006 and June 30, 2005, required District contributions were
"’ $26,329 and 523,641, respectively.
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NOTEF - RETIREMENT FUND COMMITMENTS (Cantinued)

I. Teacher's Retirement System of the State of [llinois {Continued)

Early Retiremant Option (EROY

The District is also required to make one-time employer contributions to TRS for members retiring under
the Early Retirement Option (BRO). The payments vary depending on the age and salary of the member
and under which ERO program the member retires.

Early Retirement Option (ERO) (Continved)

Under Public Act 94-0004, 2 "Pipeline ERO" program is provided for members to retire under the same
terms as the ERO program that expired on June 30, 2003, provided they meet certain conditions and
retire on or before July 1, 2007, If members do ot meet these conditions, they can retire under the
"Modified ERO” program which requires higher member and employer contributions to TRS. Also,
under "Modified ERO", Public Act 94-0004 eliminates the waiver of member and employer ERO
contributions that had beer in effect for members with 34 years of service (unless the member qualifies
for the “Pipeling EROY).

Under the ERO program that expired on June 30, 2006 znd the "Pipeline ERO", the maximum employer
contribution is 100 percent of the member's highest salary used in the final average salary calculation.

Under the "Modified ERCY, the maximum employer contribution is 117.5 percent,
Both the 100 percent and 117.5 percent maximuems apply when the member is age 55 at retirement.
For the year ended June 30, 2007, the District paid $158,992 to TRS for employer contributions under
the “Pipeline ERO" and "Modified ERO" programs, For the years ended June 30, 2006 and June 30,
2005, the District paid $995,764 and $119,490, respectively, in employer ERO contributions.
1RS financial information, an explanation of TRS benefits, and descriptions of member, employer and state
funding requirements can be found in the TRS Comprehensive Ammal Financial Report for the year ended
June 30, 2006. The report for the year ended June 39, 2007 is expsected to be available in jate 2007,
The reports may be obtained by writing to the Teachers' Retirement System of the State of Illinois, P.O.

Box 19253, 2815 West Washington Street, Springfield, Illinois 62794-9253. The most current report s
also available on the TRE web site at trs.illinois.gov.
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WOTEF - BETIREMENT FUND COMMITMENTS (Continued)

g».i)

Iiinois Municipal Retirement Fund

The District's defined benefit pension plan, the Illinois Municipal Retirement Fund (IMRF), provides
retivoment, disability, annual cost of living adjustments, and death benefits o plan members and
bepeficiaries. TMRY is an agent, muliiple-employer peusion plan that acts as a common investment and
administrative agent for local governments and schiopl districts in llinois. The IHinols Pension Code
establishes the benefit provisions of the plan that can only be amended by the Hlinois General Assembly.

IMRF issues a financial report that includes financial statements and required supplementary information.
The report may be obtained at www.imrf.org/pubs/pubs_homepage.htm or by writing to the Hlinois
Municipal Retirement Fond, 2211 York Road, Suite 500, Oak Brook, Illincis 60523,

Employess participsting in IMRF are required to contribute 4.5 percent of their annual covered salaryv. The
member rate is established by state statute. The District is required to contribute at an actuarially
determined rate. The emplover rate for calendar year 2006 was 9.10 percent of payroll. The employer
contribution requirements are established and may be smended by the IMRF Board of Trustees, IMRF's
unfunded actugrial accroed liability is being amortized 2s a leve] percentage of projected payrol] on a
closed basis (overfunded lisbility amortized on open basis). The amorfization period gt Decensber 31, 2006
was 26 years,

For December 31, 2006, the District's annual pension cost of $1,012,706 was equal to the District's required
antd actual contributions. The required contribution was determined as part of the December 31, 2004
actuarial valuation using the eniry age actuarial cost method. The actuarial assumptions incloded {a) 7.5
percent investment rate of return (net of administrative expenses), {b) projected salary increases of 4
peroent a year; attributable to inflation, (o) additional projected salary-increases ranging from 0.4 percent o
11.6 porcent per year depending on age and service, attributable to seniority/merit, and (d) postretiremeant
benafit incresses of 3 percent annually. The actuarial value of IMRF assels was determined using
techniques that smooth the effects of short-term volatility in the market value of investments over a five-
year period with a 15 percent corridar, The assumptions used for the 2006 actuarial valuation were based
on the 20022004 experience study.

w3
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NOTEF - RETIREMENT FUND COMMITMENTS (Continued)

2. Hiinois Municinal Retirement Fund {Continued)

Trend Information

Actuarial Annual Percentage

Valuation Pension of APC Net Pension
Date Cost {APC) Contributed Obligation
12731706 & 1,012,706 100% $ -
12/31/038 764,207 100% -
12731704 641,177 1% -
12731403 447975 130% ‘-
12731702 409,342 100% -
12033781 444,42 190% -
12731700 674,216 100% -
127317899 728,548 100% -
12731798 760,565 100% -
12731797 759,641 100% -

3. Bootal SeeuriviMedicare

Employess not qualifying for coverage under the Illinois Teachers' Retirement System or the Illinois
Munizipal Retirement Fund are considered "nonparticipating emplovees®. These employees and those
qualifying for coverage under the Illinois Municipal Retirement Fund are covered under Social
Security/Medicare. The District paid the total required contribution for the current fiscal year.

<37-
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NOTEG - CAPITAL ASBETS

Capital assef activity for the year ended June 30, 2007 was as follows:

Beginning « Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated
Land 3 892,361 § - % - % 292,361
Capital sssets, being depreciated
Land improvements 15,524,925 6,505,679 - 22,430,604
Buildings 147,671,802 R,197 - 147,672,599
Equipment 15,698,558 £09,696 “ 16,368,254
Yehioles 273,023 21,689 - 294,712
Total capital assets being depreciate 179,168,308 7,545,261 - 186,713,568
Less accumulated depreciation for
Land improvements 2,518,672 205,194 - 3,123,866
Buildings 45,727,888 2,590,787 - 48,318,685
Eguipment 13,350,244 812,451 - 14,162,700
Vehicles 169,120 10,495 - 179,615
Total accumulated depreciation 62,165,928 3,618,937 - $3,784,866

Total capital assets being depreciated,

net 117,002,379 3,926,324 - 120,928,703
Governmental activities capital
zsseis, net $ 117,894,740 § 3926324 % - % 121,821,064
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NOTE G - CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions/programs of the primary government a5 follows:

Uovernmental activities
Ganeral Government

Regular programs $ 2,314,706
Special programs 5,448
Other instructional programs 14,169
Pupils 13,053
General administration 1,739
School administration 2824
Business 171,202
Operations and maintetance 12,834
Central 77435
Unallocated 1,005,527

§ 3,618,937

NOTEH - LONG-TERM LIABTLITIES

L Changes in General Long-term Lisbilities

During the year ended June 30, 2007, the following is the long-term liability activity for the District:

Debt Issued/
Beginning Avcreted Debt Ending
Balance Interest Retired Balance
Bonds payabla:

Geners! obligation bonds $ 43367156 $ 66930618 % 22,730,000 8§  B7.567.774
Add vnamortized premiom 1,326,753 2,796,693 1,418,785 2,704,681
Legs unamortized discount {1,861,883) {736,481 (1,375,867 {1, 218,497y
Compensated absences 677,638 654,536 677,638 654,536
Total long-term labilities -
governmental activities §_ 43509664 § 60645366 % 23,446,556 % 89,708.474
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NOTE H - LONG-TERM LIABILITIES (Continued)

Z. Genernl Dblization Bonds

General obligation honds are direct obligations and pledge the full faith and credit of the District. General
obligation bonds currently outstanding are as follows:

{uterest Face Carrying

Purpose Rates Amount Amount
Working Cash - 20004 _ 4.74%-5775% % 5,835,000 ¥ 5835000
Working Cash - 20028 5.05%-5.3% 335,000 345,834
Refunding Bonds -~ 20024 4.25%-4.6% 6,845,000 6,845,800
Refunding Bonds - 2002B 4,73%-5.65% 14,740,800 8,086,370
Refunding Bonds - 20074 4.0%-5% 37,590,000 37,590,000
Building Bonds - 20078 4.67%-4.69% 22,380,000 14,600,570
Refunding Bonds 2007C 524% 18,265,000 18,265,000

§ 106,210,000 § 87,567,774

In recent vears, the District defeased certain general obligation and othier bonds by placing the proceeds of
new honds in an imrevoecable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the Hability for the defeased bonds are mot included in the
District's finencial statements. At June 30, 2007, $20,770,000 of bonds cutstanding are considered
defeased,

Annual debt service requirements to maturity for general obligation bonds are as follows for governmental
type activities:
Year Ending
June 30 Principal Interest Total

2008 $ 3,480,000 § 3,295804 % 6,775,804

2009 3,065,000 3,139,996 6,204,996
2010 3,360,000 2,979,220 6,335,220
2011 3,665,000 2,803,6%0 6,468,080
2012 4,280,000 2,610,205 6,890,205
2013-2017 25,600,000 9,915,852 35,515,832
2018 - 2022 44,180,000 4,134,145 44,314,125
2023 - 2025 22,580,000 - 22,580,000

Total § 106,210,000 § 28,878,292 § 135088292
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Northfield Township High School District 225
NOTES TO THE FINANCIAL STATEMENTS
dupe 30, 2007

NOTEH - LONG-TERM LIARILITIES (Continued)

2. Geners! Oblisedon Bonds

These payments will be made from amounts budgeted from the debt service tax levies in future periods. There
5 53,040,692 in the Debt Serviee Fund o service the outstanding bonds payable. As of June 30, 2007, the
District was in compliance with all significant bond covenants,

The District is subject fo the Tllinois School Code, which limits the bond indebtedness to 6.9% of the most
recent available squalized assessed valuation of the Distriet. As of June 30, 2007, the statutory debt limit for
the District was $354,810,201 of which $267,896,161 is fully available,

NOTE -~ RISK MANAGEMENT

‘The District is sslf-insured for medical coverage that is provided to District personnel. Blue Cross/Blue Shield
administers claims for a per person, per month fee. Expenditures are recorded as incurred in the form of direst
contributions from the District to Blue Crose/Blue Shield for payment of employment health claims and
adminisiration fees. The District's Hability will not axceed $110,000 per emplovee or 125% of the projected
clairos in the aggregate as provided by stop-loss provisions incorporated in the plan,

Balances of claims liabilities during the past two years are as follows:

2007 2006
Unpaid claims, beginning of fiseal year .k 617,780 % 454,626
incurred claims (including IBNRs) 3,200,198 4,150,951
Claim payments 5,026,440 3,587,797
Unpaid claims, end of fiscal vear 5 R0O0,538 § 17,780

The District is also self-insured for unemployment compensation. A third-party administrator administers the
plan for & fixed fee. Payments are' made to the third-party administrator based on actual claims filed and
approved. Nao lability has been acerued for unemployment ciaims since the District has estimated that the
Hability at June 30, 2007, if any, would be insignificant.

wdiiw
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Northfield Township High School District 225
NOTES TO THE FINANCIAL STATEMENTS
June 50, 2047

WOTE T - CONTINGENCIES
1. Litiesbion

The District is a defendant in various tax chjection lawsuits, the ontcome of which is presently not
dererminable. Although the District will continue to vigorously defend these Jawsuits, an unfavorable
putcome could have 4 significant effect on future fax revenues,

2. Ciranis

Amounts received or recelvable from grantor sgencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a lability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannof be determined at this time, although the District expects such amounts, if
any, 1o bs immaterial.
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Morthfield Township High School District Number 225
SCHEDULE OF FUNDING PROGRESS
ILLINOIS MUNICIPAL RETIREMENT FUND
June 302007

{8
{23 {(4) [JAAL axa
{1 Actuarial {3 Unfunded Percentaze
Actuarial Actuarial Acorued Funded AAL 5 of Covered
Walpation Yaius of Lishility Ratio {(LAAL) Covered Payroli
Dt Asssts (AAL) {1y 7 (2} 2y - (13 Paveoll (21303
1273006 8 24,618,642 8 24.077.737 10225 % & (340,905) § 11,128,638 0.00 %
12731/ 21,666,138 22,068 443 9817 403,305 14,075 469 (.00
12/31/04 19,582,345 20,098,503 F7 48 306,558 10,941 300 .00
12103 20,151,337 19.013,758 10388 {1,137 379 10,442 310 .00
BT 20,635,413 17,878,431 115.42 (2,756,982 9,983,431 000
127310 21188283 17,333,748 122.24 (3,854,537 9,065,873 0.00
12733700 18,653,786 15200707 122.72 {3.453,085) 8,333,844 6.00
12/31/69 16,410,656 14075813 116,39 (2,334,753} 7,734,063 4.00
12/31/9% 13,148 89¢ 13,107,189 10032 {41,707 TATE 517 .00
12/31/97 11267287 12,458,323 89015 1,231,036 7,282,789 .00

On a market value basis, the actuarial value of assets zs of Deceraber 31, 2006 i $27,019,924. On a market
basts, the fonded ratio would be 112.22%,
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Northfield Township High Schools District 225
General {Bducational) Fond

SCHEDULE OF REVENUES, EXPENINTURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Yeur Ended June 30, 2006

2007
Original and Variance
Final Favorable 2006
Budget Actoal {(Unfavorable) Actual
Revenue
Loval sourees
General levy 60,630,647 362,614,205 5 1,983,538 558,276,819
Other payments in lieu of faxes 1,130,879 1,306,705 175,828 -
Regular tuition from pupils or parents 28,000 13,285 {15,71%) TAOD
Summer school tWition from pupils or parent: 410,600 467928 57,5929 435,083
Pterest on investments 637,378 904,795 267417 2,981
Sales to pupils - loneh 20,800 66,351 46,351 21,286
Bales to puplls - & la carle 1,700,000 1,503,794 203,794 1,685,118
Saies to pupils - other 96,000 - {96,000} -
Sales o pdults 106,000 84,462 {15,338) 119,383
Oither food service - 226,374 226,374 74,498
Admissions - dthletic 25400 19,386 (5,614} 28,716
Other pupi activity revenee 45,000 38,845 (86,1353 51,133
Sules - reguler extbook 1.040,000 1,147,716 7,716 1,034,829
Sales - other 68,000 - {68,000 76,065
Rermtals 29,800 42,540 12,740 39,205
Services provided by other LEAs 25,000 30,204 5,204 38,869
Resfund of orior years' sxpenditures 10,000 27,514 17,514 22,590
Local foes 100,000 83,300 {16,701} 102,125
Toial jocal sources 86,096,704 68977405 2,880,701 £2.017,202
Simte sourees
General State Ald 695,875 695,675 - 630,338
Special Hducation - Private Facility Twilion 6,000 5,653 {3473 628
Specis! Bducation - Exiraordinary 356,523 440,086 83,573 250,728
Special Education - Personnel 350,000 922,550 372,350 541,804
Specia! Education - Orphanage - Individual 104,600 253,638 153,638 289,499
Special Edueation -

Orphanage ~ Summer Individunl 15,000 26,091 11,091 21,338
Specisl Education - SBummer School 2,000 2,021 21 3,181
Yocational Edpeation -

Secondary Program Improvement - &8,527 68,527 30,571

{Continued)
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Northficld Township High Schools District 225
Geperal (Educational) Fund

SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Eoded June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Variance
Final Favorabie 2006
Budget Actual  (Unfavorable)  Actual
Bilingual Edueation - Downstate - TP.L % - 87,000 § 67000 % 74,746
Dirtvar Education 80,000 82,194 2,184 89,120
ADA Safety and Educational Block Grant

{Flat Grant) - 179,127 178,137 154,638
Otber state sources - 4,523 4 525 18,465
On Behalf Payments 1o TRS from the State 2, 748302 3.847725 1,198,423 2,749,302

Totsl state sources 4 554 500 6,694,820 2,140,320 4,874,789

Federal sources

Title ¥V - Innovation & Flexibility Formula . 15,595 19,595 12,205
Tite 1« Low Income - 48,557 88,557 98,768
Safe and Drog Free Schools - Formula (Title - 16,932 14,832 12,521
fed. - Sp. Ed. - LD.EA. - Flow Through 255,078 401,693 140,615 269,584
Fed. - 8p. Ed. - LD E.A. - Room & Board 360,400 391,613 (168,787 408,864
V.E. - Perkins - Tiile 1IC Secondary - 71837 77837 34,171
Emergency Immigrant Assistance - - - 28,268
Title T - English Language Acguisition - 15,500 15,500 25,988
IASA - THiell-

Eisenhower - Professional Dvlpmnt Pormul. - 54,915 54,975 70,156
Department of Rehabilitation Services 11,534 11,534 - 11,380
Medicaid Matehing Funds -

Adminisirative Qutreach - - - 15,010
Other federal sources - 2,961 2,961 73,034

Totsl federal sources 827,012 1,075,197 248 183 980 971
Tota! revenue TLATE26 76747423 5,260,206 67891617
{Continued)



Northfield Township High Schools Distriet 225
General (Fdocationaly Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Compargtive Actua! Amounts for the Year Ended June 30, 2006

2007
Origingl and _ Varisnce
Final Favorable 2006
Budpat Actual (Unfavorable)  Actual
Expenditures
Instruziion
Regolar wograms
Salaries 321,533,056 321400379 § 132,677 820,464,483
Emploves benefits 3,596,926 3,991,334 {394,408) 4,123,093
In-hehalf payments to TRE from the state 2,748,302 3,94?3?25 (1,198,423  2,749302
Purchased services 467,501 168,135 99 3485 439 952
Supplies and materials 790,023 548 466 240,559 773,235
Capitsl outlay 31,261 20,181 11,089 78,164
Other pbijects 46,650 17,364 29,286 24,517
Total 20,214,721 30204585 (1.079.864) 286352746
Special education g};‘cgrémg
Saiariey 3,611,361 3,611,684 {123y 3,506,897
Emploves bensfits 541,964 352,359 {10,393 518,268
Purchased services 632,450 433,126 198,324 365,845
Suppiies and materials 83,034 28972 53,062 111,130
Capiial outlay 27,000 - 27 0600 16,300
Other ohjeuts 6,000 7,230 {1,230y 6,263
Tuition £00,000 408,720 191,280 512,182
Total 5,502,009 5,043,091 458018 5,037,085
Bducationally deprived/
remedial programs
Salaries - 47,384 {47,384 54,234
Emploves benafits - 17,313 {17,313} 17,768
Supplies and materials - 128 {128} 2,432
Total - 64 825 {64,825y 74,434
{Continued)
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Northfield Township High Schools District 225
General (Educational} Fund

SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Bnded June 30, 2006

2007
Original and Variance
Final Favorable 2006
Budget Actual  (Usfavorable) Actual
Yocational programs
Salaries $ 2419407 5 2461271 %5 (41,864) $ 2,273,966
Emploves benefits 250,358 251,381 {11,023} 256,681
Purchased services 45,800 33,667 12,233 53,387
Supplies and materials 120,545 168,780 {47.835) 167,548
Capital outlay 13,000 16311 (3,311 45,887
Tota! 2,849,610 2,941 410 {91,800y 2797469
Interscholastic programs
Salaries 3,388,453 3,217,366 172,087 2,013,747
Employves benefiis 168,075 164,351 1,524 160,082
Purchased services 327,027 318,003 g.024 366,891
Supplies wnd materials 236,087 234,499 1,588 218318
{Capiis! outlpy 22,500 28,535 {6,035) 3,000
Total 4,141,142 3,563,954 177,188 2,763,038
Summer school program
Salgries 464,540 438,751 23,789 430,560
Emploves bensfits 5,583 5.637 {543 5,269
Supplies and majerials 30,000 21,356 8,644 213,233
Total 500,123 465,744 34,379 456,162
ifted programs
Kaleries 373,296 371,318 1,978 333,668
Emploves bensfits 34,069 42 253 {8,194) 32,706
Purchased services 11,140 §,242 1,858 14,492
Supplies and materials 2,000 2,327 {327} 2,043
Total 420,508 425150 {4,64%) 378,508
{Continued)



Northfield Township High Schools Distriet 228
General {(Educational} Fand
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Varignes
Final Favorable 2006
Budpet Actual {Unfavorable) Actual
Bilingual programs
Balaries $ 323,108 B 422154 % (899,045 3 462,843
Employee benefiis 35,666 . 64,583 {28,917 73,603
Rupplies and materials 1,808 5,114 {3,314} 2,885
Totad 360,575 491,851 {131,276} 538,331
Truant's afternative and
optiopal programs
Tuition 50,600 43,329 6,671 34,395
Toig! 50,500 43329 6,671 34,395
Toial instruction 43 038,686 43,733,939 {695,253y 40,733,568
Support services
Punilg
Atterdance and social work services
Balaries 1,240,656 1,252,675 {12,019} 1,211,722
Employes benefits 193,917 173,629 20,288 162,846
Purchosed services 52,550 208,861 {156,3113 200,841
Supplics and materials 14,019 17,037 £3.018y 15,055
Teoial 1,501,142 1,652,202 {151,060 1,580,464
Guidanes services
Salaries 3234302 3,326,113 8,189 3,055,231
Employee benafis 588,461 591,402 {2,841 515,974
Purchased services 22,158 14,383 7,765 93 687
Supplies and materials 45,270 34,023 11,245 30,897
Total 3,890,183 3,865,925 24258 3,695,789
{Continuead)
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Northfield Township High Schools District 225
General {Educational) Fund
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Yariance
Final Favorable 2006
Budget Acmal {(Unfavorable) Actual

Health services
Salaries

Emplovee benefits
Purchased services
Supplies and materials

Totnd

Peyehplogical services
Salaries

Empiovee benefits
Purchused services
Supples and materialg

,
Total

Speech pathology and
audivlogy services

Salaries

Emploves benefits

Purchased services

Towi
Other support services - pupils
Yalaring
Emploves benefits
Purchased services

Totad

Total pupils

$ 271926 § 276500

(4,574 § 255,858

48,154 45,917 1,237 45,975
13,450 1,144 11,106 4,981
D365 7,172 2,193 10,057
341,695 331,733 5,562 316,871
531,554 507,553 24,001 522,821
51,747 53,995 {2,248} 49,603
j8,0800 29,160 {10,160) 6,216
17.000 16,393 607 16,920
619,301 607,101 12,200 595560
73,008 73,000 - 58,643
12,228 12,479 (351) 11,450
. - - 1,684
85,237 85 A88 {251} 81,787
958,591 959,366 (775) 931,937
328,189 303,846 24,343 313,851
15,000 4,500 18,500 ~
1,301,780 1,267,712 34.068 1,245 784
7,738,339 7,810,161 {70,822y 7326259
{Continued)
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Northficld Township High Schools District 225
General (Edocational) Fund
SCHEDULE OF REVEMNUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts Tor the Year Ended Jupe 30, 2006

oty

2007
Original and Yariance
Final Favorable 2006
Budpst Actual {Unfavorable) | Aciual
instroctional staf?
Improvement of instruction services
Salories 5 538452 587,154 F (3B702 § 711,217
Employes beneflis 213,104 220,265 {7,161} 193,045
Purchased services 130,248 169,673 21,175 176,427
Supplies and materials 188,600 141,471 47,128 134,650
Total 1,090,404 1,057,963 32,441 1,215,339
Eduewtional media services
Salaries 1,705,358 1,878,432 29,936 1,807,797
Emplovee henefits 206,812 286,489 14,323 284,283
Purphased services 52,611 16,604 36,007 69,871
Supplies and materials 331,033 282,333 38,700 319,883
Capital outlay 8,900 - £,500 6,453
Total 2,388,714 2,264 848 123,866 2,588,285
Assessment and festing
Purchased services - 5,990 {6,980 5,102
Total - 4,990 {6,9590% 8,102
Total instractional staff 3.479,118 3,325,801 149,318 3,811,726
Gensral adminisiration
Board of education services
Salaries 36,702 36,702 it 34,405
Emploves benefis 3216 3,478 (262 4,988
Purchesed services 1,256,600 1,212,933 43,067 804,529
Bupplies and materials 1,000 210 790 533
Other ohifects 20,000 20,513 {513 25,178
Total 1,318,219 1,275,836 43,083 B70,233
{Continued)



Northfield Township High Schools District 225
General (Educational) Fund

SCHEDULE OF REVENUES, BEXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Yariance
Final Favarable 20406
Budgel Actual  (Unfavorable)  Actual

Executive administration services
Salaries 5 462,778 $ 459370 $ 3408 % 459,927
Emplovee benefits 71,148 66,948 4,200 69,512
Purchased services 15,450 13,798 1,652 15,927
Supplies and materinls 3,870 2,004 1.566 16,836
Other phijects 2,500 2,527 27 1,793

Total 535,846 544,647 11,199 563,595
Special area administrative services
Salaries 618,043 620,835 {2.812) 584,274
Emploves benefils 130,776 138,144 {7.368) 288,763
Purchased services 1,850 225 1,625 1,788
Supplies and materials 10,875 3,638 3,237 11,140

Tomi 761,544 764,862 {3,318) 895,965

Totel general administration 2,636,308  2,5857345 30,963 2,330,193
sciool administration

Office of the principal services
Salaries 1,370,939 1,321,390 48,549 1,378,611
Emploves benefits 259,607 228,754 30,853 253,143
Purchased services 209,740 167,213 42,523 191,401
Supplies snd materials 108,470 58,686 49,784 150,906

Total 1,948,756 1,776,043 172,713 1,974 061
Other support services -

school administration

Salaries 3,083,927 3,110,335 (26,408) 2,791,822
Emploves benefits 655,638 864,681 {8,023 692,419

Total 3,739 583 3,775,014 (35,4313 3,484,241

Toi schood administration 5,688,342 5,551,059 137,283 5,458,302

{Continued)
51



Northfield Township High Schools District 225
Geseral {Educational) Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES [N FUND BALANCES - BUDGET AND ACTUAL
For the Year Bnded June 30, 2007
With Comparative Actoal Amounts for the Year Ended June 30, 2006

2007
Original and Yariance
Fina! Favorable 2006
Budgatr Aciual {Unfavorable) Actual

Business

Direction of business support services

Salaries % 225,150 & 223,159 § 2800 § 205,008
Bmploves benefils 42,995 43,245 2503 41,066
Purphased services 13070 12,800 280 103,983
Supplies and materials So0 363 237 2508
Tl 282,224 279,657 2,567 261,355
Fispal services
Salaries 416,204 490,859 15,343 389,876
Employes benefils 75,461 76,000 (53%) 73,248
Purchased services 28,100 26,252 2,848 7,696
Supplies and materials 3,850 3419 431 3,818
Tl 324,615 506,530 18,085 473,638
Operstivas and malntenance of
plant services
Salaries 17,590 17,580 - 10,704
Furchased services 315,450 264,236 51,214 240,952
Supplles and materials 1,915,000 1,604 486 310,514 1,695,489
Capital gutlay 25,000 7496 17,504 26,504
Total 2,273,040 1,893 808 379,232 1,973,649
Pupil fransporiation services
Purchazed services 20,000 $61,945 {11,945 20,294
Total 50,000 51,545 {11.94%) 50,204
{Continued)



Northfield Township High Schools District 225
General (Educational) Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Variance
Final Favorsble 2006
Budgat Acmal {Unfavorable) Avtual

Fond servicss
Purchased services § 884,500 & 898121 % {(13,621) § 9iD438
Bupplies and materials 1,621,000 1,185,735 {164,735} 913,774
Canital autlay 25,008 16,067 8,933 12,028
Other objects : 14.000 16,274 {2,274} 13,0094

Tonal 1,844,500 2,116,197 {171,697 1,849,335
Internal sgrvices
Salaries 153,041 149,279 3,762 338,160
Empiloyes benefily 59,184 22,255 36,929 56,656
Purchased services 522300 416,391 105,509 302,606
Supplies and materials 1,119,000 B59.782 2568218 1,056,138
Capital outlay 5,000 - 5,000 1,898
Other obiects 43,000 26,498 14,502 39,808

Todud 1,801,528 1,474 205 427,320 1,795,456

Tota! businesy 6475904 £,332,342 647,563 6,403,727
{eatral

Direction of central support services
Purchased services 40,000 40,045 {8453 38,360
Supplies and materials 25,000 29479 {4,479} 33,859
Capital outlay 44,000 14,189 25,811 -
Othor obiects 500 - 00 153

Total 105,500 84,613 20,887 72,452

{Continued)
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Northfield Township High Schools Districet 225
General (Bducational) Pund
SCHEDULE OF REVENLUES, EXPENDITURES,
ANDY CHAMGES IN FUND BALAMCER - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Varianes
Final Favorable 2006
Budget Actual  (Unfivoreble)  Actual

Information services

Salarios $ 71A03 8 79,541 % (2,138, &8 73,039
Empioyes benefits 14,732 14,131 601 14,104
Purchased services 7000 1,618 5,382 3,892
Supplivs and materials 4,650 2,164 2,486 1,684
Other objoets 300 138 165 265
Total 104,085 97,580 5,496 94,984
Staff services
Halaries 280,717 279,843 872 276,766
Employes benefits 248,797 168,958 78,839 229,137
Purchused services 22,700 18,878 2,722 17,440
Supplies and materials 23,150 31,766 {B,616) 4,346
Capital putlay - - ~ 5,937
Other obiects 900 1,174 (274} 881
Total 576,264 501,721 74,543 534,507
Diata provessing services
Salaries Q83,647 815,012 168,635 751411
Employee benefifs 98,841 95,133 {282) 88,518
Purchased services 498 550 375,113 123,437 423,974
Supplies and materials 211,635 72,460 139,173 340,658
Capital gutlay 164,200 424481 (260,281 90,835
Oither ohjects - &§19 {613 143
Total 1,956,873 1,786,818 170,055 1,695.4599
Total central 2.742.723 2.470,741 271,981 2,397 442
Total support services 29,261,734 28,079,449 1,182,285 27927649
Communiiy services
Balaries 28,000 27,500 500 26,089
Emplovee banefits - - - 2
Supplies and materials 800 1414 {614} -
{Continued}



Northfield Township High Schools District 225
General (Educational} Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2008

2007
riginal and Variance
Final Favorable 2006
Budpgst Agtual {Unfavorable) Actual
Total 28,800 280214 (i) 26,001
Nouprogrammed charges
Payments for special education programs
Tuition 1,956 885 1,964,050 {7,165} 1,893,467
Totsl 1,956 885 1,064 050 (7.165) 1,893,467
Total nonprogrammed charges 1,556,885 1,964,050 {7,165} 1,893 467
Provision for contingencies 300,000 - 360,000 -
Total expenditures 74,786,108 73806352 979,753 70,580,776
Excess (deficiency) of revenues
over sxpendifures F{3.30788R) 2,941,070 $ 6,248,959 2,688 864)
Fund balance, beginning of year - 14,905,242 17,594,106
Fund balance, snd of vear 517,846,312 514,905,242

(Concluded)
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Morthfield Township High Schools District 225

Operations and Maintenance Fund
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES TN FUND BALANCES - BUDGET AND aCTUAL

For the Year Ended June 30, 2007

With Comparative Actual Amounts for the Vear Ended June 30, 2006

2007
Yariance
Original Final Favorable 2006
Budgst Budaet Actual {Unfavorable) Actual
Hevenue
Local sources
Gieneral levy TA7EB43  § 7,178,843 % 6,149.870 S (1828973 % 6,859771
Corporate personal property
replacemiont laxes 2,287,184 2,287,184 2,351,082 263,898 2,336,377
{ither payments i leu of tages - - 387,179 387,178 2,623 446
Interast on invastments 485,143 486,143 922 495 436,352 421,668
Fagy 250,600 250,000 271,475 21,475 283,872
Henials 106,000 160,000 117,133 17,133 138,333
Contribuiions and tdonations
from private sourses 146,000 140,600 15,888 {124,112} 122,873
Toal local sources 10,442 170 10442170 10,435,122 {27.048) 12,826,540
Siate sources
General siate aid 390,000 350,000 390,000 - 390,000
Total state sources 390,000 390,000 390,000 390,000
Totnl revenue ILB32 170 10832170 10,805,122 {27,048y 13,216,540
{Continued)
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Northiield Township High Schools Distriet 225
Operations and Maimenancs Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND AUTUAL
For the Year Ended June 30, 2007
With Comparative Actus! Amounts for the Year Ended June 30, 2006

2007
Yariance
riginal Fipal Favorable 2006
Budget Budger Actual {Unfavorable) Actual
Expenditures
Support Services
Business
Facilities acquisition and
construction services
Emploves benefits b3 - 3 - 3 - 3 - k3 {8}
Supplies and materials 4,000 44060 i3 3,873 7.826
Capital outlay 4,621,125 4,094,850 1,983,378 2,111472 3,203,944
Other objeels 50,000 56,000 - 30,000 8,192
Total 4,675,128 4,148 830 1,883 505 2,165,345 3,219954
Operations and maintenance
of plant services
Saiaries 3,658,468 3,658,469 3,600,521 37,948 3,445,320
Emploves benefits 666,861 666,861 636,344 30,517 623,973
Purchased services 1,101,974 1,101,874 1,093.07¢ 8,895 927,875
Supplies and materialy 440,521 440,521 433 989 6,332 488,442
Capital outlay 52,150 52,150 23,992 28,158 50,252
Other ohjects 10,000 10,000 13,080 {3,080} 48,467
Taotal 5929975 3,929 975 5,801,805 128,970 5,584,429
Total business 10,605,100 100788725 7,784,510 2,2847315 £,804,383
Tuotal gupport services 10,605,100 10,078,825 7,784,510 2,254,318 3,804,383
Provision for contingencies 30,000 50,600 - 50,000 -
Total expenditures 10,655,100 10,128,835 7,784,510 2,344 315 5,804 383
Excess of revenies
over expendifures 177,070 703,345 3,020,612 2317267 4412157
{Continued)
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Northfield Township High Schools Distriet 225
Operations and Mainteaance Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AN CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended Tune 30, 2007
With Commparative Actual Amounts for the Vear Ended June 30, 2006

2007
Yariance
Original Final Favorable 2006
Budget Budast Actual {Unfavorable) Actugl
Other finsncing sources {uses)

Permanent transfer of interest - cut k) - $(,043,484) 3(1,043.494) & - 3 {1471,163)
Tota! other financing sources (uses) - (1,043,494 (1,043,494 ~ {1,471,16%)
Net change in fand balance $ 177,090 3 340,149 1977118 § 23172467 2,940,994
Fond balanee, beginning of vear 13p3seze 10,095 635
Fund balanve, end of vear $15,013,747 ¥ 13,056,629

{Concluded)



Northfield Township High Schools Distriet 225
Transportation Fund

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Variance
Final Favorable 004
Budget Actuai {Unfavorable) Actual
Bevenus
Local sowpes
General lovy $ B22588 % 529703 % (292,885) & 785,891
Regular transportation fees
from pupils or parents 475,000 192,871 (282,129 219,860
Regular transportation fees from other LEAs - 228,906 228,906 268,500
Intarest on investments 935,083 170,279 75,196 92,268
Total loval sources 1,392 871 1,121,759 (270.912) 1,366,559
State sources
General sials aid 250,000 290,000 - 280,060
Transporiation - Special education 580,326 694 339 134,013 371,611
Total siate sources 870,326 084,329 114,013 661,611
Tatal revence 2262997 2,105,095 {156,898y  2.048.170
{Continued)
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Northiield Township High Schools Distriet 225

Transporiation Fond
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES [N FUND BALANCES - BURGET AND ACTUAL

For the Year Ended June 30, 2007

With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and Variance
Final Favorable 2006
Budpget Actual {Unfavorable) Avtoa]
Expenditures
Support Bervices
Business
Pupil transportation services
Balpries £ 33299 B 31,290 § 2,000 § 29327
Emploves benefits 3,349 5,284 &5 4,950
Purchased services 1,889 620 1,742,875 157,851 1,991,550
Supplies and materials 9,266 4,859 4,447 3,023
Capital outlay - 11,665 {11,665 -
Other objects 1,000 - 10,800 14,672
Total 1,957,843 1,798,885 161,858 2,039,562
Total support services 1,857,843 1,795:985 161,858 2,038,562
Provision for contingencies 50,000 ~ 50,000 -
Total expenditures 2,007,843 1,795,985 211,858 2,039,562
Encess {deficiency) of revenues
over expenditures I 255,134 310,113 54,959 (11,3923
Fusd balance, beginning of year 2,007,663 2,019,055

Fund balance, end of vear

60

$ 2.317,776

5 2,007,663

PRSI NOR

{Concluded)



Northfield Township High Schools Distriet 225

{tlinols Municipal Retivement / Social Security Fund
SCHEDULE QF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For the Year Ended June 30, 2007

With Comparative Actual Amounts for the Year Ended June 30, 2006

Bl

2007
Yariance
Original Pinal Favorable 2006
Hudpet Budget Actual  Unfavorable  Actual
Hevenne
Laoeal souress
General lovy & 3i3e8t 313,981 § 348328 8§ 34347 § 302,306
Social seourify/medicare only levy 1,488,683 LA80,683 1,678,124 197,441 1,411,988
Corporate personal property
Replavement taxes 135,000 155,000 135,000 - 120,328
Toforsst on investmonis 30,0676 30,078 50,316 20,244 44 747
Toial local sources 1,979,740 1,979,740 2,231,768 252,028 1,879369
Total revenue 1979740 1,979,740 2.231,768 252,028 1,879,369
Expenditures
Instructinn
Regular programs 348,707 349,707 355,954 {6,247 324,848
Special education programs 145,294 145,294 146,997 {1,703) 133,820
Educationally deprived / remedial programs 65618 5,618 6,250 368 5,044
AdultYeontinuing education programs - - 358 {558} 69
Yoeational educational programs 35,284 35,284 37,945 {2,661 32,797
interscholastic programs 176,208 170,208 172,924 {(2,716) 157,115
Summey sehool programs 14,047 14,047 13,917 130 13,016
Gifled programs 5125 5,121 4,601 5248 4,827
Bilingual programs 22,716 22,716 20,259 2,457 20,210
Total instruction 748,955 748,995 738,405 {10410} 693,446
{Continued)



Northfield Towunship High Schools Distriet 225

iHinols Municipal Retirement / Social Security Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For the Year Ended June 30, 2007
With Comparative Actuel Amounis for the Year Ended June 30, 2006

2807
Variance
Original Final Favorable 2006
Budget Budget Actual  Unfavorable Actual
Support services
Punilg
Attendance and social work services 64,645 & 64,645 % 57551 ¢ 084 F 38,605
Culdance services 128,370 128,370 134,669 (6,299 187,985
Health services 23,168 23,168 26,426 {3,258 21,252
Psyehologicsl services 4,384 9,384 7.200 2,184 4,889
Spesch pathology and andiology services 1,003 1,003 1,019 {16} 45
Other support services - pupils 152,804 152,804 146,046 6,758 139, 4569
Total pupils 579,374 375,374 372,811 6,463 348,125
Instructionst sl
Improvement of instruction services 101,771 101,771 G247 92,524 11,476
Educationa] media services 91,471 Q1,471 138,366 (46,895 166,438
Total instructiona] steff 193,242 193,242 147,613 454629 177,934
General adoministration
Bosrd of education services 1,932 1.932 1.968 {36} 1,774
Execolive administration services 22,541 22,541 22,124 417 20,724
Specis) area administrative services 33,631 33,631 32,620 1,011 30,838
Total general administration 58,104 58,104 56,712 1,392 33,337
School gdminisiration
Office of the principal services 95,552 95,592 90,208 5,384 %7892
Cither support services - school administrati 138,560 138,360 142,225 {3,669} 147,253
Tatal schoo! adminiztration 234,152 234152 232,437 1,713 215,145
{Continued)
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Administrator


Northfield Township High Schools District 225
Hlinois Municipal Retirement / Social Security Fund
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Variance
Original Final Favorable 2006
Budget Budget Actual  [Unfavorable  Actual
Busingss
Uirection of business support services 1716 3 1L,716 § 11,850 & (134y § 10,783
Fiseal services 81,409 S1400 40986 1,423 46,979
Facilities acquisition and construction service - - - - &
Uperation and maintenagnee of plant services 561,670 361,670 561,118 532 512,568
Pupil ransportation services 2,407 2,407 2,786 (37%) 2,206
Internal servipes 53,169 53,1649 28,3685 24,804 48,654
Total business 680,371 680,371 £54,105 26,266 621,576 »
Central
Information services 12,035 12,033 13,263 {1,228} 11,899
Staff services 24955 24,955 24,344 611 23,833
Datz processing services 102,632 102,632 105,869 (3,237 93,793
Total censeal 139622 138622 143 474 {3,854} 128,527
Total support services 1,684,865 1,684,865 1,607,254 77,611 1,544 644
Communily services 21,141 21,141 22,715 {1,574 19,624
Provision for contingencies 50,000 50,000 - 50,600 -
Total expenditures 2,505,001 2305001 2389374 115,627 27231716
{Defiviency) of revenues
over expenditires $ (523.261) § (325261) (157,606) 5 367638 {378,347
Fund balance, beginning of year 624,370 1,002,717
Fund balance, end of vear 3 466,764 £ 624370
{Concluded)




Marthiield Township High Schools District 225

Working Cash Fund

SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For the Year Ended June 30, 2007

Witk Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Original and WVariance
Final Favorable 2006
Budget Actual {Unfavorable)  Actual

Revenne
Looal souroes

General lovy
Interest on investmems

Tots! local sourges

Total revenus

Expendifures
Total expenditures

Excess of revenues
over supendifures

Pund balance, baginning of vear

Fund balance, end of vear

§ 528715 5 694974 § 166259 § 511,542
389,708 713760 324052 348,884
9184273 _ 1408734 490311 £60,426
918423 _ 1408734 490311 860,426

§ 918423 1408734 § 490311 860,426

9,959,395 9,098,973
$11,368,133 § 9,959,399

o



Northfield Township High School District 225
Notes to the Required Supplementary Information
June 30, 2007

3
A

o

-

. DEFINED BENEFIT PENSION PLAN - DIGEST OF CHANGES

Assumptions for the Hlinois Municipal Retirement Fund:

The actuarial assumptions used to determine the actuarial ascrued liability for 2005 were changed due to the 7002
« 2004 Experience Study,

The principal changes werg:
- The 1994 Group Annuity Mortality implemented.

- Power norwal and early retirements are expectad to ocour.

- LEGAL COMPLIANCE AND ACCOUNTABILITY - BUDGETS

The Board of Education follows thess procedures in establishing the budgetary data reflected in the Snarcial
statements:

a) The Administration submits to the Board of Bducation a proposed operating budget for the fiscal year
comumencing July 1. The operating budget includes proposed expenditures and the means of financing them.

fay
St

Public hearings are conducted and the proposed budget is available for Inspection to obtain comments.

ot

¥
W

Gy September 30, the budget is legally adopted throngh passage of an ordinance. By the fast Tuesday in
December sach year, a tax levy ordinance is filed with the Cousnty Clerk to obtain tax revenues.

d) Management is authorized 1o transfer budget amounts between the same fonction and object to a legal level of
10% of the fund total within any fund; however, any revisions that alter the fotal expenditures of any fund
must be approved by the Board of Education after the public hearing process mandated by law.

e} Formal budgetary intepration is employed 35 o management control device during the vear for the
overnmental funds,

e

T} Buodgetary control is maintained at line-item levels and buili up into program and/or cost centers before being
combined to form  totals by fund, All actual activity compared to budget iz available 1o the District’s
menagement in teal tme, These expenditure reports list cach item's fseal year-to-date expenditure, budgst
amount and account balance.

g) The budget amounts shown in the financial statements are a5 amended by the Board of Education on May 14,
007,

-63-



Northfield Township High School District 225
HMates to the Required Supplementary Information
June 30, 2007

3, BXPENDITURES IN EXCESS OF BUDGETS

The following fund had excess of expenditures over budget as foilows:
Vanance

Site and Construttion 5 917,180

A3
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Northfield Township High Schools District 225

Bond and Interest Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Varinncs
Criginal Final Favorable 2806
Budget Budget Actual  {Unfavorable) Actual
Revenue
Loeal sourees
General fevy § 1939131 ¥ 1,959,131 S 3,897,766 § 193863 §. 3 2,047.246
interest on investments 79,677 79677 215,154 139,517 72,384
Total {ocal sources 2,038,808 2038808 4,116,960 2,078,152 2,119,630
Total revenue 2,038,808 2038808 4116980 2,078,152 2,119,630
Expenditures
Debt service
Db services - interest
Bonds - interest 1,974,812 2,613,990 2281857 332,133 1,664,073
Tota debt service - interest 1.074 812 2,613 590 2,281,857 332,133 1,664.073
Hond principal retived 1,101,592 1,627 867 1,960,000 (332,133 1,840,000
Other debt service
Purchased services 10,300 4350 4,100 250 9,808
Total 10,500 4,350 4100 250 9,308
Total debl service 3,086,904 4,246,207 4345957 250 3,513,881
Provision for contingencies 50,000 50,000 - 50,000 -
Totl sxpenditures 3,136,004 4,286,207 4,245 957 30,250 3,513,881
{Continged)
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Northfield Township High Schools District 225
Bond and Interest Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FLIND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 38, 2007
With Comparative Actual Amounts for the Year Ended June 30, 20066

2007
Variance
Original Final Favorabie 2006
Budgst Budger Acrual  {Unfavorable)  Actusl
(Deficiency) of revenues
gver expenditures ${1.008,006) (2,257,399 § (13R997) § 2,128402 5{1.384,251)
Other financing sources (uses)
Permaneat transfer of Interest - in 1,043,484 1,843 494 1,043,454 - 1,471,163
Principal on bonds sold - - 20,770,000 20,770,000 -
Agerued Interest on bonds sold - 132,083 86,889 {45,196) -
Oihier uses ~ - {20,770,000) (20,770,000 -
Total other financing sources (uses) _ 1,063,494 1,i75,579 1,130,383 {45,196y 1,471,163
et change in fund balance $  (54.602y §{1,081.820) 1,001,386 % 2,083,206 76,912
Fund balance, beginning of year 2,339,306 1,962,394
Fund balance, sad of vear % 3,040,692 % 2,039306
{Concluded}

8~



Northfield Township High Schools District 225
Ste and Construction Fuad
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Year Ended June 30, 2007
With Comparative Actual Amounts for the Year Ended June 30, 2006

2007
Variance
Original Final Favorable 2008
Budest Budgst Aciual {Unfavorable) Agtual

Hevenos

Laorad sourpes

Interest on invesiments 3 §1,835 % §1,935 & 605,028 % 827093 & 75977
Tots! lncal sourees 81,935 81,938 908 028 827,093 73,977
Total revenue 81,835 81,935 909,024 827,083 75,977

Expenditures
Suppert sereices

Faciiities acquisition and construction services

Purchased servicss - - 16,728 {16,726} -
Supplies and materials - ~ 2,064 {2,064} -
Capital nutlay - 3,354,429 4,752,81% {1,398,390) -
Other objects 500,000 S0B.813 8413 500,000 -
Total 500,000 3,863,242 4,780,422 {817,180y -
Towl suppor services 500,000 3,863,242 4,780,422 {(917,180) -
Total E}:Qéﬂ{iiﬁ;’.ﬁiﬁ 500,000 3,863,242 4,780,432 {917,180y -

Excess {defiviancy’ of revenues
over expenditures {418,065} (3,781,307 (3,871,394) {94,087} 75,977

{Continued)
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Site and Construction Fund

Northfield Township High Schools District 225

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For ihe Year Ended June 36, 2007

With Comparative Actual Amounts for the Year Ended Jure 30, 2006

2007
Variance
Original Finel Favorable 2006
Budget Budget Al {Unfavorable) Actual
{ither financing sources (uses)
Brincipal on bonds sold 3 - % 47,000,000 5470060000 5 - i -
Toial other financing sources (uses) - 47,000,600 47,000,000 - -
Net change in fund balance 5 (418.063) § 43218693  43,128606 $__ (90,087 73,977
Fund balance, boginning of year 2,082,070 _ 2016083

¥

Fund balance, end of vear

§ 45,220,676

{Concluded)



Northfield Township High School District 225

STATEMENT OF CHANGES IN ASSETS AND LIARILITIES

Year Ended Jone 30, 2007

AGENCY FUND - STUDENT ACTIVITY FUNDS

Accommodations

Eveniug High School Scholarship

Compumity Chorus
Glenbrook Symphony
CHenbrook Musical
Peer Group Scholarship
Retirement
Scholarship and Trust
Jobmson Scholurship
Township Articulation
Student Activities
Dusivict - TEAM
Spartan Swim Club
Intterest Earned

Total District Activity

Activity Tickets
Advaneed Placement
Imernational Chib
Afzr Bchoo! Al Stars
Amnesty

Aguiang Swim Clal
Art Supplies

Pragtival Horticulture Club
Hagics

Beuting the Odds
Bookstore

Boy's P.E. Rental
Brian Meiberg Account
Husiness Club

Cap and Gown
Cheerloaders

Cholr Parents Organization
Lirgle of Friends
Cooking Club
Custodial Vending
Dispenser Fund
Diversity Club

Drama Productions

Balance Balance
July 1, 2006 Additions Disletions Transfers June 30, 2007
{16071) § 42,403 8 43332 & - b3 {17,000}
10,000 2,000 300 - 11,500
466 12,232 8,503 - 3,185
200 - - - 200
11,209 44,944 47745 - 10410
17,161 - 2,000 - 15,161
1,307 - - - 1,307
40,387 3,153 16,000 - 21,722
47,358 “ 4,000 - 43,358
313 3,000 608 5413 £.1320
{28.171) ~ 760 - {28,931
5G40 300 .
198,504 347 904 342,104 - 204 309
63,926 79,281 3,073 - 140,142
346,771 537,425 4689 627 5413 418 983
380 531,328 51,203 - 243
20,421 70,303 70,433 - 20,291
480 - - - 499
293 LO15 377 - 931
- 267 - - 267
7,248 R103 7,592 - 7,762
1,512 150 2,000 - {338)
12,454 14,259 16,993 - 9,738
12 - - - 12
&40 - - - &00
{43,892} 48 858 48,868 - {45, 852)
6,079 3,133 T4 - £,438
1,125 10,638 1,680 - 1,084
1,648 11,308 11,157 - 1,799
14,367 34,052 17,023 - 31,396
53 1 188 1,188 - 33
400 - 3,813 . {3,215
497 - 88 - 404
213 - - - 213
187 - . - 187
376 2,967 1,410 - 1,963
10,485 21,065 22,309 - 9,241


Administrator


Northiield Township High School District 225
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUND - STUDENT ACTIVITY FUNDS

Year Fnded June 30, 2007
Balance Balmnes

Julv 1, 2006 Additions Deletions Transters Fune 30, 2007
Dy Memonal Scholarship k3 10,928 ¢ - & 1,000 - 9928
English Department (397% - - - {3973
Ervironmental Aveard 853 141 06 - 688
Fisld Trips 251 21,178 20,385 - 2,836
Freach Clob 390 322 258 - 454
FRESM 1,518 « - - 1,518
Frignds & Comp 3,547 626 1,287 - 2,806
Future Edueators 3,805 593 &28 - 3,570
Cradpes Club 4,564 - 867 - 3,697
{ary Poter Scholarship 6,508 775 “ - 7,683
(38N Fifty Year Anuivorsary 1,840 25 i5 - 1,850
(38N Spors Townaments 70,141 186,737 207,570 - 29308
German Clab 222 - “ - 222
Crrand Piano Renovation - - - - -
Helicon (1,141} 7,310 3,668 - 2,501
Home Boonomics (HERD) 6577 4,617 7,401 - {2,707
H W Schwasgerman Scholarship Pund - £,277 - - 8,277 .
finuis Boence 863 - - - 863
i1 Adhletic Dirsctors Assoo - . - - -
in-HEE Grad 13,243 850 - - 14,093
Industrial Education 1,123 - - - 1,123
Interact Club 8,776 1,125 300 - 7,401
Katring Reliof Fond {(H - ~ - 1)
Key Chub 1,337 4,013 4,638 - 732
Tasonisn 19,307 113,741 130,239 - 3,009
Varsity Club 1,784 - 810 735 - 1,865
Library Accoung 1,424 651 730 - 1,343
Lost inols Lonned Texts 316 - - - 516
Lynette Meadows Berner Fund 1,800 - “ - 1RG0
Marketing Class 1,186 3,383 3,412 - 1,147
Mileage Monsters 3,792 - - “ 3,792
Model UN Chub g 7.200 6,701 - 301
Music General 17,403 9,421 11,072 - 15,732
Mational Ast Honor Society 98 1,215 1,043 - 268
Mationad Forensic League-DEB 5072 66,600 66,381 - 9,281
Nautional Forensic League 127 3,067 3,186 - {2,002}
National Honor Society 4,157 1,160 2,181 - 3,136
Hewoomers Welcoming Commitiee 1,857 - 48 - 1,609
Mot end Resiaurant (683) - 117 - {80
Nortk Winds 160 360 173 - 83
Orechests 38,668 41318 30,287 . 48 697
Parosis’ Assosiation 44 891 14,413 14413 - 44 991
Performing Arte 138 - - - 128
Polish Club 134 = - - 104

-G



Northifield Township High School District 225
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND - STUDENT ACTIVITY FUNDS
Year Ended Tupe 302007

Balance Balance

Huly 1, 2006 Addiions Deletions Transfers June 30, 2007
Pomn Pom Squad $ 19435 % 24,110 % 15,558 8§ - % 27,947
PAEMET-, Zislinsla 4,038 - 399 - 3,638
PEATPACT Registration 5,044 9762 4,356 - 10,4350
Ratdio & Television 10,206 4,215 83 - 14,336
Reach America 4080 11,518 6,366 - 9,239
Relay for Life Northheook - 2,223 %) - 238
Retirersent Bveniy 1L118 3,580 3,505 - 1,183
5ADD 1,364 1,139 1,288 - 1,215
Svience Clab 5,637 5,434 6,628 - 4 463
Scholarship-Catherine Green 370 - - - 370
Scholarsiip-GBN-A 704 - - - 704
Scholarship-North 2,500 5,000 £,300 - 1,000
Scholarship-tMartin Rusless 38,348 - 3750 - 34,598
Bnowhall 2,743 - 4502 “ {2,139)
Soundsiage 2,651 3678 3,500 - 2,835
Spanish Henor Soeisty 2,152 3,604 3,905 - 1,761
Spartan Marching Band 7,532 32,564 29, 497 » 10,598
Sports Bangucts 283 - - 293
Student Correspondence 750 4,595 4, 4::{} - 893
Student Assoviation &390 51,388 38,213 - 21,781
Student to Student 144 B - - 144
S0OAR 428 - - - 478
Stodent Speoia! Bvens 40) - - - {40)
Student Teachers 290 - “ - 250
Student Teachers-South 123 - - - 125
Test Prep Program 1,149 33,048 33,112 - 1,085
Torsh Morth 11,630 17,323 13,192 - 13,783
Towsi Fees 28418 21,546 20,608 - 30,355
Variety Show 21,638 19,113 26,830 - 13,922
Yending Machine 48,133 13,487 33,184 - 26,446
Village Green & Gold {1,085 - - ~ {1,085
Weifare Memonal 1,301 2,093 1,648 - 1,747
WOGKE Radio 2,225 HERTS 1,816 . 2,225
Interest Account 7,045 - 5,794 - 1,251
Class of 1994 {6} - - - {6)
Class of 2000 {(246) - - - {246)
Class of 2001 1,228 “ - - 1,228
Class of 2002 153 - - - 133
Class of 2003 (1,523) - - - {1,523
Class of 2004 {114 - - - {(11d)
Class of 2005 - - - - -
Class of 2006 1,233 - - - 1,233
Clasgs of 2007 3,719 34,491 34,267 ~ 3,243
Class of 2008 3,633 33,565 38,903 - (1,705



Northiield Township High School District 225
STATEMENT OF CHANGES IN ASSETS AND LIABILITIRS

AGENCY FUND - STUDENT ACTIVITY FUNDS

Year Ended June 302007

s

Baizncs Balance
July 1, 2006 Additions Deletions Transfers  June 30, 2007
Class of 2009 b 986 % 22817 % 19,261 - 8 4552
Clags of 2010 - 5,407 4204 - 1,203
Total North Activity
334 803 1,152,520 1,154,845 - 552,460
Souih Astiviey
Activity Tickets 6,112 - - - 6,112
Advanced Placement Testing - 9,383 84274 B8, B13 - 3,044
Add {6,287) - - - {6,287
American Figld Service Club - - - - -
Armesty Infemational 8! 473 - - 472
Anime 643 50 989 1,008 7i5
Art Supplies 4 663 7,945 12,608 - ~
Band Trip {348} - - - (348)
Basehall (3,963 1,370 1,277 - {3,870
Bel Canio 2,430 3,478 7,306 200 4372
Bookstors {1,196} 66,045 63,000 - 1,849
Brick Program 2,177 - - - 217
Titan Hooster 28,325 100,570 72,696 {(4,350) 31,360
Pep Club 222714 20,120 14,008 19,309 3,150
Business Bducation 730 - - - 730 .
Business Professionnls of America 1,182 2,961 8,336 488 (3,694}
Calliope 5,006 1,300 3,780 - 3,026
Cayp and Gown 1,288 10,020 12,414 - {1,166)
Colebrate Life 73 - - 73
Chamber Binpors 843 2,085 2,813 {1301 Leg)
Cheerleaders {7,312) 1,963 368 - {3,717
{hoir Parents Organdzation 183 195 - -
Chuistopher Zymny Bcholarship 13,946 - 1,560 - 12,446
Circle of Fricnds {235 274 833 373 {444}
Cooking Club i4 - - . i4
Concessions 17.622 74,337 34,072 {27.638) 10,449
PEAT/PLAN Tesi 4 518 - - - £ 518
Counsalors Accounts 2,743 - - - 2,723
Crogs Country/Track {3,557) 2,018 5,701 306 {8.,933)
Cum Lavde Souisty 387 - 2,170 - {1,783}
David H Smith Scholarship 160 - - - 100
Dela Cru 12 7,164 6,500 - 276
Debate Club 8,901 53744 47,924 - 16,221
Dispenser Fund 1,636 323 - - 2,181
Diversified Conperative Education - - - - -
Diovghas T, Kornelly Memorlal Scholars 4 640 - 1,000 - 3,640
Diyams Club Z,187 5,451 3,833 30 3 635



Northfield Township High School District 225
STATEMENT OF CHANGES M ASSETS AND LIABILITIES

Year Ended Junc 30 2007

AGENCY FUND - STUDENT ACTIVITY FUNDS

Drama Productions
High Adventure
ighish Dept. Activities

Fnglhish Jumor

Biroscan

Sotrnscan-Y rhk Add Fand
Filed Hovkey Boosters
Figdd Treips

Fine Arts Community
Irtgrmations! Clab
Forensics

Frensh Clob

German Cluh

German Exchange Program
Girls’ Letter Club

GBS Sports Touwrnament
{ifass

Colf-Girds

Cirad Night

Urid Accourg

Helleniz Club

Hizpanio Leadership Program
HOLA
Hve Weon Won Memoral Fund
In-Houvsge Grad Program
Indunstrial Education
Interaot Club

Jazz Choir

Ieanve Krischboom Fond
Javeslry Club

Koy Chub

Lacrosse-Hoys
Lacrosse-Girls
Lamble-Schnell Scholarship
Late Exam Fees

Library Aceouni

Living In Space

Lost Hinois Loaned Texts
Master Singers

Master Bingers

Mathintes

Music & Folder

Permier Chorus

Nafional Forensics Leagus

Balance Balance
July 1, 2000 Additions Delations Transfers June 30, 2007
5 (8.008) § ZR678 § 20,682 § 3§ 3iz
{1,269) ~ - - (1,268}
{25} - &00 - (625
82 - - &2
42,263 180,692 179,534 {1,000} 42,421
15,390 4,055 - 1,000 20,645
7,254 13,220 16,249 (792) 3,473
4,098 150 1,545 - 1,703
14 - - - 14
5 - - - &)
{2573 2,054 8,864 1,857 (3,206}
3,232 3,010 3,114 24 3,172
{14,971} - - (14,771}
15,800 3,500 338 - 20,964
8,172 5,248 5,874 - 8,546
17,050 69,448 72,206 383 14,675
(312) 43 73 - {342}
987 - - - 987
19,819 57,680 51,348 - 26,151
3,723 37,191 43,866 £330 {602}
225 176 - i73 375
- 1,800 663 711 1,108
1,822 2,228 2,229 {3003 1,321
26,565 5440 5,392 - 26,613
43 - - - - 43
4,124 16,241 17,339 97 3,323
7086 ~ 1,730 1,000 24
400 - - - 400
933 307 855 - 435
3,573 16,102 12,022 - 9,633
(12} 3,160 i1,494 934 (71,412)
- 249 - . 248
- 6,925 3,165 - 3,760
1,065 40 - « 1,103
23 587 1,228 522 - 23,293
{2,059 - . - {2,05%)
364 14,639 12,338 {6003 1,883
(39) - - - (59)
- - 319 319
132 - - - 132
4,000 - 2,976 {200} 321
3,380 - - - 3,380
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Northfield Township High School District 225

STATEMENT OF CHANGES IN ABBHTS AND LIABILITIEES
AGENCY FUND - STUDENT ACTIVITY FUNDS
Yeur Ended June 30, 2007

Balance Balance

July 1, 2006 Additions Deletions Transfers Fupe 30, 2007
Natonal Honor Hociety 3 (387) & 1,200 % 582 5 - 3 31
MNationa] Science Foundation - - - -
NINE 1,052 380 124 - 708
NETA Tovota - - - -
North Suburban Science 4,075 - 664 {3,413} {2}
Norihfield Tovnship Coop 302 - - - 302
Urnele 9,407 11,528 20,667 - 268
Orchesis 1,785 7,214 3,706 - 5,283
Paradox 1,882 253 1,500 {228) 407
Barents Associntion {303y 4. 178 3,508 - {33)
Phodography Chub 30 1,214 1,244 - -
Phiysics Audic Help - - - - -
Polish Club 1,323 200 398 « 1,123
Quit Smoking Plan 1,707 - - - 1,707 .
Repirement Bventy 1,861 7,795 8,053 - 1,701
Richard Goodspeed Memorial Scholarsl 3,580 1,700 1,000 - 4 180
Scholarship-Randy Kolach 6,300 - 1,000 - 5,300 .
Sehwlarship-Bouth 3,370 41,833 311,300 - 13,723
Schirpiner Memorial Fund 11,260 13,418 943 - 23,737
Craig Stifler - - 1,000 - {1,0600)
Seience Club 11,224 31,156 33,037 {1,838) 7,305
Beience Olyvmpiad - 718 195 - 323
Senior Pictures - - - - -
Sipa Langunge 548 - . - 548
Saewball {254 - - - (254)
Soteer 3,383 5374 275 a51 4 633
Soctal Smdies Field Trps {4,729 12,52 12,527 - {(4,7727)
Softball {3,437 148 1,002 1,020 {3,270)
Solace 129 3,300 2,835 150 744
Spanish Club 625 - - - 625
Spanish Exchange 4 000 17,480 21,504 - {24)
Special Bvents 4,608 440 540 - 4,108
Sports Banouet 5,350 - - - £,350
Stadium Lights 1,044 - - - 1,044
Stand Apainst Genocide 540 3,554 4,456 400 138
Student Coungil 4372 61,062 45,408 {11.658) 3,338
Student Specinl 5,030 - . - {3,030)
Studeni-io-Bindent {2,685 12,106 15,849 - {6,532)
Student LI Account 16,473 7,323 - - 23,800
Student Tenchers-Oener 3,128 - 201 “ 2,927
Student Teschers-Engiish {857} 1,806 1,360 - {306)
Student Teachers 521 - “ - 521
Sruedert Teachers-Languapge - 650 44 - {54)
Student Teavhers-IMO {12 - - - {120}



Northfield Township High School District 225
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Year Bnded Tune 30,2007

AGENCY FUND - STUDENT ACTIVITY FUNDS

Student Teachers-Math
Student Teachers-Music
Student TeachersPE
Student Teachers-Socinl Studiss
Student Teachers-Special Bd
Student Music Fees
Swimming/Diving
Technelogy
Tust Prop Frograms
Tian Pons
Towel Fees
Tutoring Project
Variety Bhow
Viden Yearbock
Wolleyhall-Cirls
Teachers Wailare
Water Polo
WORK
Wrestling
Student Cooncil-Iivorest Fund
Class of 1873 -
Class of 1875
{lass of 1997
Clasg of 1998
Class of 1999
Class of 2000
Class of 200
Class of 2002
Class of 2003
{lass of 2004
Ciags of 2003
Class of 2008
Class of 2007
Class of 2008
Clmss of 2008
Class of 2010
Total South Activity

Cirang Total

Balance Balance
July 1, 2006 Additions Deletions Transfers  Juns 30, 2007
3 - % - % - - 8 -
448 - 448 - -
7,732 £.891 18,149 - 6474
1,542 189 285 - 1,453
§2 - = - 82
{35} 1,980 1,424 - 511
999 7,192 3,367 - {176}
378 - - - 378
32,907 17,825 21,385 - 29,367
{4289) ~ 1,532 - (3,841
24,116 28,014 23,836 - 28,294
313 1,905 1,183 - 1,033
{1 45,454 54,924 11,000 1,569
3,708 12,138 13,419 - 2,426
638 4455 2111 - 2,582
754 4,31 2,438 - 2,727
979 1,318 4,072 - {1,175}
1,054 840 840 “ 1,034
1,085 - - 63 1,158
3,445 . - - 3,445
(30) : - - (30)
{1,200} - - - (1,200}
4,890 - - - 2,880
5,524 - - - 3,524
4,524 - - - 4,524
4,817 “ - - 4,817
4,534 . . - 4,534
(4,198) 77 . . (4,121)
2,364 - - - 2,364
2,853 - - - 2,833
(1323 6,222 4,825 - 1,263
1,514 38,607 31,808 25 8,338
2,338 4,647 4,430 238 2,804
- 2,243 332 369 2,282
440,938 1,356 489 1,285,056 5413 496,938
$ 1342514 8 3046433 % Z,91U548 % - b3 1,469 401

GG



Northfield Township High School District 225

GENERAL LONG-TERM DEBT
SCHEDULE OF GENERAL OBLIGATION BONDS
“ear Ended Jupe 302007

Maturity az follows

for the Year
Ended June 30 Principal Intarest Total
20004
Working Cash Fand,
dated Oetober 1, 2000
{nterest ac 4.75% 10 2008 $ 1053000 % 251,136 & 1,346,138
5.73%, pavable June | 2009 1,503,000 189,406 1,694,406
and December] and 2010 1,380,000 116,138 1,696,138
principal due December 1) 2611 1,635,000 39,306 1,694 306
Tzl 3 3.835000 § 396006 % 6,431,006
24008
Worling Cash Fund
Capiial Appreciation Bonds,
dated Odiober 1, 2000,
payable December | 2008 b 355,000 % - 5 333,000
Tl ¥ 355,000 % - % 335,000
FR024
General Oblipation 2008 kY - % 300,748 § 300,748
Refunding School Bands, 2009 “ 300,748 300,748
dated April 7, 2002 2010 - 300,748 300,748
Ougerest a1 4,23% o I011 . 300,748 300,748
# 60%, payable June 1 2012 1,603,000 266,641 1,871,64}
ard Decomber §and 2013 1,665,000 185,805 1,860,903
priveipn! due December 1) 2014 1,740,000 120,993 1,860,095
2013 1,695 000 44,573 1,739,578
2016 144,000 3,220 143,220
Tzl 3 6,845,000 % 1,834.331 % 8,679,331
{Continued)
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Northfield Township High School District 225
GENEEAL LONG-TERM DERT
SCHEDULE OF GENERAL OBLIGATION BONDS
Year Boded Jung 30, 2007

Maturity as follows

for the Year
Ended Juns 30 rincipal intorest Total
U028
Cenaral Obligation 2012 & 125000 % - ¥ 123,000
Capital Appreciation 2013 135,000 - 135,000
Refunding School Bonds, 2014 130,000 « 130,000
dafed April 1, 2002 2013 253,000 - 233,000
payable December 1 2016 1,885,000 - 1,885,000
2017 2,033,000 - 2,035,000
2018 2,035,000 - 2,035,000
2015 2,035,000 - 2,035,000
2020 2,035,000 - 2,035,000
2 2,035,000 - 2,035,000
2022 2,035,000 - 2 035,000
Total 5 14,740,000 % S 14,740,000
YA
Gonerst Obligation 2008 ki - % 1,840,000 % 1,840,000
School Bonds, 2000 - 1,840,000 1,840,000
dated Janvary 1, 2007 2010 - 1,840,000 1,840,000
{Interest ar 4.00% 10 5.00%, 2011 - 1,840,000 1,840,000
pavable June | and 2012 - 1,840,000 1,840,000
Decenber 1 and 2013 - 1,840,000 1,840,000
principal due December 1) 2014 - 1,340,000 1,840,000
2013 - 1,840,000 1,840,000
2016 3,625,000 1,734,375 5,379,373
2017 3,960,000 1,574,750 5,534,750
2018 4,673,000 1,373,625 6,048,835
2019 3,073,000 1,139,625 6,214,623
2020 5,515,000 874,873 6,389,875
2021 7,180,000 337230 7,747,250
2022 7,530,000 188,750 7,738,730
Toial b 37,500,000 % 22,183.230 ¢ 59,773,250
{Continued)

i



Neorthfield Township High School District 225

GENEERAL LONG-TERM DERT
SCHEDULE OF GENERAL OBLIGATION BONWNDS
Year Prded June 30 2007

Maturity as follows
for the Year

Ended June 30 Prinvipal Interest Total
LB
Geperal Obligation Cagital
Appreciation School Bonds, 2023 k) 7,930,000 % - 8 7,930,000
dated January 1, 2007, 2024 7,930,000 - 7,930,000
payvable Decomber | 2025 6,720,000 - 5,720,000
Total 5 22,580,000 % - § 22 580,000
T

Coneral Obligation Z008 3 2,050,000 % 903,900 3 2,933,500
Sehool Bonds, 2009 1,360,000 809,842 2,369,842
dated January 1, 2007, 2010 1,780,000 722,334 2,502,334
{Interest at 5.24%, 2011 2,010,000 623,036 2,633,036
payable June 1 and 2017 2,550,000 503,564 3,033 564
antd December 1 and 2013 2,383,000 374,267 2,159,267
primoipal doe December 1) 2014 2,670,000 241,828 2,811,828

2015 3,280,000 §5,936 3363936
Total 18,265,000 4,264,705 22,528,705
Tota! General Obligation
Bonds Payable $ 106,210,000 % 28,878,292 § 135,088,292

{Concluded)
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Northfield Township High School District 225

OFERATING COSTS AND TUITION CHARGE
JUNE 30, 2007 AND 2006

OPERATING COST PER PUIPIL
Average Daily Attendance (ADA)
Operating costs:

Bducationg!

Operations and Maintenance

Bond and Interest

Transporiation

Municipal Retirement/Social Security

Subtotal

35 Revenues/Expenditures of Nonregular Programs:
Tuition
Adult edusation
Summer school
Capital outlay
Debt principal retired
Community services
Helated revenues
Subtotal
Operating costs
Operating costs per pupil - based on ADA
TUITION CHARGE
Operating costs
Less « revenuss from specific programs, such as
special education or tunch programs
Met operating costs

Diepreciation allowance

Alowance tuition cosls

Tuition charge per pupil - based on ADA

-8i-

2007

2006

4,338

4,380

5 69,858,627

5 67,831,474

7,784,510 8,804,383
4,245.957 3,513,381
1,795,985 2,039,562
2,389.374 2,257,716
86,074,453 84,447,016
2,416,099 2,440,044
338 69

479 561 469,178
2,546,295 3,541,502
1,960,000 1,840,000
51,629 45,717
778,906 268,500
7,683,148 8,605,010

3 78,391,308

b3 75,642,006

3 17,988

:3 17,316

3 78,391,305

£ 75,842,006

8,045,407 6,774,095

70,345 898 69,067,911
3,618,937 5,354,143

% 73964835 74,422 54
b 16,972 % 16,991




Morthfield Township High Schosl District 225
FIVE-YEAR SUMMARY OF ASBESSED VALUATIONS,
TAR RATER, EXTENSIONS, AND COLLECTIONS
Yeur Ended June 30, 2007

22 2003 2004 2005 2006

Assessed Valnation 5 3852808452 5 3973635779 F 4,683211,100 § 35122292709 % 5,142,176,824
Tax rates
Bdupationa! 14205 14430 1.2538 1.2273 1.3245
Operations and malnienance 01379 (.1548 0.150% {1.1425 §.1038
Hond and iteregt 0.0429 0.0327 0.0436 0.0417 4.12440
Transportation 0.0253 0.0201 0171 0.01684 C.O040
Musicipal retirement (,0%22 .0428 0.0374 .0358 3.0478
Working cash {.0126 00130 00111 00107 00182

Total 16814 1.7362 1.5159 14743 16223
Tay extensions
Edurstions g 56,150,000 % B7333247 § 58,721,974 % G290001%3 % AR, 108,132
Operations and maintenance 4,451,391 £,547.830 7068432 7.303,228 533751
Bond and interast 2,094,309 2093873 2,135,685 2,137,155 8,374,874
Transportation 1,006,000 FeR.413 800,882 8401 512 205,687
Municips! setiremaent 1,275,000 1,672,583 1,751,638 1,824,526 2,457,960
Workiog cash 300,008 516,516 519871 548,383 935,876

Total 56,470,700 | 68962,664 70,598,480 75,553,817 83,420,108
Toal Collections & 66412492 % 68,824,731 & 74477295 & 5,667,760 % 35,880,188
Perpentage Colioctions 59.91% §9.80% 104.90% 190,15% 43.01%



MNorthfield Township High School District 225
REVENUES BY SOURCE-EDUCATIONAL, OPERATIONS AND MAINTENANCE,

TRANSPORTATION, AND IMRF FUNDS

LAST TENTFISCAL YBARS
Year Ended June 30, 2007

Loeal spurces:

Property taxes
Replacoment taxes
Tuition

Intevest on investments
Oither Jozal revenue

Total loval spurees

Ziate sources:
General student aid

i}
Uither gtote aid
Total ginie sources

Federal sources:
Restricted granis

15GE® 1999 2000 2001
49,566,316 % 52,580,254 53,369,898 § 56,849,177
1,070,480 1,318,796 1,721,209 1,422,383
299,581 329331 305,609 139,102
1,511,248 1,544 468 2,015,225 2,377,497
3,392,565 3,620,618 4,033,577 4,187,317
56,240,190 59,393 485 61445518 64,975,476
658,105 103,604 318,076 1,095,023
711,212 1,665,343 1,722,811 2,536,185
2,369.317 1,768,947 2,240 887 3,421,208
320,848 306,937 1,108,943 1,216,139
320,848 306,937 1,108,943 1,216,139
58,930,555 61,469,349 64795348 § 69,612,823

*  This year was presented on the cash basis of accounting.

(5% )



63

2002 2003 2004 2003 2006 2007
59,865,823 % 62376897 & 04390333 % 65100457 § 67678775 % 71,320,230
1,520,620 1,409,485 1,601,948 1,938,450 2,456,905 2,706,082
371018 326,179 399,157 388,021 442,483 467,928
1,588,468 662,387 627,468 270,209 568,664 2,047 883
5,109,523 5,070,703 5,771,910 5,481,089 5,544,843 6,203,028
68,455,452 69,845,461 72,990,816 74,887,226 78,089,670 82,746,054
1,098,042 1,072,185 1,172,458 §,283,258 1,310.358 1,375,675
1,795,558 1,595,241 2,740,132 2,003,654 1,866,744 6,693,484
2,894,500 2,668,126 3,812,610 3,286,912 3,177,098 8,069,159
738,732 967,508 443773 £39.423 959,921 1,875,197
739,732 967,508 443 775 839,423 908,521 1,075,197
2088684 5 75481295 % 77347201 F 79013561 0§ 82266689 % 91890410
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Northiield Township High School Distriet 225
EXPENDITURES BY OBIECT-EDUCATIONAL, OPERATIONS & MAINTEN ANCE, TRANSPORTATION

TRANSPORTATION, AND IMRF FUNDS
LAST TENM FISCAL YEARS
Year Ended June 30, 2007

Educational and Operations & Mudntenanee funids

Salaries and employee beneifis
Purchased services and supplies
Tuition

All otier expenditures

Toal general fund
Trassportation & IMRF funds
Salaries and employee benefiis
Purchased services and supplies
All other expenditures

Total special revenuve funds

Total expenditures

%

%

%

1958+ 1999 20060
39,957,557 §  42,28R,084 § 43,275,241
7,015,898 7,630,972 7,883,347
1,803,302 1,759,081 1,852,538
7,334,809 5,316,809 6,686,458
56,115,566 56,994 946 59,697,584
1,531,357 1,573,485 1,600,229
1,012,409 949 920 1,637,125
2,543,766 2,523,405 3,237,354
58,659,332 % 59,518,351 § 62,934,938

§

3

Thig year was presented on the cash basis of accounting.



2001 2002 2003 2004 2005 2006 2007

46416815 $ 30,910,133 ¥ 52,362,839 $ 50362938 § 57,790,705 § 58,186,134 F 60,472,964

8,826,390 8,840,618 10,263,570 16,433,875 10,654,748 12,298,713 12,967,196
1,785,959 2,508,530 1,996,129 2,209,441 1,983,945 2,440,044 2,673744
10,127,325 15,143,544 8,550,903 10,795,143 5,709,585 3,710,946 2,906,998
67,160,529 77,402,825 73,173441 73,801 417 76,138,987 76,635,857 79,020,802
1.360,542 1A90,758 1,585,322 1,797.431 2,050,423 2,292,633 2,425,957
1653,186 1821413 1,675,146 1,887,417 1,800,816 1,994,573 1,927 493
“ - - 18,343 10,328 10,672 11,665

1,214,108 3,243,171 3,270,468 3,783,191 3,861,567 4297278 4,364,715

70,374,637 § 80,714,996 $§ 76443508 § 77,504,608 § 80,000,554 § 80,933,135 § 83385617
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STATE OF ILLINOIS )
) SS
CounTy OF COOK )

CONTRACT CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 225, Cook County, Illinois
(the “District”), and as such official I do further certify that attached hereto is a true, correct and
complete copy of the contract made on the 9th day of January, 2008, between the District and the
purchaser of the $14,570,000 General Obligation School Bonds, Series 2008, dated January 1,
2008, of the District, regarding the sale and purchase of said bonds.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 9th day of January,

LA e,

Secretary, Board of Eddcation

2008.




Lonited ottty G

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 225
CoOK COUNTY, ILLINOIS
(GLENBROOK)

$14,570,000 GENERAL OBLIGATION SCHOOL BONDS, SERIES 2008

BOND PURCHASE AGREEMENT

Board of Education

Township High School District Number 225
1835 Landwehr Road

Glenview, IL 60025

Ladies and Gentlemen:

The undersigned, William Blair & Company, a limited liability company (the
"Underwriter"), hereby offers to enter into this Bond Purchase Agreement (the "Agreement")
with Township High School District Number 225, Cook County, Illinois (the "District") which,
upon acceptance by the District, will become a binding agreement between the District and the
Underwriter.

Subject to the terms of this Agreement, the Underwriter agree to purchase from the
District, and the District agrees to sell to the Underwriter, all (but not less than all) of the
$14,570,000 General Obligation School Bonds, Series 2008, (the “Bonds ™). The purchase price
for the Bonds shall be $15,564,105.75 plus accrued interest from January 1, 2008.

The Bonds are to be issued and sold pursuant to the bond resolution (the "Bond
Resolution”) adopted by the governing body of the District on December 10, 2007. The Bonds
will be general obligations of the District and the principal of and interest on the Bonds will be
payable from ad valorem taxes levied against all taxable property in the District, without
limitation as to rate or amount. The Bonds shall be issued on the date (the "Closing Date"), dated
as of the date, mature at the times and in the amounts, bear interest at the rates, and be issuable in
the denominations set forth in Schedule II hereto.

The District is responsible for the costs of issuance including but not limited to bond
counsel fees, rating agency fees, escrow agent, verification agent fees, bond registrar and paying
agent fees and preliminary and final Official Statement printing fees. The District authorizes the
Underwriter, to pay these expenses out of Bond proceeds on the District's behalf. The District
also agrees to reimburse the Underwriter for all liabilities and expenses resulting from any claims
that the Official Statement (as defined below) of the District contained a misstatement of a
material fact or omitted to state a material fact necessary to make the statements therein not
misleading.

222 West Adams Street  Chicago, Illinois 60606  312.236.1600



The Underwriter’ obligations under this Agreement to purchase, accept delivery of and
pay for the Bonds are subject to the completeness and correctness on the date of this Agreement
and on the Closing Date of the representations and warranties of the District contained in Exhibit
A hereto, and to the following additional conditions:

1.

2.

Passage of the Bond Resolution.

Approval of this Agreement by the District.

Assignment of a “Aaa” bond rating from Moody’s Investors Service and a “AAA”
bond rating from Standard and Poor’s Corporation.

The Underwriter may terminate this Agreement by notification in writing or by
facsimile transmission to the District upon the occurrence at any time subsequent to
the date of this Agreement and on or prior to the Closing Date upon the occurrence
of one or more of the events described in Exhibit B hereto.

The Underwriter shall receive the following documents:

(a)

(b)

(c)

(d)

(e)

The final Official Statement of the District (the "Official Statement"), dated
the date of this Agreement and executed by an authorized representative of the
District. Within seven business days from the District's acceptance hereof, the
District will deliver to the Underwriter copies of the Official Statement in
sufficient quantities to enable the Underwriter to comply with its obligations
under paragraph (b)(4) of Rule 15(c)2-12 under the Securities Exchange Act
of 1934, as amended (the "71934 Act") and the rules of the Municipal Securities
Rulemaking Board.

The unqualified approving opinion of Chapman and Cutler, bond counsel,
dated the Closing Date, and a supplemental opinion of bond counsel, in each
case in form and substance satisfactory to the Underwriter.

A certificate dated the Closing Date of an authorized official of the District, in
form and substance reasonably satisfactory to the Underwriter, to the effect
that (i) the District has duly performed all of its obligations under the Bond
Resolution to be performed on or prior to the Closing Date; (i) the
representations and warranties of the District contained in Exhibit A to this
Agreement are true and correct on and as of the Closing Date as if made at the
Closing Date, and the Underwriter has complied with all of the agreements
and satisfied all the conditions on their part to be performed or satisfied prior
to the Closing Date, and (iii) there has been no material adverse change in the
condition of the District, financial or otherwise, or in the affairs, operations or
prospective operations of the District, whether or not arising in the ordinary
course of business, from that set forth or contemplated in the Official
Statement and (iv) covering such other matters as may be requested by the
Underwriter.

The Undertaking (as defined in the Official Statement), executed by the
District

Such additional legal opinions, certificates, instruments and other documents
as the Underwriter may reasonably request to evidence the truth and accuracy,
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as of the date hereof and as of the Closing Date, of the statements and
information contained in the Official Statement and the due performance or
satisfaction by the District at or prior to the closing of all agreements then to
be performed and all conditions then to be satisfied by the District.

All of the opinions, letters, certificates, instruments and other documents mentioned
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions of

the Agreement if, but only if, they are in form and substance satisfactory to the Underwriter.

If this offer is not accepted by the District on January 9, 2008, the Underwriter has the
right to withdraw this offer.

Dated: January 9, 2008

WILLIAM BLAIR & COMPANY, L.L.C.

Accepted:

TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 225
CoOK COUNTY, ILLINOIS

By: ﬂ( et W‘f/

President, Board of E-d’ﬁcat%




SCHEDULE I
TERMS OF THE BONDS

Closing Date:  January 24, 2003

Dated Date: ~ January 1, 2008

$14,570,000 GENERAL OBLIGATION SCHOOL BONDS, SERIES 2008

Due
Dec. 1 Amount Interest Rate Yield
2025 $4,345,000 5.000% 4.050%
2026 4,925,000 5.000 4.110%
2027 5,300,000 5.000 4.160%
(Plus accrued interest from January 1, 2008)
Optional Redemption

The Bonds shall be subject to redemption prior to maturity at the option of the District as a whole,
or in part in integral multiples of $5,000 in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar) on

June 1, 2018 and on any date thereafter, at the redemption price of par plus accrued interest to the
redemption date.



EXHIBIT A TO BOND PURCHASE AGREEMENT
Representations, Warranties and Covenants of the District.

In order to induce the Underwriter to enter into this Agreement and to purchase the
Bonds as required hereunder, the District represents, warrants and agrees as follows:

(a) The District is a separate body politic and corporate and political subdivision of the
State of Illinois, organized and existing under the Constitution and laws of the State of Illinois.
The District is duly authorized to issue the Bonds and to levy, collect and pledge the Pledged
Taxes for the payment of the principal of and interest on the Bonds and has complied in all
respects with the Constitution and laws of the State of Illinois in connection therewith.

(b) The Preliminary Official Statement of the District dated December 28, 2007, as of
its date, did not include any untrue statement of a material fact or omit to state any material fact
necessary to make the statements made therein, in the light of the circumstances under which they
were made, not misleading. The Official Statement is an official statement deemed final as of its
date within the meaning of Rule 15(c)2-12 under the 1934 Act. The Official Statement does not,
as of the date hereof, and the Official Statement, including any amendments or supplements
thereto, will not, as of the Closing Date, or as of the date of any such amendment or supplement,
include any untrue statement of a material fact or omit to state any material fact necessary to
make the statements made therein, in the light of the circumstances under which they were made,
not misleading; provided that no representation or warranty is made with respect to the
information under the captions “TAX EXEMPTION”, “BOOK-ENTRY ONLY SYSTEM”, and
“UNDERWRITING” in the Official Statement.

(¢) The Bond Resolution was duly adopted by the governing body of the District, have
not been amended, modified, supplemented or repealed, and remains in full force and effect. The
governing body of the District has duly authorized the execution, delivery and due performance
of this Agreement, the Bond Resolution, the Undertaking, the Official Statement and the Bonds
and the taking of any action as may be required on the part of the District to consummate the
transactions contemplated herein or therein. This Agreement constitutes the legal, valid and
binding obligation of the District enforceable in accordance with its terms, except as may be
limited by bankruptcy, insolvency, moratorium, reorganization, or other similar laws affecting
creditors' rights generally and except that enforcement by equitable and similar remedies, such as
mandamus, may be subject to the exercise of judicial discretion, or otherwise limited in
accordance with general principles of law or equity applicable to those remedies. Except as may
be required under the securities laws of any state, there is no consent, approval, authorization or
other order of, filing with, registration with, or certification by, any regulatory authority having
jurisdiction over the District and no election or referendum of or by any person, organization or
public body whatsoever required in connection with any of the foregoing actions. There are no
provisions of Illinois law that would allow, as of the date hereof or any date subsequent hereto,
any public vote or referendum, the results of which could invalidate the Bond Resolution,
invalidate, reduce, restrain or enjoin the levy, collection or pledge of the Pledged Taxes, or
invalidate, limit or condition the obligations of the District undertaken hereunder or in connection
with the transactions contemplated hereby.

(d) The District has complied with all provision of the Constitution and laws of the
State of Ilinois, and all procedural rules of the District, and the District has full legal right, power
and authority pursuant to the Constitution and laws of the State of Illinois, and the resolutions of
the District, to: (1) enter into this Agreement and the Undertaking; (2) adopt the Bond
Resolution; (3) prepare the Preliminary Official Statement and the Official Statement and
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authorize their distribution by the Underwriter; (4) execute the Official Statement; (5) issue, sell
and deliver the Bonds as provided in this Agreement; (6) perform its obligations under and as
contemplated in this Agreement, the Undertaking, the Bond Resolution; and the Bonds; (7) levy,
collect and pledge the Pledged Taxes; and (8) carry out and consummate all the transactions
contemplated in the foregoing documents, including the completion of the Project (as defined in
the Official Statement);

(¢) The Bonds will conform to the description thereof contained in the Official
Statement and, when delivered to and paid for by the Underwriter, will have been duly
authorized, executed, issued and delivered by, and will constitute valid and binding general
obligations of the District, enforceable in accordance with their terms and the terms of the Bond
Resolution except as limited by bankruptcy, insolvency, reorganization, moratorium or the laws
affecting creditors' rights and except to the extent that the enforceability thereof may be limited
by the application of general principles of equity. No event of default under any evidence of
indebtedness issued by the District has occurred and is continuing, and no event has occurred and
is continuing which, with the lapse of time or the giving of notice or both, would constitute such
an event of default.

(f) The execution and delivery of the Official Statement, this Agreement, the
Undertaking and the Bonds, the adoption of the Bond Resolution, and compliance with the
provisions hereof and thereof, and the District's consummation of the transactions contemplated
by the aforesaid documents, do not and will not conflict with or result in a violation of the
Constitution of the State of Illinois or any other laws of the State of Illinois or the United States
of America or of the District, including, without limitation, any debt limitations or other
restrictions or conditions on the debt-issuing power of the District, and will not. conflict with or
result in a violation of, or breach of, or constitute a default under, any law or administrative
regulation or any of the terms, conditions or provisions of any judgment, decree, loan agreement,
note, resolution, indenture, mortgage, deed of trust or other agreement or instrument to which the
District is a party or by which it is bound. The District has not received any written notice, not
subsequently withdrawn, given in accordance with the remedy provisions of any bond resolution,
trust indenture or agreement or state law pertaining to the bonds or notes, of any default or event
of default on the part of the District which has not been cured, remedied or waived.

(g) No action, suit, inquiry, investigation or proceeding, at law or in equity, to which
the District is a party is pending and, to the best of the knowledge of the District, no action, suit,
inquiry, investigation or proceeding is threatened, in or before any court, governmental agency,
authority, body or arbitrator, in any way affecting the existence of the District or the title of any
official of the District to such person's office, or seeking to restrain, or enjoin the issuance, sale or
delivery of the Bonds or the execution and delivery of this Agreement or in any way contesting or
affecting the validity or enforceability of this Agreement, the Undertaking, the Bond Resolutions,
or the Bonds and related documents, or the consummation of the Project, the refunding of the
Prior Bonds or the levy, collection or pledge of the Pledged Taxes to pay the principal of or
interest on the Bonds, or any agreement or instrument relating to the foregoing, or contesting in
any way the completeness or accuracy of the Official Statement or the power or authority of the
District with respect to this Agreement, the Undertaking, the Bond Resolution or the Bonds, or
the exclusion of the interest on the Bonds from the gross income of the owners thereof for federal
income tax purposes.

(h) To the knowledge of the District, there is no public vote or referendum pending,
proposed or concluded, the results of which could in any way adversely affect the transactions
contemplated by this Agreement, the Bond Resolution, or the Bonds, or the wvalidity or
enforceability of the Bonds, the levy, collection or pledge of the Pledged Taxes, or that would



adversely affect the exclusion of the interest on the Bonds from the gross income of the owners
thereof for federal income tax purposes.

(i) Any certificate signed by an authorized District official, or by a duly appointed and
acting deputy of any of said officials on his or her behalf, and delivered to the Underwriter shall
be deemed a District representation and warranty to the Underwriter as to the truth of the
District's statements therein.

(j) The District has not received any judicial or administrative notice that in any way
questions the exclusion of the interest on the Bonds from the gross income of the owners thereof
for federal income tax purposes and the Internal Revenue Service has not notified the District of
any listing or proposed listing of the District as a bond issuer whose arbitrage certifications may
not be relied upon.

(k) Prior to the Closing Date, the District shall have taken all actions necessary to be
taken by the District for: (i) the issuance and sale of the Bonds upon the terms set forth herein, in
the Official Statement and in the Bond Resolution, (ii) the use by the Underwriter of the
Preliminary Official Statement or the Official Statement, and (iii) the execution and delivery by
the District of this Agreement, the Undertaking, the Bonds and all such other struments and the
taking of all such other actions on the part of the District as may be necessary or appropriate for
the effectuation and consummation of the transactions on the part of the District contemplated by
this Agreement, the Undertaking, the Bond Resolution and the Bonds. Between the date of this
Agreement and the Closing Date, the District will take such actions as are reasonably necessary to
cause the warranties and representations contained in this Agreement to be true as of the Closing
Date.

(1) The District will furnish such information, execute such instruments and take such
other action in cooperation with the Underwriter as the Underwriter may deem necessary in order
to qualify the Bonds for offer and sale under the securities laws and regulations of such states and
other jurisdictions of the United States as the Underwriter may designate; provided that the
District shall not be required to consent to service of process or to qualify to do business in any
other jurisdiction.

(m) The current operation of the District and the accounting and keeping of records
therefore are in material compliance with all applicable state and federal laws, all applicable
District ordinances and rules and all applicable rules and regulations of any governmental
regulatory agency with jurisdiction over the District.

(n) The District is (i) in compliance with any and all applicable federal, state and local
laws and regulations relating to the protection of human health and safety, the environment or
hazardous or toxic substances or wastes, pollutants or contaminants ("Environmental Laws"), (i1)
has received all permits, licenses or other approvals required of it under applicable Environmental
Laws to carry out and consummate the Project and (iii) is in compliance with all terms and
conditions of any such permit, license or approval, except where such noncompliance with
Environmental Laws, failure to receive required permits, licenses or other approvals or failure to
comply with the terms and conditions of such permits, licenses or approvals would not, singly or
in the aggregate, have a material adverse effect on the District or the Project.

(0) The audited general purpose financial statements of the District included as Exhibit
I to Official Statement present fairly the financial position of the District as of the dates indicated
and the results of operations for the periods specified and such financial information and
statements have been prepared in conformity with generally accepted accounting principles
applied on a consistent basis. For the period July 1, 2007 to the date hereof, there was (i) no
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material adverse change in the financial position of the District, (i1) no increase in the long-term
debt of the District and (iii) no development involving a prospective material adverse change, in
or affecting the general affairs, management, financial position or results of operations of the
District, except in all cases as the Official Statement discloses has occurred or may occur.

(p) The information supplied by the District to bond counsel with respect to the use of
the proceeds of the District's Bonds and any other information supplied by the District to Bond
Counsel is true, correct and complete in all material respects for the purposes for which it is
supplied.

(q) The District will not take or omit to take any action, which action or omission will
in any way result in the proceeds from the sale of the Bonds being applied in a manner other than
as provided in the Bond Resolution.

(r) The District shall not amend or supplement the Official Statement without the
consent of the Underwriter. The parties hereto shall advise each other promptly of the institution
of any proceedings by any governmental agency or any other material occurrence affecting the
use of the Official Statement in connection with the offer and sale of the Bonds.

(s) The District shall notify the Underwriter if, prior to the Closing Date, any event
occurs that makes any statement in the Official Statement untrue in any material respect or that
requires the making of any change in the Official Statement, in order to make the statements
therein not misleading, and the District shall thereupon diligently cooperate with the Underwriter
and make any changes in the Official Statement that are reasonably requested by the Underwriter.
If at any time after the Closing Date when the Official statement is required to be delivered under
the 1934 Act, or pursuant to the rules of the MSRB, any event known to the District shall occur
that would cause any statement of a material fact contained in the Official Statement to be
materially incorrect or materially incomplete, the District shall promptly notify the Underwriter in
writing of the circumstances and details of such event. If, as a result of such event, it is
necessary, in the opinion of the Underwriter, to amend or supplement the Official statement by
stating or restating any material fact necessary in order to make the statements made therein, in
the light of the circumstances under which they were made, not misleading, the District shall
forthwith prepare and furnish to the Underwriter, at the District’s sole cost and expense, that will
so amend or supplement such Official statement so that, as amended or supplemented, the
Official Statement will not contain any untrue statement or a material fact or omit to state any
material fact necessary in order to make the statements made therein, in the light of the
circumstances under which they were made, not misleading.



EXHIBIT B TO BOND PURCHASE AGREEMENT

(a) There shall have occurred any legislative, executive or regulatory action or any court
decision which, in the judgment of the Underwriter, casts sufficient doubt on the legality of, or
the exclusion from gross income for federal income tax purposes of interest on, obligations such
as the Bonds so as to materially impair the marketability or lower the market price of such
obligations or otherwise make it impracticable or inadvisable to proceed with the offering or
delivery of the Bonds on the terms and in the manner contemplated in this Agreement and in the
Official Statement. '

(b) There shall have occurred any action by the Securities and Exchange Commission
(the "Commission™) or a court that would require registration of the Bonds under the Securities
© Act of 1933, as amended (the "Securities Act"), in connection with the public offering thereof, or
qualification of the Bond Resolutions under the Trust Indenture Act of 1939, as amended.

(c) There shall have occurred any event or condition which, in the judgment of the
Underwriter, renders untrue or incorrect in any material respect the information contained in the
Official Statement or which requires that information not reflected in such Official Statement
should be reflected therein in order to make the statements and information contained therein not
misleading in any material respect.

(d) An order, decree or injunction of any court of competent jurisdiction, or any order,
ruling, regulation or administrative proceeding by any governmental body or board, shall have
been issued or commended, or any legislation shall have been enacted, with the purpose or effect
of prohibiting the issuance, offering or sale of the Bonds as contemplated hereby or by the
Official Statement, the levy, collection or pledge of the Pledged Taxes, or the execution or
performance of this Agreement, the Bond Resolution in accordance with their respective terms.

(e) The market price of the Bonds shall be adversely affected in the Underwriter's
reasonable judgment by the occurrence of any or all of the following events: (A) additional
material restrictions not in force as of the date hereof shall have been imposed upon trading in
securities generally by any governmental authority or by any national securities exchange; (B) the
New York Stock Exchange, or any governmental authority, shall impose, as to the Bonds or
similar obligations, any material restrictions not now in force, or increase materially those now in
force, with respect to the extension of credit by, or the charge to the net capital requirements of,
Underwriter; (C) a general banking moratorium shall have been established by federal, Illinois or
New York authorities; (D) any outbreak or escalation of hostilities or other national or
international calamity or crisis, the effect of which, on the financial markets of the United States
of America being such as to make it, in the opinion of the Underwriter, impracticable or
inadvisable to proceed with the public offering and delivery of the Bonds on the terms and in
manner contemplated in this Bond Purchase Agreement and the Official Statement; (E) a
downgrading shall have occurred in any ratings accorded the Bonds or any other obligations of
the District by any "nationally recognized statistical rating organization," as such term is defined
by the Commission for purposes of Rule 436(g)(2) under the Securities Act or such rating agency
shall have publicly announced that it has under surveillance or review, with possible negative
implications, its rating of the Bonds or any other obligations of the District; or (F) some other
event of which the Underwriter is not aware on the date hereof shall have occurred.

(f) That the District shall perform or have performed at the Closing Date all its
obligations required under or specified in this Agreement, the Official Statement, the Bond
Resolutions and any other resolution of the District, to be performed on or prior to the Closing
Date.



MINUTES of a regular public meeting of the Board of Education of
Township High School District Number 225, Cook County,
Ilinois, held in the Board Room in the Administration Building,
1835 Landwehr Road, Glenview, Illinois, in said School District at
7:30 o’clock P.M., on the 10th day of December, 2007.

3k * *
The meeting was called to order by the President, and upon the roll being called, Donna
Rose Torf, the President, and the following members were physically present at said location:

Berzon, Boron, Hammer, Jeffery, Shein, Taub, Torf

The following members were allowed by a majority of the members of the Board of
Education in accordance with and to the extent allowed by rules adopted by the Board of

Education to attend the meeting by video or audio conference: N/A

No member was not permitted to attend the meeting by video or audio conference.

The following members were absent and did not participate in the meeting in any manner

or to any extent whatsoever: N/A

The President announced that a proposal had been received from William Blair &
Company, L.L.C., for the purchase of an additional amount of the District’s general obligation
school bonds approved at the November 7, 2006 referendum and to be issued by the District
pursuant to Section 19-3 of the School Code of the State of Illinois and the Local Government
Debt Reform Act of the State of Illinois, and all laws amendatory thereof and supplementary
thereto, and that the Board of Education would consider the adoption of a resolution providing

for the issue of said bonds and the levy of a direct annual tax sufficient to pay the principal and
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Whereupon Member Boron presented and the Secretary read by

title a resolution as follows, a copy of which was provided to each member of the Board of

Education prior to said meeting and to everyone in attendance at said meeting who requested a

copy:



RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds.

*k kS *
WHEREAS, the Board of Education (the “Board”) of Township High School District
Number 225, Cook County, Illinois (the “District”), authorized the submission of the following
proposition (the “Proposition”) to the voters of the District at the general election held on the

7th day of November, 2006 (the “Election”):

Shall the Board of Education of Glenbrook Township High School
District Number 225, Cook County, Illinois, be authorized to
improve the sites of, build and equip additions to and alter, repair
and equip school buildings of said School District, pay and retire
alternate bonds issued to finance or refinance the building and
equipping of additions and renovations to the Glenbrook North and
South High School Buildings and issue bonds of said School
District to the amount of $94,000,000 for the purpose of paying the
costs thereof?

(the “Proposition”); and

WHEREAS, the County Clerk (the “County Clerk”) of The County of Cook, Illinois,
caused proper notice to be given of the Election (the “Notice”) by (i) publishing the Notice once
not more than 30 nor less than 10 days prior to the date of the Election in a local, community
newspaper having general circulation in the District, and (ii) posting a copy of the Notice at least
10 days before the date of the Election at the principal office of the County Clerk; and

WHEREAS, the Secretary of the Board posted a copy of the Notice at the principal office
of the District; and

WHEREAS, the Election was duly held in the manner provided by law, and it has

heretofore been found, determined, declared and proclaimed that a majority of all the votes cast



at the Election on the Proposition was cast in favor of the Proposition, and the Proposition was
properly carried; and

WHEREAS, the Board by the Election has heretofore been authorized to borrow the sum of
$94,000,000 to improve the sites of, build and equip additions to and alter, repair and equip
school buildings of the District (the “Project”) and refund the outstanding alternate bonds
referenced in the Proposition, namely, the District’s General Obligation School Bonds (Alternate
Revenue Source), Series 2000C, dated October 1, 2000, and the General Obligation School
Refunding Bonds (Alternate Revenue Source), Series 2003, dated October 1, 2003 (the
“Refunding ), such money to be borrowed upon the credit of the District; and

WHEREAS, the Board has heretofore borrowed $66,276,843.70 of said sum and issued
bonds in said amount to pay a portion of the Project and the Refunding, and the Board is
authorized to issue an additional $27,723,156.30 of the bonds approved by the Election for the
Project; and

WHEREAS, the Bonds shall be payable from a direct annual ad valorem tax levied against
all taxable property in the District, without limitation as to rate or amount; and

WHEREAS, the Property Tax Extension Limitation Law of the State of Illinois, as
amended (the “PTELL”), imposes certain limitations on the “aggregate extension” of certain
property taxes levied by the District, but provides that the definition of “aggregate extension”
applicable to the District contained in Section 18-185 of the Property Tax Code of the State of
Ilinois, as amended, does not include extensions “made for any taxing district to pay interest or
principal on bonds that were approved by referendum”; and

WHEREAS, the Board does hereby find and determine that the Bonds were approved by

referendum; and



WHEREAS, the County Clerk is therefore authorized to extend and collect said tax so
levied for the payment of the Bonds without limitation as to rate or amount:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of
Township High School District Number 225, Cook County, Illinois, as follows:

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals
contained in the preambles to this Resolution are full, true and correct and does incorporate them
into this Resolution by this reference.

Section 2. Authorization. It is hereby found and determined that the Board has been
authorized by law to borrow the sum of $94,000,000 upon the credit of the District and as
evidence of such indebtedness to issue its general obligation bonds in said amount, the proceeds
of such bonds to be used for the Project and the Refunding, and it is necessary and for the best
interests of the District that there be issued at this time not to exceed $15,500,000 of the Bonds
so authorized to be used for the Project.

Section 3. Bond Details. There be borrowed on the credit of and for and on behalf of
the District the sum of not to exceed $15,500,000 for the purpose aforesaid; and that the Bonds
shall be issued in said amount and shall be designated “General Obligation School Bonds,
Series 2008.” The Bonds shall be dated such date (not prior to January 1, 2008, and not later
than May 1, 2008), and shall also bear the date of authentication, shall be in fully registered
form, shail be in denominations of $5,000 each and authorized integral multiples thereof (but no
single Bond shall represent installments of principal maturing on more than one date), shall be
numbered | and upward, and the Bonds shall become due and payable serially or be subject to
mandatory redemption (subject to prior redemption as hereinafter described) on December 1 of

each of the years (not later than 2027), in the amounts (not exceeding $7,500,000 per year) and



bearing interest at the rates per annum (not exceeding 6.50% per annum) as set forth in the Bond
Notification (as hereinafter defined).

The Bonds shall bear interest from their date or from the most recent interest payment
date to which interest has been paid or duly provided for, until the principal amount of the Bonds
is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable on June 1 and December 1 of each year, commencing on June 1, 2008. Interest on each
Bond shall be paid by check or draft of Amalgamated Bank of Chicago, Chicago, Illinois (the
“Bond Registrar”), payable upon presentation in lawful money of the United States of America,
to the person in whose name such Bond is registered at the close of business on the 15th day of
the month next preceding the interest payment date. The principal of the Bonds shall be payable
in lawful money of the United States of America at the principal corporate trust office of the
Bond Registrar.

The Bonds shall be signed by the manual or facsimile signatures of the President and
Secretary of the Board, and shall be registered, numbered and countersigned by the manual or
facsimile signature of the School Treasurer who receives the taxes of the District, and in case any
officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes,
the same as if such officer had remained in office until delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the District
and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit under this Resolution unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and

such certificate of authentication upon any such Bond shall be conclusive evidence that such



Bond has been authenticated and delivered under this Resolution. The certificate of
authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 4.  Registration of Bonds; Persons Treated as Owners. (a) General. The
District shall cause books (the “Bond Register™) for the registration and for the transfer of the
Bonds as provided in this Resolution to be kept at the principal corporate trust office of the Bond
Registrar, which is hereby constituted and appointed the registrar of the District. The District is
authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks
executed by the District for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the
Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or
his attorney duly authorized in writing, the District shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the District of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the

period beginning at the close of business on the 15th day of the calendar month next preceding

-
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any payment date on such Bond and ending at the opening of business on such payment date, nor
to transfer or exchange any Bond after notice calling such Bond for redemption has been mailed,
nor during a period of fifteen (15) days next preceding mailing of a notice of redemption of any
Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his legal
representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the District or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b)  Global Book-Entry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and
assigns (“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the
name of Cede, as nominee of DTC, except as hereinafter provided. The President and Secretary
of the Board, the Superintendent and chief business official of the District and the Bond
Registrar are each authorized to execute and deliver, on behalf of the District, such letters to or

agreements with DTC as shall be necessary to effectuate such book-entry system (any such letter



or agreement being referred to herein as the “Representation Letter”), which Representation
Letter may provide for the payment of principal of or interest on the Bonds by wire transfer.
With respect to Bonds registered in the Bond Register in the name of Cede, as nominee
of DTC, the District and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time
as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant™) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the District and the Bond Registrar shall have no responsibility or obligation with respect to
(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any
ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than a registered owner of a Bond as shown in the Bond Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC
Participant or any other person, other than a registered owner of a Bond as shown in the Bond
Register, of any amount with respect to the principal of or interest on the Bonds. The District
and the Bond Registrar may treat and consider the person in whose name each Bond is registered
in the Bond Register as the holder and absolute owner of such Bond for the purpose of payment
of principal and interest with respect to such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfers
with respect to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay
all principal of and interest on the Bonds only to or upon the order of the respective registered
owners of the Bonds, as shown in the Bond Register, or their respective attorneys duly
authorized in writing, and all such payments shall be valid and effective to fully satisfy and

discharge the District’s obligations with respect to payment of the principal of and interest on the



Bonds to the extent of the sum or sums so paid. No person other than a registered owner of a
Bond as shown in the Bond Register, shall receive a Bond evidencing the obligation of the
District to make payments of principal and interest with respect to any Bond. Upon delivery by
DTC to the Bond Registrar of written notice to the effect that DTC has determined to substitute a
new nominee in place of Cede, and subject to the provisions in Section 3 hereof with respect to
the payment of interest to the registered owners of Bonds at the close of business on the 15th day
of the month next preceding the applicable payment date, the name “Cede” in this resolution
shall refer to such new nominee of DTC.

In the event that (i) the District determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
District, the Bond Registrar and DTC evidenced by the Représentation Letter shall be terminated
for any reason or (iii) the District determines that it is in the best interests of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC
and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall
no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At that time, the District may determine that the Bonds shall be registered in the name
of and deposited with such other depository operating a universal book-entry system, as may be
acceptable to the District, or such depository’s agent or designee, and if the District does not
select such alternate universal book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Resolution to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to



principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 5. Redemption. (a) Optional Redemption. All, a portion or none of the Bonds
as specified in the Bond Notification shall be subject to redemption prior to maturity at the
option of the District as a whole or in part in integral multiples of $5,000 in any order of their
maturity as determined by the District (less than all of the Bonds of a single maturity to be
selected by the Bond Registrar), on the date, if any, specified in the Bond Notification (but not
earlier than December 1, 2015, and not later than December 1, 2018), and on any date thereafter,
at the redemption prices (expressed as a percentage of the principal amount redeemed and not to
exceed 102%) plus accrued interest to the redemption date, if any, as set forth in the Bond
Notification.

(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification are subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date, on December 1 of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the District may determine. In addition, on or prior to the
60th day preceding any mandatory redemption date, the Bond Registrar may, and if directed by
the Board shall, purchase Bonds required to be retired on such mandatory redemption date. Any
such Bonds so purchased shall be cancelled and the principal amount thereof shall be credited

against the mandatory redemption required on such next mandatory redemption date.



(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and
integral multiples thereof. The District shall, at least forty-five (45) days prior to the redemption
date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond
Registrar of such redemption date and of the principal amount and maturity or maturities of
Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected
by lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the
Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the
selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion
of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000
portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit
of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be
redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the District in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,
the principal amount thereof to be redeemed.

Section 6. Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,
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(2) the redemption price,

(3) if less than all outstanding Bonds are to be redeemed, the identification
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Prior to any redemption date, the District shall deposit with the Bond Registrar an amount
of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are
to be redeemed on that date.

Notice of redemption having been given as aforesaid, the Bonds or portions of Bonds so
to be redeemed shall, on the redemption date, become due and payable at the redemption price
therein specified, and from and after such date (unless the District shall default in the payment of
the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon
surrender of such Bonds for redemption in accordance with said notice, such Bonds shall be paid
by the Bond Registrar at the redemption price. Installments of interest due on or prior to the
redemption date shall be payable as herein provided for payment of interest. Upon surrender for
any partial redemption of any Bond, there shall be prepared for the registered holder a new Bond
or Bonds of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have

been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.



Section 7. Form of Bond. The Bonds shall be in substantially the following form;
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [11] shall be inserted immediately after paragraph {1]:
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(Form of Bond - Front Side)
REGISTERED REGISTERED

No. $
UNITED STATES OF AMERICA

STATE OF ILLINOIS

CouNTY OF COOK

TownsHIP HiIGH SCHOOL DISTRICT NUMBER 225

GENERAL OBLIGATION SCHOOL BOND, SERIES 2008

See Reverse Side for
Additional Provisions

Interest Maturity Dated
Rate: % Date: December 1,20 Date: , 2008 CUSIP

Registered Owner:  CEDE & CO.

Principal Amount:

1] KNow ALL MEN BY THESE PRESENTS, that Township High School District
Number 225, Cook County, Illinois (the “District”), hereby acknowledges itself to owe and for
value received promises to pay to the Registered Owner identified above, or registered assigns as
hereinafter provided, on the Maturity Date identified above, the Principal Amount identified
above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on
such Principal Amount from the date of this Bond or from the most recent interest payment date
to which interest has been paid at the Interest Rate per annum set forth above on June 1 and
December 1 of each year, commencing June 1, 2008, until said Principal Amount is paid.
Principal of this Bond is payable in lawful money of the United States of America upon
presentation and surrender hereof at the principal corporate trust office of Amalgamated Bank of
Chicago, Chicago, lllinois, as bond registrar and paying agent (the “Bond Registrar’). Payment

of the installments of interest shall be made to thé Registered Owner hereof as shown on the
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registration books of the District maintained by the Bond Registrar at the close of business on the
15th day of the calendar month next preceding each interest payment date and shall be paid by
check or draft of the Bond Registrar, payable upon presentation in lawful money of the United
States of America, mailed to the address of such Registered Owner as it appears on such
registration books or at such other address furnished in writing by such Registered Owner to the
Bond Registrar. For the prompt payment of this Bond, both principal and interest at maturity,
the full faith, credit and resources of the District are hereby irrevocably pledged.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof and such further provisions shall for all purposes have the same effect as if set
forth at this place.

[3] It is hereby certified and recited that all conditions, acts and things required by law
to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,
been done and performed in regular and due form and time as required by law; that the
indebtedness of the District, including the issue of bonds of which this is one, does not exceed
any limitation imposed by law; and that provision has been made for the collection of a direct
annual tax sufficient to pay the interest hereon as it falls due and also to pay and discharge the
principal hereof at maturity.

[4] This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.
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[5] IN WITNESS WHEREOF, said Township High School District Number 225, Cook
County, Illinois, by its Board of Education, has caused this Bond to be signed by the manual or
duly authorized facsimile signatures of the President and Secretary of said Board of Education,
and to be registered, numbered and countersigned by the manual or duly authorized facsimile
signature of the School Treasurer who receives the taxes of the District, all as of the Dated Date

identified above.

(Facsimile Signature)

President, Board of Education

Registered, Numbered and Countersigned:
(Facsimile Signature)

Secretary, Board of Education
(Facsimile Signature)

School Treasurer

Date of Authentication: ,20
CERTIFICATE Bond Registrar and Paying Agent:
OF Amalgamated Bank of Chicago,
AUTHENTICATION Chicago, Illinois

This Bond is one of the Bonds described
in the within mentioned resolution and is
one of the General Obligation School
Bonds, Series 2008, of Township High
School District Number 225, Cook County,
Illinois.

AMALGAMATED BANK OF CHICAGO,
as Bond Registrar

By (Manual Signature)
Authorized Officer
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[Form of Bond - Reverse Side]

TownsHIP HIGH SCHOOL DISTRICT NUMBER 225
CooOK COUNTY, ILLINOIS

GENERAL OBLIGATION SCHOOL BOND, SERIES 2008

[6] This Bond is one of a series of bonds issued by the District to improve the sites of,
build and equip additions to and alter, repair and equip school buildings of the District, in full
compliance with the provisions of the School Code of the State of Illinois, and the Local
Government Debt Reform Act of the State of Illinois, and all laws amendatory thereof and
supplementary thereto, and is authorized by a majority of all votes cast on the proposition at an
election duly called and held for that purpose in the District, and by the Board of Education of
the District by a resolution duly and properly adopted for that purpose, in all respects as provided
by law.

7| Bonds of the issue of which this Bond is one due on or after December 1,20__, are
subject to redemption prior to maturity at the option of the District as a whole or in part in
integral multiples of $5,000 in any order of their maturity as determined by the District (less than
all the Bonds of a single maturity to be selected by lot by the Bond Registrar), on December 1,
20__, and on any date thereafter, at the redemption price of par plus accrued interest to the
redemption date.

|8] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the District
maintained by the Bond Registrar or at such other address as is furnished in writing by such

registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
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bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

[9] This Bond is transferable by the Registered Owner hereof in person or by his
attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in
Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the
charges provided in the authorizing resolution, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[10]  The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond may be exchanged at the principal corporate
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations, upon the terms set forth in the authorizing
resolution. The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the calendar month next preceding
any interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

[L1] The District and the Bond Registrar may deem and treat the Registered Owner
hereof as the absolute owner hereof for the purpose of receiving payment of or on account of
principal hereof and interest due hereon and for all other purposes and neither the District nor the

Bond Registrar shall be affected by any notice to the contrary.
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(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

NoTicE:  The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 8. Sale of Bonds. The President of the Board and the Assistant Superintendent
for Business of the District (the “Designated Representatives”) are hereby authorized to proceed
not later than the Ist day of May, 2008, without any further authorization or direction from the
Board, to sell and deliver the Bonds upon the terms as prescribed in this Resolution. The Bonds
hereby authorized shall be executed as in this Resolution provided as soon after the delivery of
the Bond Notification as may be, and thereupon be deposited with the School Treasurer who
receives the taxes of the District, and, after authentication thereof by the Bond Registrar, be by
said Treasurer delivered to William Blair & Company, L.L.C., the purchaser thereof (the
“Purchaser”), upon receipt of the purchase price therefor, the same being not less than 98% of
the principal amount of the Bonds plus accrued interest to date of delivery.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification
of Sale of the Bonds, which shall include the pertinent details of sale as provided herein (the

“Bond Notification”). In the Bond Notification, the Designated Representatives shall find and
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determine that the Bonds have been sold at such price and bear interest at such rates that the true
interest cost (yield) received upon the sale of the Bonds does not exceed 6.50%. The Bond
Notification shall be entered into the records of the District and made available to the Board at
the next regular meeting thereof; but such action shall be for information purposes only, and the
Board shall have no right or authority at such time to approve or reject such sale as evidenced in
the Bond Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification by the Designated Representatives, the President and Secretary of the Board and the
School Treasurer who receives the taxes of the District and any other officers of the District, as
shall be appropriate, shall be and are hereby authorized and directed to approve or execute, or
both, such documents of sale of the Bonds as may be necessary, including, without limitation,
the contract for the sale of the Bonds between the District and the Pur-chaser (the “Purchase
Contract”). Prior to the execution and delivery of the Purchase Contract, the Designated
Representatives shall find and determine that no person holding any office of the District either
by election or appointment, is in any manner financially interested directly in his own name or
indirectly in the name of any other person, association, trust or corporation, in the Purchase
Contract.

The Bonds before being issued shall be registered, numbered and countersigned by the
School Treasurer who receives the taxes of the District, such registration being made in a book
provided for that purpose, in which shall be entered the record of the election authorizing the
Board to borrow said money and a description of the Bonds issued, including the number, date,
to whom issued, amount, rate of interest and when due.

The use by the Purchaser of any Preliminary Official Statement and any final Official

Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
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authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Board are hereby authorized to take any action as may be required on the part of
the District to consummate the transactions contemplated by the Purchase Contract, this
Resolution, said Preliminary Official Statement, the Official Statement and the Bonds.

Section 9. Tax Levy. In order to provide for the collection of a direct annual tax
sufficient to pay the interest on the Bonds as it falls due, and also to pay and discharge the
principal thereof at maturity, there be and there is hereby levied upon all the taxable property
within the District a direct annual tax for.each of the years while the Bonds or any of them are
outstanding, in amounts sufficient for that purpose, and that there be and there is hereby levied

upon all of the taxable property in the District, the following direct annual tax, to-wit:
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FOR THE Y EAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2007 $1,200,000 for interest and principal up to and
including December 1, 2008
2008 $1,200,000 for interest and principal
2009 $1,200,000 for interest and principal
2010 $1,200,000 for interest and principal
2011 $1,200,000 for interest and principal
2012 $1,200,000 for interest and principal
2013 $1,200,000 for interest and principal
2014 $7.,500,000 for interest and principal
2015 $7,500,000 for interest and principal
2016 $7,500,000 for interest and principal
2017 $7,500,000 for interest and principal
2018 $7,500,000 for interest and principal
2019 $7,500,000 for interest and principal
2020 $7,500,000 for interest and principal
2021 $7,500,000 for interest and principal
2022 $7,500,000 for interest and principal
2023 $7,500,000 for interest and principal
2024 $7,500,000 for interest and principal
2025 $7,500,000 for interest and principal
2026 $7,500,000 for interest and principal

Principal or interest maturing at any time when there are not sufficient funds on hand
from the foregoing tax levy to pay the same shall be paid from the general funds of the District,
and the fund from which such payment was made shall be reimbursed out of the taxes hereby
levied when the same shall be collected.

The District covenants and agrees with the purchasers and the holders of the Bonds that
so long as any of the Bonds remain outstanding, the District will take no action or fail to take any
action which in any way would adversely affect the ability of the District to levy and collect the
foregoing tax levy and the District and its officers will comply with all present and future
applicable laws in order to assure that the foregoing taxes will be levied, extended and collected
as provided herein and deposited in the fund established to pay the principal of and interest on

the Bonds.
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To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the President and Secretary of the Board and
the School Treasurer who receives the taxes of the District are hereby authorized to direct the
abatement of such taxes to the extent of the excess of such levy in each year over the amount
necessary to pay debt service on the Bonds in the following bond year. Proper notice of such
abatement shall be filed with the County Clerk, in a timely manner to effect such abatement.

Section 10.  Filing of Resolution. Forthwith upon the passage of this Resolution, the
Secretary of the Board is hereby directed to file a certified copy of this Resolution with the
County Clerk, and it shall be the duty of the County Clerk to annually in and for each of the
years 2007 to 2026, inclusive, ascertain the rate necessary to produce the tax herein levied, and
extend the same for collection on the tax books against all of the taxable property within the
District in connection with other taxes levied in each of said years for school purposes, in order
to raise the respective amounts aforesaid and in each of said years such annual tax shall be
computed, extended and collected in the same manner as now or hereafter provided by law for
the computation, extension and collection of taxes for general school purposes of the District,
and when collected, the taxes hereby levied shall be placed to the credit of a special fund to be
designated “School Bond and Interest Fund of 2008” (the “Bond Fund”), which taxes are hereby
irrevocably pledged to and shall be used only for the purpose of paying the principal of and
interest on the Bonds; and a certified copy of this resolution shall also be filed with the School
Treasurer who receives the taxes of the District.

Section 11.  Use of Bond Proceeds. Accrued interest received on the delivery of the
Bonds is hereby appropriated for the purpose of paying first interest due on the Bonds and is
hereby ordered deposited into the Bond Fund. The principal proceeds of the Bonds and any

premium received on the delivery of the Bonds are hereby appropriated to pay the costs of
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issuance of the Bonds and for the purpose of paying the cost of the Project, and that portion
thereof not needed to pay such costs of issuance is hereby ordered deposited into the Site and
Construction/Capital Improvements Fund of the District (the “Project Fund”). The District and
the Board hereby covenant that all of the proceeds of the Bonds shall be used in strict
compliance with the authorization of the voters of the District at the Election and with all of the
requirements of the School Code of the State of Illinois, as amended.

Section 12.  Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set
forth various facts regarding the Bonds and to establish the expectations of the Board and the
District as to future events regarding the Bonds and the use of Bond proceeds. The certifications,
covenants and representations contained herein and at the time of the Closing are made on behalf
of the District for the benefit of the owners from time to time of the Bonds. In addition to
providing the certifications, covenants and representations contained herein, the District hereby
covenants that it will not take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or permitting any use of
the proceeds of the Bonds) if taking, permitting or omitting to take such action would cause any
of the Bonds to be an arbitrage bond or a private activity bond within the meaning of the
hereinafter defined Code or would otherwise cause the interest on the Bonds to be included in the
gross income of the recipients thereof for federal income tax purposes. The District
acknowledges that, in the event of an examination by the Internal Revenue Service of the
exemption from federal income taxation for interest paid on the Bonds, under present rules, the

b

District is treated as the “taxpayer” in such examination and agrees that it will respond in a
commercially reasonable manner to any inquiries from the Internal Revenue Service in

connection with such an examination. The Board and the District certify, covenant and represent

as follows:
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]1.1. Definitions. In addition to such other words and terms used and defined in
this Resolution, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended:

“Affiliated Person” means any Person that (a) at any time during the six months
prior to the execution and delivery of the Bonds, (i) has more than five percent of the
voting power of the governing body of the District in the aggregate vested in its directors,
officers, owners, and employees or, (i) has more than five percent of the voting power of
its governing body in the aggregate vested in directors, officers, board members or
employees of the District or (b) during the one-year period beginning six months prior to
the execution and delivery of the Bonds, (i) the composition of the governing body of
which is modified or established to reflect (directly or indirectly) representation of the
interests of the District (or for which an agreement, understanding, or arrangement
relating to such a modification or establishment during that one-year period) or (i) the
composition of the governing body of the District is modified or established to reflect
(directly or indirectly) representation of the interests of such Person (or for which an
agreement; understanding, or arrangement relating to such a modification or
establishment during that one-year period).

“Bond Counsel” means Chapman and Cutler LLP or any other nationally
recognized firm of attorneys experienced in the field of municipal bonds whose opinions
are generally accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
under federal income tax principles if the District were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth
herein.

“Closing” means the first date on which the District is receiving the purchase
price for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of the
governing body of a Controlled Entity; or
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(b) to require the use of funds or assets of a Controlled Entity for any
purpose. '

“Controlled Entity” means any entity or one of a group of entities that is subject
to Control by a Controlling Entity or group of Controlling Entities.

“Controlled Group” means a group of entities directly or indirectly subject to
Control by the same entity or group of entities, including the entity that has Control of the
other entities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance” means the costs of issuing the Bonds, including underwriters’
discount and legal fees, but not including the fees for the Credit Facility described in
paragraph 5.6 hereof.

“Credit Facility” means the municipal bond insurance policy issued by the Credit
Facility Provider.

“Credit Facility Provider” means the insurer, if any, of all or a portion of the
Bonds.

“De minimis Amount of Original Issue Discount or Premium” means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
percent of the stated redemption price at maturity of the Bonds plus (b) any original issue
premium that is attributable exclusively to reasonable underwriter’s compensation.

“External Commingled Fund” means a Commingled Fund in which the District
and all members of the same Controlled Group as the District own, in the aggregate, not
more than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Bond Fund and the Project Fund.

“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Bonds.

“Person” means any entity with standing to be sued or to sue, including any

natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.
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“Placed-in-Service” means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level.

“Private Business Use” means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (i1) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any
person other than a state or local governmental unit that conveys special legal
entitlements to any portion of the Project that is available for use by the general public or
that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that is not available for use by
the general public.

“Qualified Administrative Costs of Investments” means (a) reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
selling commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an External Commingled Fund.

“Qualified Tax Exempt Obligations” means (a) any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest which is excludable from gross
income under Section 103 of the Code of any owner thereof for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax
imposed by Section 55 of the Code; and (c) certificates of indebtedness issued by the
United States Treasury pursuant to the Demand Deposit State and Local Government
Series program described in 31 C.F.R. part 344.

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein.

“Rebate Provisions” means the rebate requirements contained in Section 148(f)
of the Code and in the Regulations.

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

“Reimbursed Expenditures” means expenditures of the District paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or will be allocated.
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“Sale Proceeds” means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriters’ discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

“Yield” means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using
semiannual compounding on the basis of a 360-day year) produces an amount equal to
the obligation’s purchase price (or in the case of the Bonds, the issue price as established
in paragraph 5.1 hereof), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe that will be
treated as a reduction in Yield of an investment under the Regulations.

2.1. Purpose of the Bonds. The Bonds are being issued to finance the Project in
a prudent manner consistent with the revenue needs of the District. A breakdown of the
sources and uses of funds is set forth in the preceding Section of this Resolution. At least
75% of the sum of (i) Sale Proceeds plus (ii) all investment earnings thereon during the
period ending on the date of completion of the Project, less (iii) Costs of Issuance paid
from Sale Proceeds or investment earnings thereon, less (iv) Sale Proceeds or investment
earnings thereon deposited in a reasonably required reserve or replacement fund, are
expected to be used for construction purposes with respect to property owned by a
governmental unit or a Section 501(c)(3) organization. Except for any accrued interest
on the Bonds used to pay first interest due on the Bonds, no proceeds of the Bonds will
be used more than 30 days after the date of issue of the Bonds for the purpose of paying
any principal or interest on any issue of bonds, notes, certificates or warrants or on any
installment contract or other obligation of the District or for the purpose of replacing any
funds of the District used for such purpose.

2.2. The Project — Binding Commitment and Timing. The District has incurred
or will, within six months of the Closing, incur a substantial binding obligation (not
subject to contingencies within the control of the District or any member of the same
Controlled Group as the District) to a third party to expend at least five percent of the Net
Sale Proceeds on the Project. It is expected that the work of acquiring and constructing
the Project and the expenditure of amounts deposited into the Project Fund will continue
to proceed with due diligence through January 1,2011, at which time it is anticipated that
all Sale Proceeds and investment earnings thereon will have been spent.

2.3. Reimbursement. None of the Sale Proceeds or investment earnings thereon
will be used for Reimbursed Expenditures.
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24. Working Capital. All Sale Proceeds and investment earnings thereon will
be used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for
working capital expenditures directly related to Capital Expenditures financed by
the Bonds;

(b) payments of interest on the Bonds for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

(¢) Costs of Issuance and Qualified Administrative Costs of Investments;

(d) payments of rebate or Yield Reduction Payments made to the United
States under the Regulations;

(e) principal of or interest on the Bonds paid from unexpected excess
Sale Proceeds and investment earnings thereon;

(f) fees for the Credit Facility; and

(g) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

2.5. Consequences of Contrary Expenditure. The District acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of
the District will be treated as unspent Sale Proceeds.

2.6. Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds and
investment earnings thereon are or will be invested in investments (other than Qualified
Tax Exempt Obligations) having a Yield that is substantially guaranteed for four years or
more. No portion of the Bonds is being issued solely for the purpose of investing a
portion of Sale Proceeds or investment earnings thereon at a Yield higher than the Yield
on the Bonds.

It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, will be spent to pay costs of the Project and
interest on the Bonds not later than the date set forth in paragraph 2.2 hereof, the
investment earnings on the Bond Fund will be spent to pay interest on the Bonds, or to
the extent permitted by law, investment earnings on amounts in the Project Fund and the
Bond Fund will be commingled with substantial revenues from the governmental
operations of the District, and the earnings are reasonably expected to be spent for
governmental purposes within six months of the date earned. Interest earnings on the
Project Fund and the Bond Fund have not been earmarked or restricted by the Board for a
designated purpose.

-
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2.7. No Grants. None of the Sale Proceeds or investment earnings thereon will
be used to make grants to any person.

2.8. Hedges. Neither the District nor any member of the same Controlled Group
as the District has entered into or expects to enter into any hedge (e.g., an interest rate
swap, interest rate cap, futures contract, forward contract or an option) with respect to the
Bonds. The District acknowledges that any such hedge could affect, among other things,
the calculation of Bond Yield under the Regulations. The Internal Revenue Service could
recalculate Bond Yield if the failure to account for the hedge fails to clearly reflect the
economic substance of the transaction.

The District also acknowledges that if it acquires a hedging contract with an
investment element (including e.g. an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Bonds, and be subject to the fair market purchase price rules,
rebate and yield restriction. The District agrees not to use proceeds of the Bonds to pay
for any such hedging contract in whole or in part. The District also agree that it will not
give any assurances to any Bond holder, the Credit Facility Provider, or any other credit
or liquidity enhancer with respect to the Bonds that any such hedging contract will be
entered into or maintained. The District recognizes that if a portion of a hedging contract
is determined to be an investment of gross proceeds, such portion may not be fairly
priced even if the hedging contract as a whole is fairly priced.

2.9. Internal Revenue Service Audits. The District represents that the Internal
Revenue Service has not contacted the District regarding any obligations issued by or on
behalf of the District. To the best of the knowledge of the District, no such obligations of
the District are currently under examination by the Internal Revenue Service.

3.1. Use of Proceeds. (a) The use of the Sale Proceeds and investment earnings
thereon and the funds held under this Resolution at the time of Closing are described in
the preceding Section of this Resolution. No Sale Proceeds will be used to pre-pay for
goods or services to be received over a period of years prior to the date such goods or
services are to be received, except for any payment to the Credit Facility Provider. No
Sale Proceeds or any investment earnings thereon will be used to pay for or otherwise
acquire goods or services from an Affiliated Person.

(b) Only the funds and accounts described in said Section will be funded at
Closing. There are no other funds or accounts created under this Resolution, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.

(c) Principal of and interest on the Bonds will be paid from the Bond Fund.

(d) Any Costs of Issuance incurred in connection with the issuance of the Bonds
to be paid by the District will be paid at the time of Closing.
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(e) The costs of the Project will be paid from the Project Fund and no other
moneys (except for investment earnings on amounts in the Project Fund) are expected to
be deposited therein.

3.2. Purpose of Bond Fund. The Bond Fund will be used primarily to achieve a
proper matching of revenues and earnings with principal and interest payments on the
Bonds in each bond year. It is expected that the Bond Fund will be depleted at least once
a year, except for a reasonable carry over amount not to exceed the greater of (a) the
earnings on the investment of moneys in the Bond Fund for the immediately preceding
bond year or (b) 1/12th of the principal and interest payments on the Bonds for the
immediately preceding bond year.

3.3. No Other Gross Proceeds. (a)Except for the Bond Fund and the Project
Fund, and except for investment earnings that have been commingled as described in
paragraph 2.6 and any credit enhancement or liquidity device related to the Bonds, after
the issuance of the Bonds, neither the District nor any member of the same Controlled
Group as the District has or will have any property, including cash, securities or any other
property held as a passive vehicle for the production of income or for investment
purposes, that constitutes:

(i) Sale Proceeds;

(ii) amounts in any fund or account with respect to the Bonds (other than
the Rebate Fund);

(iii) amounts that have a sufficiently direct nexus to the Bonds or to the
governmental purpose of the Bonds to conclude that the amounts would have
been used for that governmental purpose if the Bonds were not used or to be used
for that governmental purpose (the mere availability or preliminary earmarking of
such amounts for a governmental purpose, however, does not itself establish such
a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Bonds or any amounts
for which there is provided, directly or indirectly, a reasonable assurance that the
amount will be available to pay principal of or interest on the Bonds or any
obligations under any credit enhancement or liquidity device with respect to the
Bonds, even if the District encounters financial difficulties;

(v) any amounts held pursuant to any agreement (such as an agreement to
maintain certain levels of types of assets) made for the benefit of the Bondholders
or any credit enhancement provider, including any liquidity device or negative
pledge (e.g., any amount pledged to pay principal of or interest on an issue held
under an agreement to maintain the amount at a particular level for the direct or
indirect benefit of holders of the Bonds or a guarantor of the Bonds); or
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(vi) amounts actually or constructively received from the investment and
reinvestment of the amounts described in (i) or (it) above.

(b) No compensating balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
similar arrangement exists with respect to, in any way, the Bonds or any credit
enhancement or liquidity device related to the Bonds. &

(c) The term of the Bonds is not longer than is reasonably necessary for the
governmental purposes of the Bonds. The average reasonably expected economic life of
the Project is at least 30 years. The weighted average maturity of the Bonds does not
exceed 20 years and does not exceed 120 percent of the average reasonably expected
economic life of the Project. The maturity schedule of the Bonds (the “Principal
Payment Schedule”) is based on an analysis of revenues expected to be available to pay
debt service on the Bonds. The Principal Payment Schedule is not more rapid (i.e.,
having a lower average maturity) because a more rapid schedule would place an undue
burden on tax rates and cause such rates to be increased beyond prudent levels, and
would be inconsistent with the governmental purpose of the Bonds as set forth in
paragraph 2.1 hereof.

4.1. Compliance with Rebate Provisions. The District covenants to take such
actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The District
will make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law.

42. Rebate Fund. The District is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund”), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Resolution. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
Rebate Fund (including earnings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Resolution.

4.3. Records. The District agrees to keep and retain or cause to be kept and
retained until six years (three years for the records required by paragraph 4.4(c) hereof)
after the Bonds are paid in full adequate records with respect to the investment of all
Gross Proceeds and amounts in the Rebate Fund. Such records shall include:
(a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest paid;
(e) interest rate; () principal amount; (g) maturity date; (h) interest payment date; (i) date
of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such

investment is purchased, the records required to be kept shall include the fair market
value of such investment on the date it becomes Gross Proceeds. If any investment is
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retained after the date the last Bond is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Bond is retired.
Amounts or investments will be segregated whenever necessary to maintain these
records.

4.4. Fair Market Value; Certificates of Deposit and Investment Agreements. The
District will continuously invest all amounts on deposit in the Rebate Fund, together with
the amounts, if any, to be transferred to the Rebate Fund, in any investment permitted
under this Resolution. In making investments of Gross Proceeds or of amounts in the
Rebate Fund the District shall take into account prudent investment standards and the
date on which such moneys may be needed. Except as provided in the next sentence, all
amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invested in zero yield investments other than obligations of the United States
purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination, price or availability of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimum
extent necessary.

Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A)is not less than the Yield on reasonably
comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below.

(b) Investments in GICs shall be made only if
(i)  the bid specifications are in writing, include all material terms
of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly affect the yield on the GIC);
(i)  the terms of the bid specifications are commercially reasonable

(a term is commercially reasonable if there is a legitimate business
purpose for the term other than to reduce the yield on the GIC);
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(iii)  all bidders for the GIC have equal opportunity to bid so that,
for example, no bidder is given the opportunity to review others bids (a
last look) before bidding;

(iv)  any agent used to conduct the bidding for the GIC does not bid
to provide the GIC;

(v)  at least three of the providers solicited for bids for the GIC are
reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased);

(vi)  at least three of the entities that submit a bid do not have a
financial interest in the Bonds;

(vii)  at least one of the entities that provided a bid is a reasonably
competitive provider that does not have a financial interest in the Bonds;

(viii)  the bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential
provider did not consult with any other provider about its bid, that the bid
was determined without regard to any other formal or informal agreement
that the potential provider has with the District or any other person
(whether or not in connection with the Bonds) and that the bid is not being
submitted solely as a courtesy to the District or any other person for
purposes of satisfying the federal income tax requirements relating to the
bidding for the GIC;

(ix)  the determination of the terms of the GIC takes into account
the reasonably expected deposit and drawdown schedule for the amounts
to be invested;

(x)  the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi)  the obligor on the GIC certifies the administrative costs that it
is paying or expects to pay to third parties in connection with the GIC.

(c) If a GIC is purchased, the District will retain the following records
with its bond documents until three years after the Bonds are redeemed in their

entirety:

(i) acopy of the GIC;
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(ii)  the receipt or other record of the amount actually paid for the
GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(iti)  for each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results; and

(iv)  the bid solicitation form and, if the terms of the GIC deviated
from the bid solicitation form or a submitted bid is modified, a brief
statement explaining the deviation and stating the purpose for the
deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounts in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, will be purchased with Gross Proceeds. In general, an
“established securities market” includes: (i) property that is listed on a national securities
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that
is traded on a Commodities Futures Trading Commission designated board of trade or an
interbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the District. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this
paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the District, who
has covenanted not to take any action to adversely affect the tax-exempt status of the
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interest on the Bonds. The District will contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5. Arbitrage Elections. The President and Secretary of the Board and the
School Treasurer of the District are hereby authorized to execute one or more elections
regarding certain matters with respect to arbitrage.

5.1. Issue Price. For purposes of determining the Yield on the Bonds, the
purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Purchaser sold at least ten percent of the principal amount of each maturity
of the Bonds to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters, placement agents or wholesalers).
All of the Bonds have been the subject of a bona fide initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices are
not less than the fair market value of each Bond as of the sale date for the Bonds.

5.2. Yield Limits. Except as provided in paragraph (a) or (b), all Gross Proceeds
shall be invested at market prices and at a Yield (after taking into account any Yield
Reduction Payments) not in excess of the Yield on the Bonds plus, if only amounts in the
Project Fund are subject to this yield limitation, 1/8th of one percent.

The following may be invested without Yield restriction:

(a)(i) amounts on deposit in the Bond Fund (except for capitalized interest)
that have not been on deposit under the Resolution for more than 13 months, so
long as the Bond Fund continues to qualify as a bona fide debt service fund as
described in paragraph 3.2 hereof;

(i) amounts on deposit in the Project Fund that are reasonably expected
to pay for the costs of the Project, costs of issuance of the Bonds, or interest on
the Bonds during the three year period beginning on the date of issue of the Bonds
prior to three years after Closing;

(ili) amounts in the Bond Fund to be used to pay capitalized interest on
the Bonds prior to the earlier of three years after Closing or the payment of all

capitalized interest;

(b)(i) An amount not to exceed the lesser of $100,000 or five percent of the
Sale Proceeds;

(ii) amounts invested in Qualified Tax Exempt Obligations (to the extent
permitted by law and this Resolution);
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(iii) amounts in the Rebate Fund;

(iv) all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon for a period of one year from the date received.

5.3. Continuing Nature of Yield Limits. Except as provided in paragraph 7.9
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

54. Federal Guarantees. Except for investments meeting the requirements of
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in
obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing 1s or
will be guaranteed, directly or indirectly (in whole or in part), by the United States (or
any agency or instrumentality thereof), including a lease, incentive payment, research or
output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any
guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5. Investments After the Expiration of Temporary Periods, Etc. After the
expiration of the temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the
Project Fund may not be invested in (i) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts
that are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a)
hereof is not applicable and amounts not subject to yield restriction only because they are
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the
preceding sentence.
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5.6. Treatment of Certain Credit Facility Fees. The fee paid to the Credit
Facility Provider with respect to the Credit Facility may be treated as interest in
computing Bond Yield.

Neither the District nor any member of the same Controlled Group as the District
is a Related Person as defined in Section 144(a)(3) of the Code to the Credit Facility
Provider. The fee paid to the Credit Facility Provider does not exceed ten percent of the
Sale Proceeds. Other than the fee paid to the Credit Facility Provider, neither the Credit
Facility Provider nor any person who is a Related Person to the Credit Facility Provider
within the meaning of Section 144(a)(3) of the Code will use any Sale Proceeds or
investment earnings thereon. The fee paid for the Credit Facility does not exceed a
reasonable, arm’s length charge for the transfer of credit risk. The fee does not include
any payment for any direct or indirect services other than the transfer of credit risk.

6.1. Payment and Use Tests. (a) No more than five percent of the Sale Proceeds
plus investment earnings thereon will be used, directly or indirectly, in whole or in part,
in any Private Business Use. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(b) The payment of more than five percent of the principal of or the interest on
the Bonds will not be, directly or indirectly (i) secured by any interest in (A) property
used or to be used in any Private Business Use or (B) payments in respect of such
property or (ii) on a present value basis, derived from payments (whether or not to the
District or a member of the same Controlled Group as the District) in respect of property,
or borrowed money, used or to be used in any Private Business Use.

(c) No more than the lesser of five percent of the sum of the Sale Proceeds and
investment earnings thereon or $5,000,000 will be used, directly or indirectly, to make or
finance loans to any persons. The District acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(d) No user of the Project other than a state or local governmental unit will use
more than five percent of the Project, in the aggregate, on any basis other than the same
basis as the general public.

6.2. I.R.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The
District will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

37-



6.3. Bank Qualification. No obligations that constitute “qualified tax-exempt
obligations” for the purposes and within the meaning of Section 265(b)(3) of the Code
will be issued in 2008 by any of the following: (i) the District; (ii) an entity issuing
obligations on behalf of the District; and (iii) any member of the same Controlled Group
as the District or the same Controlled Group as an entity issuing obligations on behalf of
the District.

7.1. Termination; Interest of District in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Bonds have
been fully paid and retired or (b) the date on which all amounts remaining on deposit in
the Rebate Fund, if any, shall have been paid to or upon the order of the United States
and any other payments required to satisfy the Rebate Provisions of the Code have been
made to the United States. Notwithstanding the foregoing, the provisions of
paragraphs 4.3, 4.4(c) and 7.9 hereof shall not terminate until the third anniversary of the
date the Bonds are fully paid and retired.

7.2. Separate Issue. Since a date that is 15 days prior to the date of sale of the
Bonds by the District to the Purchaser, neither the District nor any member of the same
Controlled Group as the District has sold or delivered any tax-exempt obligations other
than the Bonds that are reasonably expected to be paid out of substantially the same
source of funds as the Bonds. Neither the District nor any member of the same
Controlled Group as the District will sell or deliver within 15 days after the date of sale
of the Bonds any tax-exempt obligations other than the Bonds that are reasonably
expected to be paid out of substantially the same source of funds as the Bonds.

7.3. No Sale of the Project. (a) Other than as provided in the next sentence,
neither the Project nor any portion thereof has been, is expected to be, or will be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the District of the property (determined on the date
of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The District may
dispose of personal property in the ordinary course of an established government program
prior to the earlier of (i) the last date of the reasonably expected economic life to the
District of the property (determined on the date of issuance of the Bonds) or (ii) the last
maturity of the Bonds, provided: (A)the weighted average maturity of the Bonds
financing the personal property is not greater than 120 percent of the reasonably expected
actual use of that property for governmental purposes; (B) the District reasonably expects
on the issue date that the fair market value of that property on the date of disposition will
be not greater than 25 percent of its cost; (C) the property is no longer suitable for its
governmental purposes on the date of disposition; and (D) the District deposits amounts
received from the disposition in a commingled fund with substantial tax or other
governmental revenues and the District reasonably expects to spend the amounts on
governmental programs within six months from the date of the commingling.

(b) The District acknowledges that if Bond-financed property is sold or
otherwise disposed of in a manner contrary to (a) above, such sale or disposition may
constitute a “deliberate action” within the meaning of the Regulations that may require

-
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remedial actions to prevent the Bonds from becoming private activity bonds. The District
shall promptly contact Bond Counsel if a sale or other disposition of bond-financed
property is considered by the District.

74. Purchase of Bonds by District. The District will not purchase any of the
Bonds except to cancel such Bonds.

75. First Call Date Limitation. The period between the date of Closing and the
first call date of the Bonds is not more than 10-1/2 years.

7.6. Registered Form. The District recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the District agrees that it will not take any
action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

7.7. First Amendment. The District acknowledges and agrees that it will not use,
or allow the Project to be used, in a manner which is prohibited by the Establishment of
Religion Clause of the First Amendment to the Constitution of the United States of
America or by any comparable provisions of the Constitution of the State of lllinois.

78. Future Events. The District acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The District shall promptly contact Bond
Counsel if such changes do occur.

7.9. Records Retention. The District agrees to keep and retain or cause to be
kept and retained sufficient records to support the continued exclusion of the interest paid
on the Bonds from federal income taxation, to demonstrate compliance with the
covenants in this Resolution and to show that all tax returns related to the Bonds
submitted or required to be submitted to the Internal Revenue Service are correct and
timely filed. Such records shall include, but are not limited to, basic records relating to
the Bond transaction (including this Resolution and the Bond Counsel opinion);
documentation evidencing the expenditure of Bond proceeds; documentation evidencing
the use of Bond-financed property by public and private entities (i.e., copies of leases,
management contracts and research agreements); documentation evidencing all sources
of payment or security for the Bonds; and documentation pertaining to any investment of
Bond proceeds (including the information required under paragraphs 4.3 and 4.4 hereof
and in particular information related to the purchase and sale of securities, SLGs
subscriptions, yield calculations for each class of investments, actual investment income
received from the investment of proceeds, guaranteed investment contracts and
documentation of any bidding procedure related thereto and any fees paid for the
acquisition or management of investments and any rebate calculations). Such records
shall be kept for as long as the Bonds are outstanding, plus three (3) years after the later
of the final payment date of the Bonds or the final payment date of any obligations or
series of obligations issued to refund directly or indirectly all or any portion of the Bonds.
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7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change will not result
in the loss of any exemption for the purpose of federal income taxation to which interest
on the Bonds is otherwise entitled and the District receives an opinion of Bond Counsel
to such effect. Unless the District otherwise directs, such opinion shall be in such form
and contain such disclosures and disclaimers as may be required so that such opinion will
not be treated as a covered opinion or a state or local bond opinion for purposes of
Treasury Department regulations governing practice before the Internal Revenue Service
(Circular 230) 31 CFR Part 10.

7.11. Successors and Assigns. The terms, provisions, covenants and conditions of
this Section shall bind and inure to the benefit of the respective successors and assigns of
the Board and the District.

7.12. Expectations. The Board has reviewed the facts, estimates and
circumstances in existence on the date of issuance of the Bonds. Such facts, estimates
and circumstances, together with the expectations of the District as to future events, are
set forth in summary form in this Section. Such facts and estimates are true and are not
incomplete in any material respect. On the basis of the facts and estimates contained
herein, the District has adopted the expectations contained herein. On the basis of such
facts, estimates, circumstances and expectations, it is not expected that Sale Proceeds,
investment earnings thereon or any other moneys or property will be used in a manner
that will cause the Bonds to be arbitrage bonds within the meaning of the Rebate
Provisions and the Regulations. Such expectations are reasonable and there are no other
facts, estimates and circumstances that would materially change such expectations.

The District also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will comply with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the
tax-exempt status of the Bonds.

The Board hereby authorizes the officials of the District responsible for issuing the
Bonds, the same being the President and Secretary of the Board and the School Treasurer who
receives the taxes of the District, to make such further covenants and certifications as may be
necessary to assure that the use thereof will not cause the Bonds to be arbitrage bonds and to
assure that the interest on the Bonds will be exempt from federal income taxation. In connection

therewith, the District and the Board further agree: (a) through their officers, to make such
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further specific covenants, representations as shall be truthful, and assurances as may be
necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such
advice as may be given; (c) to pay to the United States, as necessary, such sums of money
representing required rebates of excess arbitrage profits relating to the Bonds; (d) to file such
forms, statements, and supporting documents as may be required and in a timely manner; and
(e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the District in such compliance.

Section 13.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 14.  Duties of Bond Registrar. If requested by the Bond Registrar, the President
and Secretary of the Board are authorized to execute the Bond Registrar’s standard form of
agreement between the District and the Bond Registrar with respect to the obligations and duties

of the Bond Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the District upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the District at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

() to furnish the District at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.
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Section 15.  Continuing Disclosure Undertaking. The President of the Board is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
under Section (b)(5) of Rule 15¢2-12 adopted by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended (the “Continuing Disclosure
Undertaking”). When the Continuing Disclosure Undertaking is executed and delivered on
behalf of the District as herein provided, the Continuing Disclosure Undertaking will be binding
on the District and the officers, employees and agents of the District, and the officers, employees
and agents of the District are hereby authorized, empowered and directed to do all such acts and
things and to execute all such documents as may be necessary to carry out and comply with the
provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other
provision of this Resolution, the sole remedy for failure to comply with the Continuing
Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to seek
mandamus or specific performance by court order to cause the District to comply with its
obligations under the Continuing Disclosure Undertaking.

Section 16.  Municipal Bond Insurance. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (the “Municipal
Bond Insurance Policy”) issued by a bond insurer (the “Bond Insurer”), and as long as such
Municipal Bond Insurance Policy shall be in full force and effect, the District and the Bond
Registrar agree to comply with such usual and reasonable provisions regarding presentment and
payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon
payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by
the President of the Board on advice of counsel, his or her approval to constitute full and

complete acceptance by the District of such terms and provisions under authority of this Section.
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Section 17. Severability. 1f any section, paragraph, clause or provision of this
Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or

unenforceability of such section, paragraph or provision shall not affect any of the remaining

provisions of this Resolution.
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Section 18.  Repeal. All resolutions or parts thereof in conflict herewith be and the same
are hereby repealed, and this Resolution shall be in full force and effect forthwith upon its

adoption.

Adopted December 10, 2007.

,\Wﬂ (/;,7

President, Board of Educatlon

Boee Dagih_

Secretary, Board of ]g/ducation
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Member Boron moved and Member Berzon

seconded the motion that said resolution as presented and read by title be adopted.
After a full discussion thereof, the President directed that the roll be called for a vote
upon the motion to adopt said resolution.

Upon the roll being called, the following members voted AYE:_Berzon, Boron. Hammer

Jeffery, Shein, Taub, Torf

The following members voted NAY: N/A

Whereupon the President declared the motion carried and said resolution adopted,
approved and signed the same in open meeting and directed the Secretary to record the same in
the records of the Board of Education of Township High School District Number 225, Cook
County, Illinois, which was done.

Other business not pertinent to the adoption of said resolution was duly transacted at the
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

N Y EIA

Secretary, Board offiducation




STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF MINUTES AND RESOLUTION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Township High School District Number 225, Cook County, Illinois
(the “Board”), and as such official I am the keeper of the records and files of the Board.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 10th day of December, 2007, insofar as same
relates to the adoption of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds.

a true, correct and complete copy of which said resolution as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was called and held at a specified time and place convenient to the public, that
notice of said meeting was duly given to all of the news media requesting such notice, that an
agenda for said meeting was posted at the location where said meeting was held and at the
principal office of the Board at least 72 hours in advance of the holding of said meeting, that a
true, correct and complete copy of said agenda as so posted is attached hereto as Exhibit A, that
said meeting was called and held in strict compliance with the provisions of the Open Meetings
Act of the State of Illinois, as amended, and with the provisions of the School Code of the State
of Illinois, as amended, and that the Board has complied with all of the provisions of said Act
and said Code and with all of the procedural rules of the Board.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 10th day of December,

E@W/ Y

Secretary, Board of £ ducation

2007.




BOARD OF EDUCATION
GLENBROOK HIGH SCHOOLS
1835 Landwehr Road
Glenview, IL 60026
December 10, 2007 —7:30 p.m.
REGULAR BOARD MEETING
AGENDA
(7:30) Call to Order
Approval of Agenda for This Meeting
(7:35) Students and Staff Who Excel
(7:50) Recognition of Community Visitors
Board and Superintendent Reports
(7:55) Approval of Consent Agenda Items
1.) Appointments

2.) Resignations

3) Vendor Bills

4.) Imprest
5.) Payroll
6.) Gifts
7) Minutes

8.) Library Per Capita Grant
9) Board Calendar 2008

10.)  Approval of 2007/08 Audit

(Over)



BOARD OF EDUCATION MEETING AGENDA
December 10, 2007

10.
11.

12.

13.

14.

15.

16.

17.

18.

19.

(8:00) Discussion/Action: Approval of a Resolution Authorizing the Sale & Issuance of
Bonds

(8:15) Public Hearing - Approval of Tax Levy

e Resolution to Instruct County Clerk How to Apportion 2007 Tax Levy
e Resolution Providing for the Levy of Taxes

« Resolution to Levy Certain Special Taxes

(8:30) Discussion/Action: Award of Bid: Facade of the "A" Building and Solar Panel
Discussion at GBN

(8:45) Discussion/Action: Award of Bid: GBS Intercom/Clock System

(9:00) Discussion/Action — Semi-Annual Review of Closed Session Minutes and
Verbatim Recordings

(9:10) Discussion/Action: Emergency Purchase — Bleacher Monitor System at GBN
(9:15) Miscellaneous Topics
(9:20) Review and Summary of Board Meeting

(9:25) Agenda Items for Future Board Meetings

Future Board Meeting Dates:

Monday, January 14, 2008 7:30 p.m. Regular Board Meeting
Monday, February 11, 2008 7:30 p.m. Regular Board Meeting
Monday, February 25, 2008 7:30 p.m. Regular Board Meeting

(9:30) Closed Session: To consider the appointment, employment, compensation,
discipline performance, or dismissal of specific employees, collective negotiating matters
between the public body and its employees or their representatives, or deliberations
concerning salary schedules for one or more classes of employees, student disciplinary
cases and litigation, when an action against, affecting or on behalf of the particular public
body has been filed and is pending before a court or administrative tribunal, or when the
public body finds that an action is probable or imminent, other matters relating to an
individual student, namely a determination of a student’s residency within the district
(Section 2 (¢) (1), (2), (9), (10) and (11) of the Open Meetings Act).

(9:35) Action Regarding Matters Discussed in Closed Session

(9:40) Adjournment

Note: The times noted before the agenda iterns are estimates.



TO:

FROM:

DATE:

Agenda Item # 7

GLENBROOK HIGH SCHOOLS

Office of the Assistant Superintendent for Business Affairs
Board Meeting Monday, December 10, 2007
Dr. Dave Hales
Dr. Craig A. Schillin,
December 10, 2007

Discussion Regarding the Sale & Issuance of Bonds

It is recommended that the Board of Education approve a:
Resolution providing for the issue of not to exceed $15,500,000 General Obligation School
Bonds, Series 2008, of Township High School District 225, Cook County, 1llinois, and for the
levy of a direct annual tax sufficient to pay the principal and interest on said bonds

Background

At the December 10™ meeting, the board will be requested to approve a resolution for the issuance of
$15.5M in General Obligation School Bonds. The resolution authorizes the Board President and
Assistant Superintendent for Business Affairs to proceed with the bond sale in January with no further
Board action. If you remember, a decision was made to withhold $15M in calendar year 2008 for two
reasons:

1. The funds were not immediately needed, and

2. Theissuance of $15M in General Obligation School Bonds means that the issue will not

be subjected to arbitrage, (because it is considered a small borrower’s issue)

The reason we are recommending $15.5M in General Obligation School Bonds instead of $15M is:
1. The par amount of the bonds sold in January 2007 was $68.5M, not $69M as originally
planned. This resulted in $.5M available for projects.
2. Even though we will exceed the small borrower’s issue threshold, we anticipate spending
the entire $15.5M in the next 12 months, making arbitrage a moot issue.

Following is a current accounting of the $94M bond issue:

Jan. 2007 $68.5M

To pay off Alt. Rev. Bonds $21.5M

Construction $47.0M

Jan. 2008 (all construction) $15.5M

Dec. 11, 2008 $10.0M (if needed)

$94.0M



Agenda Item # 7
Page Two

We will once again be availing ourselves of the services of Austin Tobin, President of Delphis
Hanover, to provide the district with market analysis and pricing recommendations. We are also
recommending that we offer Mr. Tobin’s expertise to the Pioneer Press in order to provide them with
market information throughout the course of the sale. Mr. Tobin is willing to provide the press with
the same information and analysis that the district will be receiving so that they may know why we sell
when we do and why we get the rate we do.

Elizabeth Hennessy, from William Blair & Co. will be at the board meeting to walk the board through
the sale and timeline. Attached are the Bond Resolution, and a draft of the Financing Schedule.

CAS/Ibw
Attachments

pc: Board of Education

GAADMBUS-CAS\2007-08 BOE\08-17 ApprovalSalelssuanceBonds_Final.doc



Northfield Township High School District 225
Cook County, Illinois
Draft Financing Schedule
Proposed 315 M General Obligation School Bonds, Series 2008

November 2007 December 2007 January 2008
Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr Sa
1 2 3 1 1 2 3 4 5

4 5 6 7 8 910 2 3 4 5 6 7 8 6 7 8 910 11 12
11 12 13 14 15 16 17 910 11 12 13 14 15 13 14 15 16 17 18 19
18 19 20 21 22 23 24 16 17 18 19 20 21 22 20 21 22 23 24 25 26

25 26 27 28 29 30 23 24 25 26 27 28 29 27 28 29 30 31
30 31
Date Activi Responsibility Status
3-Dec-07 District receives parameters bond resolution in Board packets S/IC&C
10-Dec-07 Discuss financing plan WBC/District
Regular Meeting
Board approves parameters bond resolution anthorizing the WBC/District

bond sale designating Board President and Asst. Sup for Business

Week of December 17 Distribute Preliminary Official Statement (POS) to all WBC
Parties for Review
Week of December 17 Rating agency interview WBC/District
21-Dec-07 Receive comments on POS All Parties
21-Dec-07 Receive Bond Ratings District/ WBC
21-Dec-07 Mail POS to Investors WBC
Week of January 7 or 14th  Assuming appropriate market conditions, price bonds and WBC/District

present results to District officials for approval

8-Jan-08 Process documentation All Parties

10-Jan-08 Final documents to District for signature S/IC&C/WBC

17-Jan-08 Mail Final OS & Closing Memo WBC

29-Jan-08 Close bond issue issue; invest proceeds Al parties
Bond Counsel Abbreviation, Chapman and Cutler C&C
Local Counsel Abbreviation, Scariane S
'Underwriter, William Blair & Company WBC
Glenbrook HSD 225 District




STATE OF ILLINOIS | )
) SS
COUNTY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer who receives the taxes of Township High School District Number 225, Cook County,
Illinois, and as such official I do further certify that on the { h dayof _D¢d ZOO_Z, there

was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds.

duly adopted by the Board of Education of said School District on the 10th day of December,
2007, and that the same has been deposited in the official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature, this M‘M day of

Do, 200_-7.
ypfonet

ﬂ School Treasurer




STATE OF ILLINOIS ) :
) SS
COUNTY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Cook, Illinois, and as such official I do further certify that on the d:’ / éqfiay of

&Oﬁmbg(, 2001, there was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds.

duly adopted by the Board of Education of Township High School District Number 225, Cook
County, Illinois, on the 10th day of December, 2007, and that the same has been deposited in the
official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,

this QUEL day of Deaspbe 2007,

Wbt f). (O,

. - e o County Clerk of The County%f Cook,
R v S Illinois




STATE OF ILLINOIS )
) SS
CounTy OF COOK )

NOTIFICATION OF SALE OF
GENERAL OBLIGATION SCHOOL BONDS, SERIES 2008

To: Board of Education of Township High School District Number 225,
Cook County, Illinois

Please be advised that responsive to authority contained in a resolution adopted by the
Board of Education (the “Board”) of Township High School District Number 225, Cook

County, Illinois (the “District™), on the 10th day of December, 2007, and being entitled:

RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds.

(the “Bond Resolution™), a contract for the purchase of $14,570,000 General Obligation School
Bonds, Series 2008 (the “Bonds”), of the District was awarded by the undersigned President of
the Board and the Assistant Superintendent for Business of the District, as the “Designated
Representa;ives” of the District under the Bond Resolution, to the purchaser thereof, namely,
William Blair & Company, L.L.C., Chicago, Illinois, at a price of $15,564,105.75, the same

being not less than 98% of the principal amount of the Bonds, plus accrued interest to the

delivery date.

2363439.01.05.doc
2118289-MJM+1/10/08



The Bonds shall be issued in an aggregate principal amount of $14,570,000, shall be
dated January 1, 2008, and shall become due and payable serially (subject to prior redemption as
hereinafter stated) on December 1 of the years, in the amounts and bearing interest at the rates

per annum as follows:

Y EAR OF PRINCIPAL INTEREST
MATURITY AMOUNT RATE
2025 $4.345,000 5.00%
2026 4,925,000 5.00%
. 2027 5,300,000 5.00%

The first interest payment date on the Bonds shall be June 1, 2008.

The Bonds shall be subject to redemption prior to maturity at the option of the District as
a whole, or in part in integral multiples of $5,000 in any order of their maturity as determined by
the District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar
(as defined in the Bond Resolution)), on June 1, 2018, and on any date thereafter, at a
redemption price of par plus accrued interest to the redemption date.

Please be further advised that the undersigned do hereby find and determine that the
Bonds have been sold at such price and bear interest at such rates that either the true interest cost
(yield) or the net interest rate received upon the sale of the Bonds does not exceed 6.50% per
annum, and that no person holding any office of the District either by election or appointment, is
in any manner financially interested directly in his own name or indirectly in the name of any
other person, association, trust or corporation, in the contract for the purchase and sale of the
Bonds.

Please be further advised that Section 9 of the Bond Resolution provides for a direct
annual tax in and for each of the years 2007 to 2026, inclusive, to pay the interest on the Bonds

promptly when and as the same falls due and to pay and discharge the principal thereof at



maturity. Please be further advised that the Bonds were sold on terms resulting in a final

schedule of taxes levied, to be abated and to be extended as follows:

Y EAR TAx Tax TaXTOBE
OF LEVIED IN BOND TO BE EXTENDED

LEvVY RESOLUTION ABATED SUFFICIENT TO PRODUCE
2007 $1,200,000 $ 532,208.33 $ 667,791.67
2008 1,200,000 471,500.00 728,500.00
2009 1,200,000 471,500.00 728,500.00
2010 1,200,000 471,500.00 728,500.00
2011 1,200,000 471,500.00 728,500.00
2012 1,200,000 471,500.00 728,500.00
2013 1,200,000 471,500.00 728,500.00
2014 7,500,000 6,771,500.00 728,500.00
2015 7,500,000 6,771,500.00 728,500.00
2016 7,500,000 6,771,500.00 728,500.00
2017 7,500,000 6,771,500.00 728,500.00
2018 7,500,000 6,771,500.00 728,500.00
2019 7,500,000 6,771,500.00 728,500.00
2020 7,500,000 6,771,500.00 728,500.00
2021 7,500,000 6,771,500.00 728,500.00
2022 7,500,000 6,771,500.00 728,500.00
2023 7,500,000 6,771,500.00 728,500.00
2024 7,500,000 2,426,500.00 5,073,500.00
2025 7,500,000 2,063,750.00 5,436,250.00
2026 7,500,000 1,935,000.00 5,565,000.00

It is hereby found and determined that all of the provisions of the Bond Resolution
related to this Bond Notification have been fully and completely satisfied in all respects

whatsoever.

Finally please be advised that this Bond Notification shall be entered into the records of

the District and made available to all members of the Board at the next regular meeting thereof.



Respectfully submitted this 9th day of January, 2008.

ﬂ&mm

P;esidf;nt, Board of Effucatj‘n

(.05

Assistant Superintendent fo iness

ACKNOWLEDGMENT OF FILING

Filed in the office of the Secretary of the Board of Education of Township High School

District Number 225, Cook County, Illinois, this Oth day of January, 2008.

VZ;M/%— )o@ﬂ - dz—k

Secretary, Board of Education/




STATE OF ILLINOIS )
) SS
CounTty OF COOK )

AVAILABILITY OF BOND NOTIFICATION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education (the “Board”) of Township High School District Number 225, Cook
County, Illinois (the “District”), and as such official I am the keeper of the official journal of
proceedings, books, records, minutes and files of the District and of the Board.

I do further certify that I did or will make available to all members of the Board at the
next regular meeting of the Board held or to be held on the 14th day of January, 2008, a
Notification of Sale of $14,570,000 General Obligation School Bonds, Series 2008, a true,
correct and complete copy of which is attached hereto.

IN WITNESS WHEREOF, I hereunto affix my official signature, this Sth day of January,

2008.

e Dire-d.

Secretary, Board of Eddication




STATE OF ILLINOIS ) RE
) SS Cook co?glvﬁo BY
CouNTY OFCOOK ) KS OFFige
AN 22 2008
DIRECTION FOR ABATEMENT OF TAXES T A;DA Vi D O
To:  The County Clerk of The County of Cook, Illinois Sion

Please be advised that on the 10th day of December, 2007, the Board of Education (the
“Board”) of Township High School District Number 225, Cook County, Illinois (the

“District”), adopted a resolution (the “Bond Resolution”) entitled:

RESOLUTION providing for the issue of not to exceed $15,500,000
General Obligation School Bonds, Series 2008, of Township High
School District Number 225, Cook County, Illinois, and for the
levy of a direct annual tax sufficient to pay the principal and
interest on said bonds. '

You are further advised that the Bond Resolution authorizes the issuance of not to exceed
$15,500,000 General Obligation School Bonds, Series 2008, of the District, and provides for the
levy and collection of a direct annual tax on all taxable property within the District for each of
the years 2007 to 2026, inclusive, for the payment of the principal of and interest on said bonds
as the same become due, that the Bond Resolution is now in full force and effect, and that a copy
thereof, certified to by the Secretary of the Board, is on file in your office.

You are further advised that, in accordance with the provisions of the Bond Resolution,
we, as the President and Secretary of the Board and the School Treasurer of the District, have
been authorized to direct the abatement of the taxes levied in the Bond Resolution to the extent
of the excess of such levy in each year over the amount necessary to pay debt service on said
bonds in the following bond year and to file in your office as the County Clerk of The County of
Cook, Illinois, notice of such abatement.

You are further advised that on the 9th day of January, 2008, the President of the Board
and the Assistant Superintendent for Business of the District, as the designated officers of the

District, agreed on behalf of the District, to sell said bonds in the aggregate principal amount of



$14,570,000 (the “Bonds’) to William Blair & Company, L.L.C., Chicago, Illinois. The Bonds
are dated January 1, 2008, and are due serially on December 1 of the years and in the amounts

and bear interest at the rates per annum as follows:

Y EAR OF PRINCIPAL INTEREST
MATURITY AMOUNT RATE
2025 $4,345,000 5.00%
2026 4,925,000 5.00%
2027 5,300,000 5.00%

Y 0U ARE THEREFORE ORDERED AND DIRECTED to abate from the taxes levied in Section 9
of the Bond Resolution that amount representing the reduction to the District resulting from the
sale of the Bonds in the principal amount and bearing interest at the rates as hereinabove referred
to, the amount of such abatement and the remainder of such taxes so levied which is to be

extended for collection being as follows:

Y EAR Tax Tax TAXTOBE
OF LEVIED IN BOND TO BE EXTENDED
LEvVY RESOLUTION ABATED SUFFICIENT TO PRODUCE
2007 $1,200,000 $ 532,208.33 $ 667,791.67
2008 1,200,000 471,500.00 728,500.00
2009 1,200,000 471,500.00 728,500.00
2010 1,200,000 471,500.00 728,500.00
2011 1,200,000 471,500.00 728,500.00
2012 1,200,000 471,500.00 728,500.00
2013 1,200,000 471,500.00 728,500.00
2014 7,500,000 6,771,500.00 728,500.00
2015 7,500,000 6,771,500.00 728,500.00
2016 7,500,000 6,771,500.00 728,500.00
2017 7,500,000 6,771,500.00 728,500.00
2018 7,500,000 6,771,500.00 728,500.00
2019 7,500,000 6,771,500.00 728,500.00
2020 7,500,000 6,771,500.00 728,500.00
2021 7,500,000 6,771,500.00 728,500.00
2022 7,500,000 6,771,500.00 728,500.00
2023 7,500,000 6,771,500.00 728,500.00
2024 7,500,000 2,426,500.00 5,073,500.00
2025 7,500,000 2,063,750.00 5,436,250.00
2026 7,500,000 1,935,000.00 5,565,000.00

2.



2008.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 9th day of January,

oAe ) 1

President, Board of Eddcatiof

Bes Ve

Secretary, Board of Education

vy
A ¥

School Treast{/er



STATE OF ILLINOIS )
) SS
CounTyY OF COOK )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Cook, Iilinois (the “County”), and as such official I do further certify that on

the == day of January, 2008, there was filed in my office a Direction for Abatement of Taxes

~ from the President and Secretary of the Board of Education of Township High School District
Number 225, Cook County, Illinois (the “District”), and the School Treasurer of the District,
related to the issue of $14,570,000 General Obligation School Bonds, Series 2008, of the
District, and that the same has been deposited in the official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

County Clerk of
The County of Cook, Illinois

this 2= day of January, 2008.




STATE OF ILLINOIS )
) SS
County oF COOK )

TREASURER’S SURETY BOND CERTIFICATE

I, the undersigned, do hereby certify that [ am the duly qualified and acting School
Treasurer of Township No. 42, Range No. 12, Cook County, Illinois, and as such official I do
further certify that I am ex-officio Clerk of the Trustees of Schools of said Township and Range
(the “Trustees”) and am also the Township School Treasurer who receives the taxes of Township
High School District Number 225, Cook County, Illinois (the “District™), all or the greater part
of which District is located within said Township and Range.

I do further certify that I have executed a surety bond in accordance with all of the
provisions of Section 19-6 of the School Code of the State of Illinois, as amended, said surety
bond being payable to the Trustees and conditioned upon the faithful discharge of my duties with
respect to the disbursement of the proceeds of the sale of the $14,570,000 General Obligation
School Bonds, Series 2008, dated January 1, 2008, proposed to be issued by the District.

I do further certify that said surety bond in the amount of $3,642,500 and with

Aon as surety thereon was duly submitted to the Trustees for approval or

rejection at a legally convened meeting held on the 10th day of _December 2007, and
pursuant to motion duly made, seconded and adopted was approved by the Trustees.

IN WITNESS WHEREOF, I hereunto affix my official signature, this _24th day of January,
2008.

Township Schq’éﬁ Treasurer and ex-officio
Clerk of the Trustees of Schools

I, the undersigned, do hereby certify that [ am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region consisting of that portion of Cook County, Illinois, outside a city of 500,000 or more
population, and as such official I do further certify that as of the date hereof said surety bond has
been filed in my office and has been approved by me and deposited in the official files and
records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 24th day of January,
2008.

CHladtio §rtvts, E0.0. /gy

Regional Superintendent of Schools



FILED

INDEX DEPARTMENT
STATE OF ILLINOIS )
) SS : JAN 2 5 2007

County oF COOK )
IN THE OFFICE OF

SIGNATURE CERTIFICATE SECRETARY OF STATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
President of the Board of Education of Township High School District Number 225, Cook
County, Illinois, and as such official I do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Donna Rose Torf, do hereby certify under oath, that the following is my

manual signature:

Arinaoae fo]

President, Board of Educaﬂon

Subscribed and sworn to before me
this /7 day of January, 2007.

\Wm%ﬁo %ﬁﬂf/{w

Illinois Not %blic
My commission expires: ;// /g 4 a >

(NOTARY SEAL)

"OFFICIAL SEAT"™™:
MARYJO RICHARDSON ¢
mOTARY PUBLIC STATE OF ILLINOIS §
Gommission Expires 04/08/2007

b o

hd A s 4




STATE OF ILLINOIS )

CouNTY OF COOK )
SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
Secretary of the Board of Education of Township High School District Number 225, Cook
County, llinois, and as such official I do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That I am filing my signature with the Secretary of State of the State of Nlinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Barbara Dill-Varga, do hereby certify under oath, that the following is my

LBt io-Vuge

Secretary, Board of Education

manual signature:

Subscribed and sworn to before me
this 41 _ day of October, 2003,

Nbtary Public J
INDEX DEPARTMENT
My commission expires: ___¢ 0CT 1 4 2003
(NOTARY SEAL) : IN THE OFFICE OF
SECRETARY OF STATE

certificate.doc



STATE OFILLINOIS )
) SS
COUNTY OF COOK )

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am the duly qualified and acting
School Treasurer of Township High School District Number 225, Cook County, Illinois, and as
such official 1 do further certify under oath as follows:

1. That I am an Authorized Official within the meaning of the provisions of
Section 1(c) of the Uniform Facsimile Signature of Public Officials Act, as amended.

2. That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

3. That 1 am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or bermitting my signature as provided in said Act.

Therefore, 1, A/n‘H/wW:I A’ d«mg , do hereby certify under oath, that the

following is my manual signature:

(b (
iéhool Treasurer

Subscribed and sworn Eefore me
this day of C:}'o

éétary Pubhc Igiicégk\sli%iﬁ *’"‘**‘“ F  § L E
tggrggb: PUBLICSTATE OF ILLINOIS ! INDEX DEpART
My commission expires: EXLDECA0R. MENT
OCT 2 3 2000
(NOTARY SEAL)
IN THE OFFicE o
SECRETAR

Y OF STATE



STATE OF ILLINOIS )
) SS
CounTY OF COOK )

NoO PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer of Township No. 42, Range No. 12, Cook County, Illinois, and as such official I do
further certify that I am ex-officio Clerk of the Trustees of Schools of said Township and Range
and am also the Township School Treasurer who receives the taxes of Township High School
District Number 225, Cook County, Illinois (the “District”), all or the greater part of which
District is located within said Township and Range.

I do further certify that as such official I do further certify that the records of my office do
evidence that there has not been filed in my office nor is there now pending any petition or
petitions affecting in any manner whatsoever the present boundaries of the District as the District
is now constituted.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 24th day of January,

2008.

Township Schoé{ Treasurer and ex-officio Clerk
of the Trustees of Schools




STATE OF ILLINOIS )
) SS
CouNTY OF COOK )

No PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region consisting of that portion of Cook County, Illinois, outside a city of 500,000 or more
population, and as such official I do further certify that the records of my office do evidence that
Township High School District Number 225, Cook County, Illinois, or any part thereof, is not
involved in any manner whatsoever in any proceedings for the conversion or combination of the
District or the formation of a combined elemeﬁtary district, a combined high school district, a
combined unit district, a unit district, a combined high school-unit district, a new elementary
district or an optional elementary unit district or to dissolve and establish a new school district or
districts or become part of an optional elementary unit district pursuant to the provisions of
Article 11E of the School Code of the State of Illinois, as amended, or of any other provision of
said Code.

IN WITNESS WHEREOF, | hereunto affix my official signature, this 24th day of January,

2008.

aq

7 A ;
Lﬁf A1 n =l P N
el e, £0.4. /%(

Regional Superintendent of Schools




STATE OF [LLINOIS )
) SS
County OF COOK )

INCUMBENCY, NON-LITIGATION, NON-CERTIFICATION, NON-ARBITRAGE,
COMFORT AND SIGNATURE IDENTIFICATION CERTIFICATE

We, the undersigned, being authorized and directed to sign the bonds hereinafter
described, do hereby certify that we are now and were at the time of signing said bonds the duly
qualified and acting officials of Township High School District Number 225, Cook County,
Ilinois (the “District”), as indicated by the titles appended to our respective signatures, and that
as such officials we have executed $14,570,000 General Obligation School Bonds, Series 2008,
of the District (the “Bonds”), dated January 1, 2008, fully registered and without coupons, due
serially on December 1 of the years and in the amounts and bearing interest as follows:

Y EAR OF PRINCIPAL RATE OF

MATURITY AMOUNT INTEREST
2025 $4.,345,000 5.00%
2026 4,925,000 5.00%
2027 5,300,000 5.00%

the Bonds being subject to redemption prior to maturity at the option of the District as a whole or
in part in any order of their maturity as determined by the District (less than all of the Bonds of a
single maturity to be selected by the Bond Registrar), on June 1, 2018, or on any date thereafter,
at the redemption price of par plus accrued interest to the redemption date, by signing the Bonds
in the manner and capacity indicated by our respective signatures and titles appended hereto.

We do further certify that there is no litigation or controversy pending or threatened
questioning or affecting in any manner whatsoever the corporate existence of the District, the
boundaries thereof, the right of the District to levy taxes for school purposes, the title of any of
its present officials to their respective offices, the proceedings incident to the issue or sale of the
Bonds or the issue, sale or validity of the Bonds, that none of the proceedings providing for the
issue or sale of the Bonds have been revoked or rescinded, that the District, or any part thereof, is
not involved in any manner whatsoever in any proceedings for the conversion or combination of
the District or the formation of a combined elementary district, a combined high school district, a
combined unit district, a unit district, a combined high school-unit district, a new elementary
district or an optional elementary unit district or to dissolve and establish a new school district or
districts or become part of an optional elementary unit district pursuant to the provisions of
Article 11E of the School Code of the State of Illinois, as amended (the “Code”), or of any other
provision of the Code, and that there has not been filed nor is there now pending any petition or
petitions affecting in any manner whatsoever the present boundaries of the District as the District
is now constituted.

We do further certify that (i) the District has not been certified to be in financial difficulty
by the State Board of Education of the State of Illinois (the “State Board™) pursuant to



Section 1A-8 of the Code, (ii) the State Board has not approved or established a Financial
Oversight Panel for the District pursuant to Article 1B of the Code, and (iii) the State Board has
not allowed, approved or granted a petition for or created or established a School Finance
Authority for the District pursuant to either Article 1E or Article 1F of the Code.

We do further certify that all of the certifications, conclusions, expectations,
representations and statements made and set forth by the Board of Education of the District in
Section Sss of the resolution adopted on the 10th day of December, 2007, authorizing the Bonds
(the “Resolution”) are still reasonable and true; that the foregoing certification is based in part
upon the amounts set forth in said section of the Resolution having actually been received and
paid into the various funds and accounts of the District as set forth in said section; that the
undersigned have reviewed the facts, estimates and circumstances in existence on the date hereof
and such facts, estimates and circumstances, together with the expectations of the District as to
future events, are set forth in summary form in said section; that said facts and estimates are true
and are not incomplete in any material respect; and that such expectations are reasonable and
there are no other facts, estimates or circumstances that would materially change such
expectations.

We do further certify that to the best of our knowledge and belief all Official Statements,
Notices of Sale and other documents, information or materials, together with any supplements
thereto, distributed and all representations made by the District and by its officials in any manner
whatsoever in connection with the sale of the Bonds were at all times and are now true and
correct in all material respects and did not at any time and do not now contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements
made therein, in light of the circumstances under which they were made, not misleading; that the
District has duly performed all of its obligations under the Resolution to be performed on or prior
to the date hereof; and that all representations and warranties of the District contained in all
contracts entered into by the District providing for the sale of the Bonds are true and correct on
and as of the date hereof as if made at the date hereof and the District has complied with all of
the agreements and satisfied all the conditions on its part to be performed or satisfied prior to the
date hereof.

We do further certify that the District is in compliance with each and every undertaking
previously entered into by it pursuant to Rule 15c2-12 adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 24th day of January,
2008.

SIGNATURES OFFICIAL TITLES

7 , President, Board of Education
/t,'w <
Céﬂww l;}/ , Secretary, Board of Education
9
Kig, >”;gf/ ﬁ M/
N A o i , School Treasurer
7 A




I do hereby certify that [ am a principal of William Blair & Company, L.L.C., Chicago,
Illinois, and that I am personally acquainted with the officials whose signatures appear above and
that I know that they are now and were at the time of signing the Bonds the duly qualified and
acting officials of the District, as indicated by the titles appended to their respective signatures,

and 1 do hereby identify said signatures, together with those on the Bonds, as being in all
respects true and genuine.

DATED as of the date shown hereinabove.

W iste ] losen
% / d



TREASURER’S RECEIPT

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer who receives the taxes of Township High School District Number 225, Cook County,
Mlinois (the “District”), and as such official I do further certify that $14,570,000 General
Obligation School Bonds, Series 2008, of the District (the “Bonds”), dated January 1, 2008,
fully registered and without coupons, have been delivered to the purchaser thereof, namely,
William Blair & Company, L.L.C., Chicago, Illinois, and that the Bonds have been paid for in
full by said purchaser in accordance with the terms of sale and at a price of $15,564,105.75, plus
accrued interest to date of delivery, and that the Bonds have been sold at such price and bear
interest at such rates that neither the true interest cost (yield) nor the net interest rate received by
the District upon such sale exceed 6.50%.

I do further certify that the total aggregate indebtedness of the District, howsoever
evidenced and howsoever incurred, including the Bonds but not including (alternate or double-
barrelled) bonds issued pursuant to Section 15 of the Local Government Debt Reform Act of the

State of Illinois, as amended ( “Alternate Bonds”), does not exceed the sum of $_96,584,614 .

I do further certify that no taxes, other than a designated revenue source, have ever been
extended to pay Alternate Bonds.

I do further certify that the officials whose signatures appear upon the Bonds were in
occupancy and possession of their respective offices at the time of signing and delivery of the

Bonds.



[ do further certify that simultaneously with and as a part of the same transaction as the

delivery and issue of the Bonds, I applied the proceeds of sale of the Bonds as follows:

()

(b)
(c)

In the Site and Construction/Capital Improvements
Fund of the District (the “Project Fund”).................... $ 15,500,000.00

To paying the expenses of issuing the Bonds............... $ 64,105.75

In the School Bond and Interest Fund of 2008 of the
| D)3 & (o2 SUTTTOTT OO U P PUPPURUPRR $ 46,543.06

I do further certify that the proceeds of sale of the Bonds deposited in the Project Fund

will be used to pay for capital improvements in and for the District, that the description and

estimated cost of said capital improvements are set forth in Exhibit A attached hereto, and that

the drawdown schedule for the expenditure of said sum is set forth in Exhibit B attached hereto.

I do further certify that as of the date hereof, (a) none of the proceeds of sale of the Bonds

deposited in the Project Fund have been or are expected to be invested in (i) an investment that

has specifically negotiated withdrawal or reinvestment provisions and a specifically negotiated

interest rate or (ii) an agreement to supply investments on two or more future dates (e.g., a

forward supply contract) (such investments and agreements being commonly known as

repurchase agreements, guaranteed investment contracts or GICs), and (b) the District has not



entered into and does not expect to enter into an interest rate swap, interest rate cap, futures

contract, forward contract or an option with respect to the Bonds (such arrangements being

commonly known as hedges), except as follows:

(If no such investment or arrangement has been or
is expected to be made or entered into, please so
indicate with the word “none.”)

TYPE OF GIC OR HEDGE DURATION

none

IN WITNESS WHEREOF, I hereunto affix my official signature, this 24th day of January,

2008.

£
School Treasurer



EXHIBIT A

DESCRIPTION OF ESTIMATED
CAPITAL IMPROVEMENTS Cost
Land Acquisition $
New Building Acquisition/Construction 6,500,000
Building Renovation 9.000.000

Site Preparation or Improvements

Other Construction

Equipment

Other

ToTAL $_15 500 000



Investment Schedule for 1/18/07 and 1/24/08 Bond Proceeds

01/07
02/07
03/07
04/07
05/07
06/07
07/07
08/07
09/07
10/07
11/07
12/07
01/08
02/08
03/08
04/08
05/08
06/08
07/08
08/08
09/08
10/08
11/08
12/08
01/09

15,000,000

01/18/07 01/18/07 ~ 01/24/08
$62.2M $47.2M $15.5M
Spenddown Investments - Bid
409,760 409,760 -
409,760 408,098 -
409,760 406,436 -
409,810 404,610° -
306,840 301,667 -
1,408,499 1,378,484 -
4,697,314 4,577,440 :
4,934,298 4,789,389 -
1,690,969 1,634,191 -
2,329,595 2,241,953" -
2,483,231 2,379,355 -
2,483,246 2,369,490 -
3,048,007 2,895,096 -
3,417,604 3,233,258 250,000
3,935,955 3,708,577 250,000
3,637,398 3,413,977 250,000
2,799,734 2,616,149 250,000
3,319,367 3,089,519 250,000
7,377,355 6,945,153 450,000
7,178,317 - 7,500,000
1,972,508 - 2,200,000
1,653,195 - 1,800,000
775,862 - 900,000
775,862 - 900,000
338,354 - 500,000
62,202,600 47,202,600 15,500,000

Exhibit B



STATE OF ILLINOIS )
) SS
CouNTY OF COOK )

CERTIFICATE OF BOND REGISTRAR

We, the undersigned, do hereby certify that we are officers of Amalgamated Bank of
Chicago, Chicago, Illinois (the “Bond Registrar”), and as such officers we do further certify as
follows:

1. That the Bond Registrar has been appointed bond registrar for $14,570,000 General
Obligation School Bonds, Series 2008, dated January 1, 2008 (the “Bonds”), of Township High
School District Number 225, Cook County, lilinois (the “District”), pursuant to a resolution
adopted by the Board of Education of the District on the 10th day of December, 2007 (the “Bond
Resolution”).

2. That the Bond Registrar has heretofore and does hereby accept the duties as bond
registrar so imposed by the Bond Resolution.

3. That pursuant to proper authorization and direction from the District dated as of the
date hereof, the Bond Registrar has authenticated and delivered Bonds in the principal amount of
$14,570,000 to the purchaser thereof, namely, William Blair & Company, L.L.C., Chicago,
Mlinois.

4. That each of the persons named below is an authorized agent of the Bond Registrar;
one or more of such persons, in accordance with the provisions of the Bond Resolution, are duly
authorized and empowered to authenticate and did authenticate on the date hereof the Bonds
issued under the Bond Resolution; and the signature appearing after the name of each such
person as follows is a true and correct specimen of each such person’s genuine signature:

NAME OFFICE SIGNATURE

April H. Lepic TRUST OFFICER W }// Dic
A

5.  That the Bond Registrar has full power and authority under the applicable laws of
the United States of America and the State of Illinois to act as bond registrar for the Bonds in the
manner contemplated by the Bond Resolution; it has taken all necessary corporate action by its
properly authorized officers, employees or agents to accept said offices and duties; and the
undersigned are duly qualified and acting officers of the Bond Registrar as indicated by the titles



set under their names and are authorized by the Bond Registrar to execute and attest this
Certificate.

6. That the Bond Registrar acknowledges receipt of a certified copy of the Bond
Resolution.

IN WITNESS WHEREOF, we hereunto affix our signatures and the seal of the Bond
Registrar, this 24th day of January, 2008.

AMALGAMATED BANK OF CHICAGO
Chicago, Illinois

By _« /A%/ ;7_\ )
Its '

VICE PRESIDENT

Attest:

Tts ABSISTANT VICE PRESIDENT

L OFBOND REGISTRAR)
N # e ,

W I Yy
2, A
"!‘lﬂnnuﬂa"'“"\



STATE OF [LLINOIS )
) SS
COUNTY OF COOK )

CERTIFICATION OF UNDERWRITER

I, the undersigned, do hereby certify that I am an officer of William Blair & Company,
L.L.C., Chicago, Illinois (the “Underwriter”), and as such officer I do further certify as follows:

1. That the Underwriter and Township High School District Number 225,
Cook County, Illinois (the “District”), have entered into a contract, dated January 9, 2008
(the “Contract™), concerning the purchase by the Underwriter from the District of
$14,570,000 General Obligation School Bonds, Series 2008, dated January 1, 2008, of the
District (the “Bonds”).

2.  That the Contract is in full force and effect and has not been modified,
repealed, rescinded or amended.

3. That the Underwriter hereby confirms that the first price at which at least ten
percent of the principal amount of each maturity of the Bonds has been sold to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers) is equal to the prices (the
“Prices”) shown on the inside cover page of the Official Statement, dated January 9,
2008, and related to the issuance of the Bonds, and that in addition, accrued interest to the
date of issuance of the Bonds by the District will be paid by the investors purchasing the
Bonds.

4. That all of the Bonds have been the subject of a bona fide initial offering to
the public (excluding bond houses, brokers, or similar persons or organizations acting in
the capacity of underwriters, placement agents or wholesalers) at prices equal to the

Prices.

UW Cert.doc



5. That on the date of the Contract, based upon the Underwriter’s assessment
of then prevailing market conditions, the Prices are not less than the fair market value of
each Bond as of the date of the Contract.

IN WITNESS WHEREOF, I hereunto affix my signature, this 24th day of January, 2008.

Wi LIaM BLAR & ComMpPAaNY, L.L.C.
Chicago, llinois

By %Zé/éﬁ[p % /M

Title: 7// wesn St /
/ / g




CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) oF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “Agreement”) is executed and delivered by
Township High School District Number 225, Cook County, Illinois (the “District”), in
connection with the issuance of $14,570,000 General Obligation School Bonds, Series 2008 (the
“Bonds”). The Bonds are being issued pursuant to a resolution adopted by the Board of
Education of the District on the 10th day of December, 2007 (the “Resolution’).

In consideration of the issuance of the Bonds by the District and the purchase of such
Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PUrPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by the
District as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in
order to assist the Participating Underwriters in complying with the requirements of the Rule (as
defined below). The District represents that it will be the only obligated person with respect to
the Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other
person is expected to become so committed at any time after issuance of the Bonds.

2.  DeriNiTioNS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

“Annual Financial Information” is defined in the Official Statement.

“Annual Financial Information Disclosure” means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial
Statements as set forth in Section 4.

“Audited Financial Statements” means the audited financial statements of the District
prepared pursuant to the standards and as described in Exhibit I.

“Commission” means the Securities and Exchange Commission.

“Dissemination Agent” means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

“Exchange Act” means the Securities Exchange Act of 1934, as amended.

“Material Event” means the occurrence of any of the Events with respect to the Bonds
set forth in Exhibit Il that is material, as materiality is interpreted under the Exchange Act.

“Material Events Disclosure” means dissemination of a notice of a Material Event as set
forth in Section 5.



“MSRB” means the Municipal Securities Rulemaking Board.

“NRMSIRs” means, as of any date, all Nationally Recognized Municipal Securities
Information Repositories then recognized by the Commission for purposes of the Rule. The
names and addresses of the current NRMSIRs are presently set forth on the following website:
www.sec.gov/info/municipal/nrmsir.htm. The names and addresses of all current NRMSIRs
should be verified each time information is delivered to the NRMSIRs pursuant to this
Agreement.

“Official Statement” means the Final Official Statement, dated January 9, 2008, and
relating to the Bonds.

“Participating Underwriter” means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

“Rule” means Rule 15¢2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

“SID” means the public or private repository designated by the State as the state
information depository and recognized as such by the Commission for purposes of the Rule. As
of the date of this Agreement there is no SID.

“State” means the State of Illinois.
“Undertaking” means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bonds are set forth in Exhibit I1I.
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. Subject to Section 9 of this
Agreement, the District hereby covenants that it will disseminate its Annual Financial
Information and its Audited Financial Statements (in the form and by the dates set forth in
Exhibit I) to each NRMSIR and to the SID, if any. The District is required to deliver such
information in such manner and by such time so that such entities receive the information by the
dates specified.

If any part of the Annual Financial Information can no longer be generated because the
operations to which it is related have been materially changed or discontinued, the District will
disseminate a statement to such effect as part of its Annual Financial Information for the year in
which such event first occurs.

If any amendment is made to this Agreement, the Annual Financial Information for the
year in which such amendment is made (or in any notice or supplement provided to each
NRMSIR and the SID, if any) shall contain a narrative description of the reasons for such
amendment and its impact on the type of information being provided.

2.



5. MATERIAL EVENTS DISCLOSURE. Subject to Section 9 of this Agreement, the District
hereby covenants that it will disseminate in a timely manner Material Events Disclosure to each
NRMSIR or to the MSRB and to the SID, if any. Notwithstanding the foregoing, notice of
optional or unscheduled redemption of any Bonds or defeasance of any Bonds need not be given
under this Agreement any earlier than the notice (if any) of such redemption or defeasance is
given to the Bondholders pursuant to the Resolution.

6. DutTY TO UPDATE NRMSIRs/SID. The District shall determine, in the manner it
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it
is required to file information with such entities.

7. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. The District
shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if any, of
any failure to provide Annual Financial Information Disclosure when the same is due hereunder.

In the event of a failure of the District to comply with any provision of this Agreement,
the beneficial owner of any Bond may seek mandamus or specific performance by court order, to
cause the District to comply with its obligations under this Agreement. A default under this
Agreement shall not be deemed a default under the Resolution, and the sole remedy under this
Agreement in the event of any failure of the District to comply with this Agreement shall be an
action to compel performance.

8. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement, the
District by resolution authorizing such amendment or waiver, may amend this Agreement, and
any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, change in law, or change
in the identity, nature, or status of the District, or type of business conducted;

(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances;

(¢) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel); and

(d) The amendment or waiver is otherwise permitted by the Rule.

9. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be terminated
hereunder if the District shall no longer have any legal liability for any obligation on or relating
to repayment of the Bonds under the Resolution. The District shall give notice in a timely
manner if this Section is applicable to each NRMSIR or to the MSRB and to the SID, if any.



10. DISSEMINATION AGENT; DiSCLOSUREUSA. (a) The District may, from time to time,
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.

(b)  So long as such method continues to be approved by the Commission for purposes
of the Rule, the District may satisfy its obligations for all purposes of this Agreement to provide
information or notice to each NRMSIR and to the SID, if any, by sending such information or
notice to DisclosureUSA (at, as of the date of this Agreement, www.DisclosureUSA.org) for
submission to each NRMSIR and to the SID, if any.

11. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Annual Financial Information Disclosure or notice of occurrence of a Material Event, in
addition to that which is required by this Agreement. If the District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that
which is specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Material Event.

12. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

13. RECORDKEEPING. The District shall maintain records of all Annual Financial
Information Disclosure and Material Events Disclosure, including the content of such disclosure,
the names of the entities with whom such disclosure was filed and the date of filing such
disclosure.

14. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule.

15. GOVERNING LAW. This Agreement shall be governed by the laws of the State.

TownNsHIP HIGH SCHOOL DISTRICT
NUMBER 225, CooK COUNTY, ILLINOIS

oy lra (] 7

v Fresident, Board of E{lucat}gn

Date: January 24, 2008



ExHiBIT 1
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS

All or a portion of the Annual Financial Information and the Audited Financial
Statements as set forth below may be included by reference to other documents which have been
submitted to each NRMSIR and to the SID, if any, or filed with the Commission. If the
information included by reference is contained in a Final Official Statement, the Final Official
Statement must be available from the MSRB; the Final Official Statement need not be available
from each NRMSIR, the SID or the Commission. The District shall clearly identify each such
item of information included by reference.

Annual Financial Information exclusive of Audited Financial Statements will be provided
to each NRMSIR and to the SID, if any, by Cee days after the last day of the District’s fiscal
year. Audited Financial Statements as described below should be filed at the same time as the
Annual Financial Information. If Audited Financial Statements are not available when the
Annual Financial Information is filed, unaudited financial statements shall be included.

Audited Financial Statements will be prepared in accordance with the accounting
principles described in the Official Statement. Audited Financial Statements will be provided to

each NRMSIR and to the SID, if any, within 30 days after availability to the District.

If any change is made to the Annual Financial Information as permitted by Section 4 of
the Agreement, the District will disseminate a notice of such change as required by Section 4.

ExHiBIT I
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Exuisrt 11
EVENTS WITH RESPECT TO THE BONDS
FOR WHICH MATERIAL EVENTS DISCLOSURE IS REQUIRED

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financial difficulties
Unscheduled draws on credit enhancements reflecting financial difficulties
Substitution of credit or liquidity providers, or their failure to perform
Adverse tax opinions or events affecting the tax-exempt status of the security
Modifications to the rights of security holders

Bond calls

Defeasances

Release, substitution or sale of property securing repayment of the securities
Rating changes

ExaisiT 11



EXHIBiT III

CUSIP NUMBERS
CUSIP
Y EAR OF NUMBER
MATURITY (215777)
2025 JE4
2026 JF1
2027 JG9

ExuiBiT HI



The Depository Trust Company

A subsidiary of The Depository Trust & Clearing Corporation

BLANKET ISSUER LETTER OF REPRESENTATIONS

[To be Completed by Issuer}

Township High School District Number 225,
Cock County, Hinois

{Name of Issner}

[For Municipal Issues:

"May 20, 2002
|Daie]

Underwriting Department—Eligibility; 50th Floor]

[For Corporate Issues:
General Counsels Office; 48th Floor}
The Depository Trust Company
55 Water Street
New York, NY 10041-0099

Ladies and Gentlemen:

This letter sets forth our understanding with respect to all issues (the “Securities™) that Issuer
shall request be made eligible for deposit by The Depository Trust Company (“"DTC").

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in accordance
with DTC’s Rules with respect to the Securities, Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC’s Operational Arrangements, as they may be amended from

time to time,

Note:

Schedule A contains statements that DTC believes nceu-
rately describe TG, the method of effectin book-entry
transfers of securities distributed through DTC, and cer-
tain related matters.

Received and Accepted:
E SI Y

The Depositsry Trast &
Cleasiay Cocporstion

Very truly yours,

Township High School District
Number 225, Cook County, llinois
i

By:

Carol Rogal

{Print Name)
1835 Landwehr Road
(Street Address)
Glenview, lllinois 60025-1289
{City) (State) (Country}

(847, 486-4725
{Phone Number)

(Zip Code)

(E-mail Address)

(202}
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SCHEDULE A
(To Blanket Issuer Letter of Represenlah’ons)

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depository Trust Company ("DTC”), New York, NY, will act as securities depository for the
securities (the"Securities™). The Securities will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an author-
ized representative of DTC. One fully—registered Security certificate will be issued for [each issue of] the
Securities, Jeach] in the aggregate principal amount of such issue,and will be deposited with DTC. [If,
however, the aggregate principal amount of {any] issue exceeds $500 million, one certificate will be issued
with respect to each $500 million of principal amount, and an additional certificate will be issued with
respect to any remaining principal amount of such issue.]

2. DTC, the world's largest depository, is a limited-purpose trust company organized under the New
York Banking Law, 2 “banking organization” within the meaning of the New York Banking Law, a memnber
of the Federal Reserve System, 2 “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a "clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from
over 85 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clear-
ing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation ("DTCC”). DTCC, in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC,
MBSCC, and EMCG, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the
DTC system is also available to others such as both US. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants™). DTC has Standard & Poor’s
highest rating: AAA. The DTC Rules applicable to jts Participants are on file with the Securities and
Exchange Commission. Mere information about DTC can be found at www.dtce.com. :

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities an DTC's records. The ownership interest of each actual pur-
chaser of each Security (“Beneficial Owner”)is in"turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive wiitten confirmation from DTG of their purchase.
BeneBcial Owners are, however, expected to receive written confirmations providing details of the transac-
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are regis-
tered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the
name of Cede & Co. or such other DTG nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Securities; DTG's records reflect only the identity
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of the Direct Participants to whose acconnts such Securities are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers. -

5. Convevance of notices and other communications by DTC to Direct Participants, by Direct
Parﬁcipanls'to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory require-
ments as may be in effect from time to tiune. [Beneficial Owners of Securities may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Securities,
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam-
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the altemative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.)

[6. Rederaption notices shall be sent to DTC. 1f less than all of the Securities within an issue are being
redeemed, DTCs practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.}

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual
procedures, DTC mails an Omnibus Froxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, Jistributions, and dividend payments on the Securities will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s prac-
tice is to credit Direct Participants” accounts upon DTCs receipt of funds and corresponding detail infor-
mation from Issuer or Agent, on payable date in accordance with their respective holdings shown on
DTC's records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC [nor its nom-
ineel, Agent, or lssuey, subject to any statutory or regulatory Tequirements as may be in effect from time to
time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. {or such
other nominee as may be requested by an authorized representative of DTC) s the responsibility of Issuer
or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and dis-
bursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants, ’

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through
its Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the
Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to
{Tender/Remarketing) Agent. The requirement for physical delivery of Securities in connection with an
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the
Securities are transferred by Direct Participants on DTC’s records and followed by a book-entry credit of
tendered Securities to {Tender/Remarketing) Agent's DTC account.]

10. DTC may discontinue providing its services as depository with respect to the Securities at any time
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a suc-
cessor securities depository). In that event, Security cestificates will be printed and delivered.

12. The information in this section concerning DTC and DTC's book-entry system has been cbtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the sccuracy thereof.
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REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA ’
STATE OF ILLINOIS
COUNTY OF COOK
TowNSHIP HIGH SCHOOL DISTRICT NUMBER 225
GENERAL OBLIGATION SCHOOL BOND, SERIES 2008

See Reverse Side for
Additional Provisions

Interest Maturity Dated
Rate: % Date: December 1, . Date: January 1, 2008 CUSIP

. Registered Owner:  CEDE & CO.

Principal Amount:

KNOW ALL MEN BY THESE PRESENTS, that Township High School District Number 225, Cook County, Illinois (the “District”), hereby
acknowledges itself to owe and for value received promises to pay to the Registered Owner identified above, or registered assigns as hereinafter provided, on
the Maturity Date identified above, the Principal Amount identified above and to pay interest (computed on the basis of a 360-day year of twelve 30-day
months) on such Principal Amount from the date of this Bond or from the most recent interest payment date to which interest has been paid at the Interest
Rate per annum set forth above on June | and December | of each year, commencing June 1, 2008, until said Principal Amount is paid. Principal of this
Bond is payable in lawful money of the United States of America upon presentation and surrender hereof at the principal corporate trust office of
Amalgamated Bank of Chicago, Chicago, Illinois, as bond registrar and paying agent (the “Bond Registrar”). Payment of the installments of interest shall
be made to the Registered Owner hereof as shown on the registration books of the District maintained by the Bond Registrar at the close of business on the
15th day of the calendar month next preceding each interest payment date and shall be paid by check or draft of the Bond Registrar, payable upon
presentation in lawful money of the United States of America, mailed to the address of such Registered Owner as it appears on such registration books or at
such other address furnished in writing by such Registered Owner to the Bond Registrar. For the prompt payment of this Bond, both principal and interest at
maturity, the full faith, credit and resources of the District are hereby irrevocably pledged.

Reference is hereby made to the further provisions of this Bond set forth on the reverse hereof and such further provisions shall for all purposes
have the same effect as if set forth at this place.

It is hereby certified and recited that all conditions, acts and things required by law to exist or to be done precedent to and in the issuance of this
Bond did exist, have happened, been done and performed in regular and due form and time as required by law; that the indebtedness of the District,
including the issue of bonds of which this is one, does not exceed any limitation imposed by law; and that provision has been made for the collection of a
direct annual tax sufficient to pay the interest hereon as it falls due and also to pay and discharge the principal hereof at maturity.

This Bond shall not be valid or become obligatory for any purpose until the certificate of authentication hereon shall have been signed by the
Bond Registrar.

IN WITNESS WHEREOF, said Township High School District Number 225, Cook County, Illinois, by its Board of Education, has caused this Bond
to be signed by the manual or duly authorized facsimile signatures of the President and Secretary of said Board of Education, and to be registered, numbered
and countersigned by the manual or duly authorized facsimile signature of the School Treasurer who receives the taxes of the District, all as of the Dated
Date identified above.

47

Educat{on

Registered, Numbered an&»ersigned:

[T
Secretary, Board of

hool Treasurer

(7

Date of Authentication: , 20,
CERTIFICATE Bond Registrar and Paying Agent:
OF Amaltgamated Bank of Chicago,
AUTHENTICATION Chicago, lllinois

This Bond is one of the Bonds described in the within
mentioned resolution and is one of the General Obligation School
Bonds, Series 2008, of Township High School District
Number 225, Cook County, Illinois.

AMALGAMATED BANK OF CHICAGO,
as Bond Registrar

By

Authorized Officer



TOWNSHIP HIGH SCHOOL DISTRICT NUMBER 225
COOK COUNTY, ILLINOIS
GENERAL OBLIGATION SCHOOL BOND, SERIES 2008

This Bond is one of a series of bonds issued by the District to improve the sites of, build and equip additions to and alter, repair and equip school
buildings of the District, in full compliance with the provisions of the School Code of the State of Hlinois, and the Local Government Debt Reform Act of
the State of Illinois, and all laws amendatory thereof and supplementary thereto, and is authorized by a majority of all votes cast on the proposition at an
election duly called and held for that purpose in the District, and by the Board of Education of the District by a resolution duly and properly adopted for that
purpose, in all respects as provided by law.

Bonds of the issue of which this Bond is one are subject to redemption prior to maturity at the option of the District as a whole or in part in
integral multiples of $5,000 in any order of their maturity as determined by the District (less than all the Bonds of a single maturity to be selected by lot by
the Bond Registrar), on June 1, 2018, and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date.

Notice of any such redemption shall be sent by first class mail not less than thirty (30) days nor more than sixty (60) days prior to the date fixed
for redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books of the District maintained by the Bond
Registrar or at such other address as is furnished in writing by such registered owner to the Bond Registrar. When so called for redemption, this Bond will
cease to bear interest on the specified redemption date, provided funds for redemption are on deposit at the place of payment at that time, and shall not be
deemed to be outstanding.

This Bond is transferable by the Registered Owner hereof in person or by his attorney duly authorized in writing at the principal corporate trust
office of the Bond Registrar in Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the charges provided in the
authorizing resolution, and upon surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds of authorized denominations of the same
maturity and for the same aggregate principal amount will be issued to the transferee in exchange therefor.

The Bonds are issued in fully registered form in the denomination of $5,000 each or authorized integral multiples thereof. This Bond may be
exchanged at the principal corporate trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same maturity of other
authorized denominations, upon the terms set forth in the authorizing resolution.. The Bond Registrar shall not be required to transfer or exchange any Bond
during the period beginning at the close of business on the 15th day of the calendar month next preceding any interest payment date on such Bond and
ending at the opening of business on such mrest payment date, nor to transfer or exchange any Bond after notice calling such Bond for redemption has
been mailed, nor during a period of fifteen @55@ s next preceding mailing of a notice of redemption of any Bonds.

The District and the Bond Registrar g@éﬁgem and treat the Registered Owner hereof as the absolute owner hereof for the purpose of receiving

payment of or on account of principal hereof a éffé}$t due hereon and for all other purposes and neither the District nor the Bond Registrar shall be
affected by any notice to the contrary. D

<G
<,

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of substitution in the premises.
Y P gl P P

Dated:

Signature guaranteed:

. L . &
NOTICE: The signature to this assignment must correspond with the name of the registered owner as it appears upon the face of the within Bond in every
particular, without alteration or enlargement or any change whatever. R

“





